U.S. Department of State
FY 2000 Country Commercial Guide: Hong Kong

The Country Commercial Cuides for Hong Kong and was prepared by the Anerican
Consul at e General Hong Kong and rel eased by the Bureau of Econom ¢ and Business in
July 1999 for Fiscal Year 2000.

I nternational Copyright, U'S. and Foreign Commercial Service and the U.S.
Department of State, 1999. Al rights reserved outside the United States.

TABLE OF CONTENTS
l. EXECUTI VE SUMMARY
1. ECONOMI C TRENDS AND OUTLOOK

Maj or Trends and Outl ook

Princi pal Growth Sectors

Government Role in the Econony

Bal ance of Payments Situation

Infrastructure Situation (lncluding Y2K Updat e)
Macau Economi c Scene

mmoow>

I11. POLITICAL ENVI RONMENT

A. Nat ure of Political Relationship with the United States
B. Maj or Political |ssues Affecting Business Climate
C Brief Synopsis of Political System Schedule for

El ecti ons, and Orientation of Major Political Parties
D. Macau Political Scene

I V. MARKETI NG U. S. PRODUCTS AND SERVI CES

Di stribution and Sal es Channels

I nformation on Typical Product Pricing Structures
Use of Agents and Distributors; Finding a Partner
Franchi sing

Direct Marketing

Joi nt Ventures/Licensing

Steps to Establishing an Office

Selling Factors/ Techniques

Advertising and Trade Promotion

Pricing Product

Sal es Service/ Customer Support

Selling to the Government

rAX&STTOMMoOOW>

Copyri ght 1 U S. Governnent 1999



VI .

VI,

M. Protecting Your Product from IPR Infringement

N. Need for a Local Attorney

O. Perform ng Due Diligence, Checking Bona Fides of Banks,
Agents and Customers

LEADI NG SECTORS FOR U. S. EXPORTS AND | NVESTMENT

A. Best Prospects for Non-Agricultural Goods and Services
B. Best Prospects for Agricultural Products

TRADE REGULATI ONS AND STANDARDS

A. Trade Barriers, Including Tariffs, Non-Tariff Barriers
and I mport Taxes

Customs Regul ati ons

| mport Licenses

Export Controls

| mport/ Export Documentation

Temporary Entry

Label i ng, Marking Requirements

Prohi bited I mports

St andar ds

Free Trade Zones/ Warehouses

Speci al I mport Provisions

Membership in Free Trade Arrangements
Customs Contact Information

ErAac"TomMmoOw

I NVESTMENT CLI MATE

Openness to Foreign Investment

Conversion and Transfer Policies
Expropriation and Compensati on

Di spute Settl ement

Performance Requirements/lncentives

Ri ght to Private Ownership and Establishment
Protection of Property Rights

Transparency of the Regul atory System
Efficient Capital Markets and Portfolio Investment
Political Violence

Corruption

Bil ateral I nvestment Agreements

OPI C and Other Investment |nsurance Programs
Labor

Foreign Trade Zones/Free Ports

Foreign Direct Investment Statistics

TOoOZIrx&«"ToOMMOUOW>

VI I1. TRADE AND PROJECT FI NANCI NG

Copyri ght 2 U S. Governnent 1999



A. Descri ption of the Banking System

B. Forei gn Exchange Controls Affecting Trade

C. General Availability of Financing

D. How to Finance Exports/ Methods of Payment

E. Types of Avail able Export Financing and | nsurance

F. Avail ability of Project Financing, |ncluding OPIC and
Exi mbank Project Finance, As Well As Lending from
Mul tilateral Institutions

G. Li st of Banks with Correspondent U.S. Banking
Arrangement s

H. The Asian Devel opment Bank

I X. BUSI NESS TRAVEL

A. Busi ness Custons

B. Travel Advisory and Visas

C. Hol i days

D. Wor k Week

E. Busi ness Infrastructure

F. Temporary Entry of Goods
X. ECONOMI C AND TRADE STATI STI CS

APPENDI X A -- COUNTRY DATA

Debt Service Ratio
U.S. Economic Mlitary/ Econom ¢ Assistance

a. Popul ati on

b. Popul ati on Growth Rate

cC. Rel i gion(s)

d. Government System

e. Language(s)

APPENDI X B -- DOMESTI C ECONOMY

a. GDP

b. GDP Growth Rate 1998

cC. GDP Per Capita

d. Government Spending as a percent of GDP
e. Inflation

f. Unempl oyment

g. Forei gn Exchange Reserves

h. Aver age Exchange Rate for USD 1.00
i

i

APPENDI X C -- TRADE

a. Total Hong Kong Exports
b. Total Hong Kong | mports

Copyri ght 3 U S. Governnent 1999



XI.

X1,

c. U.S. Exports
d. U.S. Imports
APPENDI X D -- | NVESTMENT STATI STI CS

U. S. AND HONG KONG CONTACTS

APPENDI X E -- U.S. AND HONG KONG CONTACTS

a. U.S. Consul ate General Trade Rel ated Contacts

b. AmCham and the US-China Business Counci

cC. Hong Kong Trade or Industry Associations in Key Sectors
d. Hong Kong Government Offices Relating to Key Sectors

and/ or Significant Trade Rel ated Activities
Hong Kong Mar ket Research Firms

Hong Kong Commerci al Banks

TPCC Trade Information Center in Washington
U.S. Department of Agriculture

oQ ™o

MARKET RESEARCH AND TRADE EVENTS

APPENDI X F -- MARKET RESEARCH
a. I ndustry Sector Analyses
b. Reports Prepared by FAS
APPENDI X G -- TRADE EVENT SCHEDULE

EXECUTI VE SUMMARY

This Country Commercial Guide (CCG) presents a comprehensive
| ook at Hong Kong's commercial environment using econom c,
political and market anal yses. The CCGs were established by
recommendati on of the Trade Pronoti on Coordinating Commttee
(TPCC), a multi-agency task force, to consolidate various
reporting documents prepared for the U.S. business community.
Country Commerci al Guides are prepared annually at U. S.
embassi es and consul ates through the combi ned efforts of
several U.S. Government agenci es.

On July 1, 1997, Hong Kong reverted to Chinese sovereignty after over
150 years under British rule. The Sino-British Joint Declaration
signed in 1984, and the Basic Law, passed by China's National People's
Congress in 1990, formthe legal basis for China's "One Country, Two
Systens" guarantees for the Hong Kong Special Adm nistrative Region
(SAR) of China. These docunents, which guarantee a hi gh degree of
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aut onony for the SAR except in matters relating to foreign affairs and
defense, have to date been scrupul ously observed. So far, Beijing has
honored its commtnents that the Hong Kong people will continue to enjoy
the social and econonic systens, life-style, and rights and freedons
that they previously enjoyed. The SAR continues to enjoy executive,

| egi sl ative and i ndependent judicial power.

Two years after the reversion, the problens facing Hong Kong rel ate not
to the return to Chinese sovereignty, but rather to the financial and
econom c crisis that has affected the entire Asian region. Hong Kong is
mred in a deep recession. Unenploynent has risen to 6.3 percent as of
June, 1999, a record high; retail sales are off 12.8 percent for the
first four nonths of 1999; and GDP fell by 3.4 percent in the first
quarter of 1999, after falling by 5.1 percent in 1998, the first tine
Hong Kong experienced negative GDP growth since 1984.

Signs of a turnaround have begun to appear, however. Last sumer, the
stock market | ooked to be in free fall, having | ost sone 60 percent of
its value in the preceding 12 nonths. Fearing attacks from specul ators,
the governnent nmde its first ever intervention in the stock and futures
markets, spending US$15.3 billion to buy all 33 Hang Seng | ndex
constituent stocks and futures in August, 1998. Wether due to the

i ntervention or not, the stock narket has risen over 100 percent since
that tinme, and has begun to approach pre-crisis highs. Tourism has
begun to recover in recent nonths, with 12.1 percent growh for the
first five nonths of 1999 conpared with the sane period in 1998. The
sharp correction in property prices also appears to have run its course:
al t hough down 35-40 percent fromtheir 1997 peak | evels, property prices

are up 20 percent now fromlast year's lows. In short, it appears that
Hong Kong's econony has bottonmed out and begun to turn upward, though it
still remmins susceptible to external factors, notably the econom es of

China, the United States, Japan, and the European Union, as well as
risks fromintra-regi onal shocks from I ndonesia, Korea, and Thail and.

Hong Kong remai ns an econoni c and conmerci al powerhouse. It is the
United States' fifteenth largest trading partner, with U S. exports to
Hong Kong totaling US$12.9 billion in 1998, and two-way trade of US$21.8
billion. The keys to Hong Kong’'s econonic success -- its free-nmarket

phi |l osophy, entrepreneurial drive, absence of trade barriers, well
established rule of law, |ow and predictable taxes, transparent

regul ati ons, and conplete freedom of capital novenent -- all remmin

intact, and should contribute to Hong Kong's recovery. The “silver

lining” in the recession -- |lower property and | abor costs, and |ess
staff turnover -- should add to Hong Kong’'s attractiveness as a

commerci al and financial center.

Hong Kong's infrastructure is superb. Kai Tak Airport, which was
strained to capacity in 1997 with 30 mllion passengers and 1.6 mllion
tons of cargo, has been replaced by the new US$9 billion Chek Lap Kok
Airport. The new airport's annual capacity has expanded to 87 mllion
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passengers and nine mllion tons of air cargo since its second runway
opened in May 1999. Hong Kong al so boasts the world's second busi est
contai ner port, now handling over 14 mllion TEU s (twenty-foot

equi val ent units) of cargo per year. An expansion of the container
termnal facilities is planned, as construction of Hong Kong's ninth
container terminal (CT 9) is expected to begin later in 1999. Hong Kong
al so boasts world-cl ass tel ecomuni cations, public transportation, and

i nternational schools, further adding to its attractiveness as a base
for U S. conpanies.

There are over 1,100 U. S. businesses represented in Hong Kong --

i ncludi ng over 400 regional operations -- and over 50,000 Anerican
citizens reside in Hong Kong. According to prelinmnary U S. Governnent
statistics, estimated U S. direct investment in Hong Kong total ed
US$20.8 billion at year-end 1998 (based on historical cost), making the
United States one of Hong Kong's l|largest investors, along with the U K
Chi na and Japan. Thirty-two Anerican "authorized financial institutions"
operate in Hong Kong, including seven of the top 10 U S. banks.

Geographic proximty and cultural and linguistic ties, particularly to
adj acent Guangdong provi nce, have greatly accel erated Hong Kong's
econom c integration with China. Trade and investnment w th China have
surged as China's econony continues its fast-track growth. Chinais
Hong Kong's l|argest tradi ng partner, absorbing one-third of Hong Kong's
total exports of US$172.7 billion. Hong Kong serves as the principa
transhi pment point for Chinese exports. Al nost 60 percent of cunul ative
foreign investnent in China originated fromor transited through Hong
Kong. Over 5 million Chinese workers are enpl oyed by Hong Kong-invested
enterprises in Guangdong al one.

Wth a per-capita GDP of US$24, 653, Hong Kong's sophisticated popul ation
of fers outstanding opportunities for sales of a full range of U S
products and services, the current econon c downturn notw thstanding.
Hong Kong's role as a regional financial services and transportation hub
contributes to a pronising market in conputers, teleconmunications

equi pnent and i nformati on technol ogy services. A grow ng popul ati on and
pressures for inprovenents in quality of |life support growi ng demand for
bui | di ng products, pharnaceuticals, and environmental services and

equi pnent. Wth its new airport offering significant new capacity, the
market for aircraft and parts should flourish. Al of these areas offer
out st andi ng opportunities for U S. exporters, as do such products traded
t hrough Hong Kong to China as paper and hi gh val ue food products. The

U S. Consul ate General |ooks forward to working with U S. conpanies
interested in entering this dynam c narket.

Country Commercial Guides are available for U.S. exporters
fromthe National Trade Data Bank’'s CD-ROM or via the

I nternet. Pl ease contact STAT-USA at 1-800-STAT-USA for more
i nformation. Country Commerci al Guides can be accessed via
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the World W de Web at HTTP:// WM\ STAT- USA. GOV,

HTTP: / / WM\ STATE. GOV, and HTTP:// WM\ MAC. DOC. GOV. They can
al so be ordered in hard copy or on diskette fromthe Nationa
Technical Information Service (NTIS) at 1-800-553-NTIS. u. S.
exporters seeking general export information/assistance and
country-specific commercial information should contact the
U.S. Department of Commerce’s Trade Information Center by
phone at 1-800-USA- TRAD(E) or by fax at (202) 482-4473.

ECONOMI C TRENDS AND OUTLOOK
Maj or Trends and Outl ook

In 1998, Hong Kong experienced, for the first tinme since 1984, negative
growm h every quarter, with GDP shrinking 5.1 percent for the full year
to reach US$165 billion at current market prices. GDP per capita fel
to US$24, 653 | ast year, down by seven percent from US$26,502 in 1997.
Real GDP continued to drop at the rate of 3.4 percent in the first
quarter of 1999 and will likely be flat or slightly negative for the
year, wth good prospects that positive growth will return in 2000

Labor market conditions have deteriorated further since the Asian
financial crisis began. The unenploynent rate rose to 6.3 percent
during the period of March-May 1999. The | abor force continued to grow
due to sustained expansion in the working age popul ation, which in turn
was under pi nned by inflows of returning emigrants, immgrants from
Mai nl and Chi na, and other foreign individuals. Some anal ysts expect
that the unenploynent rate will reach 6.5-7 percent in 1999. The
government forned a task force | ast year to address the unenpl oynent
situation, to try to create nore jobs

Hong Kong's nerchandi se, or visible, trade deficit decreased 48.8
percent in 1998 to US$10.4 billion. Exports of services dropped 6.5
percent in real terns in 1998, while the inports of services declined by
0.6 percent in real terns. Hong Kong's invisibles surplus, which shrank
in 1998 to US$11.5 billion, offset nobst of its nerchandise trade
deficit.

In 1998, Hong Kong's total exports (conprising re-exports and donestic
exports) declined. In real terns, total exports in 1998 decreased by 4.3
percent, as conpared with a 6.1 percent increase in 1997. By val ue,
total exports fell by 7.4 percent to US$173 billion in 1998. Tota
exports continued to fall in 1999, down by 7.8 percent in value terns
for the period January-May of 1999 conpared to the year earlier period.
Re-exports, which account for 86 percent of Hong Kong's total exports,
decreased by 6.9 percent in value terms in 1998. (Re-exports refer to
goods made in foreign countries, principally China, which officially
enter Hong Kong's custons territory for shipnment onward to other
countries.) Re-exports declined 6.8 percent in value terns for the
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peri od January-May of 1999 conpared to the year earlier period.
Donestic exports decreased by 10.9 percent in value terns in 1998,
following a 0.4 percent decrease in 1997. Donestic exports declined 13.9
percent in value terns for the period January-May of 1999 conpared to
the year earlier period. China is Hong Kong's principal export market,
taki ng approxi nately one third of total donestic nerchandi se exports.
The United States is Hong Kong's second | argest export narket.
I ncluding re-exports from China, Hong Kong's 1998 total exports to the
U S. were US$40.3 billion, according to Hong Kong Governnent statistics.
O her principal export markets in order of inportance are Japan
Germany and the United Ki ngdom

Total inports shrank by 11.5 percent in value terns in 1998 to US$183

billion. Inreal terns, total inports decreased 7.2 percent in 1998,
following a 7.2 percent increase in 1997. Retained inports -- those not
shi pped onward to China or elsewhere -- fell by 14 percent in real terns

to US$60.6 billion in 1998. The drop represented a setback in
producti on and consunption in 1998, largely related to the Asian
financial crisis. For the period January-May of 1999, total inports have
fallen 13.8 percent in value terns conpared to the year earlier period
China is the largest supplier of inports with a 39 percent share,
foll owed by Japan, the United States and Taiwan. U. S. exports to Hong
Kong totaled US$14.2 billion in 1998, down 16.6 percent from 1997.
(Note: According to U S. Governnent statistics U S. exports to Hong Kong
totaled US$12.9 billion in 1998, down from US$15.1 billion in 1997. For
January-April 1999, U S. exports to Hong Kong are down 6.7 percent
conpared to the year earlier period.)

Since 1983, the Hong Kong dollar has been linked to the U.S. dollar at a
rate of approximately HK$7.8 = US$1l. The Hong Kong Covernnent is
steadfastly comrtted to the link and has pledged to maintain it.
Currency notes are issued by three commercial banks, and are fully
backed by U S. dollars on deposit with the Exchange Fund. The |ink
requires local interest rates to generally track those in the United
States. The nmarket exchange rate of the Hong Kong dol |l ar agai nst the

U S. dollar renmained on the strong side of the Iink during 1998, ranging
from7.732 to 7.749. During the Asian currency turnoil, the strength of
t he Hong Kong dol | ar has been naintai ned through the operations of its
currency board nechanism resulting in upward adjustnents, at tines
quite sharp, of interest rates.

Princi pal Growth Sectors

Servi ces dom nate Hong Kong’s econony, accounting for 85.2 percent of
GDP and enpl oying 82 percent of the work force in 1997. Between 1989
and 1998, exports of services grew at an average annual rate of 4.2
percent in real terns, while services inports increased at 6.3 percent.
Maj or services include the trade and travel related sector (whol esale
trade, retail trade, inport/export, restaurants and hotels), which
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(1)

accounted for 26.1 percent of GDP in 1997; and financing, insurance,

real estate and busi ness services, which contributed 26.5 percent of GDP
in 1997, up from20 percent in 1990. See Section VII (1) for a

di scussi on of the banking/financial services sector

Manuf acturing as a percentage of GDP has declined steadily as conpanies
have shifted production facilities to | ower cost |ocations in China and
el sewhere. Manufacturing in 1997 accounted for only about 6.5 percent
of GDP and 12.6 percent of the work force, down from17.6 percent and 28
percent respectively in 1990. The textile and cl othing/ appare

i ndustries renmain the backbone of Hong Kong's manufacturing sector
These industries enployed 32.5 percent of the manufacturing work force
and accounted for 39.7 percent, or US$9.6 billion, of Hong Kong's 1998
donestic exports. Oher principal industries include electronics,

wat ches and cl ocks, and chemical and industrial nachinery.

Manuf acturers continue to shift production facilities out of Hong Kong,
primarily to China, to take advantage of |ower |abor and | and costs.

Tourism and Retail Sales

Tourismis Hong Kong's | argest earner of foreign exchange after the
textile and apparel industries. Tourismprovided revenues of US$7.1
billion in 1998, down by 23.4 percent from 1997 due to a decline in
Japanese tourism the contagion effect of the regional currency turnoil
and bird flu in Hong Kong. Visitor arrivals nunbered sone 9.6 mllion
in 1998, down by eight percent from 1997, but the nunbers have shown

i mprovenent in 1999. Tourist arrivals for the first five nonths of 1999
rose 12.1 percent froma year ago to 4.2 mllion. The rise is partly
attributed to the fact that the econom es of Japan and Sout heast Asia
have stabilized, and partly to the relaxation of visa quotas for Chinese
resi dents who wish to visit Hong Kong. Visitors from China accounted
for 27 percent of Hong Kong's total arrivals |ast year, followed by
Taiwan with 19 percent, Southeast Asia with 13 percent, Japan with 10
percent, and the United States with eight percent. The vol une of
visitors fromthe United States in 1998 decreased to 773,309 from 1997's
800, 539. Hotel room occupancy rates renmined the sanme at 76 percent in
1998 as in 1997. For the period of January-My, 1999, the hotel room
occupancy rate increased to 78 percent.

Retail sales volunme plumeted by 16.7 percent in 1998, following a 1.1
percent increase in 1997, reflecting the weak consunmer denand as a
result of increased |lay-offs and reduced job security in the |abor
market. The largest declines in sales included notor vehicles; clothing
and footwear; commodities in departnent stores; consunmer durable goods;
and jewelry, watches and cl ocks, and valuable gifts; registering a
decrease of 29.2 percent, 27.8 percent, 26.9 percent, 17.4 percent and
16. 8 percent respectively in volune in 1998. O her retail segnents al so
showed a decrease in volune in 1998, including supernarket sales (down
2.5 percent in volune); food, alcoholic drinks and tobacco (down 3.4
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(2)

(3)

Envir

percent in volune) and fuels (down 12.1 percent in volune). For the
peri od January-April, 1999, retail sales have fallen 8.8 percent in
vol une conpared to the sane period in 1998

Property

The office rental market was buoyant in the first half of 1997, before
softening in the second half as denmand for office space declined because
of the econonic slowdown, coupled with the addition of nmore new
buildings to the supply. 1In 1998, average nmonthly rental prices for
Grade A (the highest grade) office space in Central, Hong Kong's prenier
district, dropped 15 percent because of downsizing in the corporate
sector and an uncertai n busi ness outl ook, while G ade A space in Wan
Chai North, another popular conmercial district for nultinationa
conpani es on Hong Kong Island, dropped by 2.5 percent. By the niddle of
1999, office rentals renained in the doldrunms, with space in Central
renting for as |ow as US$3.7 per square foot per nonth, 30-40 percent

|l ower than at its peak, before the onset of the Asian financial crisis.

Simlarly, the residential property market underwent a severe downturn
in 1998. The market began to slip in the third quarter of 1997 when
Chi ef Executive C. H Tung announced his plan to build 85,000 new flats a
year, targeting 70 percent hone ownership by 2007. In the fourth
quarter of 1997, the nmarket plunged as a result of the Asian financial
crisis and high interest rates. The Peak, Wan Chai/M d-levels, and the
South Side of Hong Kong Island are the nost popular living areas for
expatriates. By My 1999, rental prices in these areas, the “luxury”
segnent, had fallen sone 28 percent from 1997’ s peak, with average
monthly rents of US$3.8 to $4.1 per square foot for the Peak, US$3.6 to
$4.4 for Wan Chai/Md-1levels, and $3.8-%4.3 for the South Side.

Infrastructure (Construction, Telecommunications,
onment)

See Section |Il.E below for a discussion of these sectors.

Government Role in the Econony

The Hong Kong Special Adm nistrative Region Governnent continues to
pursue a generally non-interventionist approach to econom c policy that
stresses the predom nant role of the private sector, just as it did
prior to the transition to Chinese sovereignty in July 1997. Economc
policy is based prinmarily on mnimal interference with market forces.
However, the governnent plays a significant role in infrastructure

devel opnent, heal thcare, public housing, and land sales. |In the spring
of 1998, the government, responding to public pressure, put forward a
US$5.7 billion econonmic relief package, a package which resulted in a

deficit of US$3 billion for fiscal year 1998-99. Mre recently, the
government has al so beconme nore proactive in support of high technol ogy
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devel opnent. It has introduced various schenes to encourage applied
research and devel opnent, and has plans to devel op a science park and a
hi gh-tech “Cyberport.” The governnment al so created a Comi ssion on

I nnovati on and Technol ogy, whose final report in July 1999 reconmended,
anong ot her things, creation of a US$1 billion “Silicon Harbor.”

Hong Kong has consistently supported an open nultilateral trading
system The governnent is an active nmenber of the World Trade

Organi zation (WO and the Asia Pacific Econom c Cooperation Forum

Hong Kong nai ntains no anti-dunping | aws, countervailing duty |aws,

i mport quotas or tariffs. (There are consunption taxes on a fewitens
which apply equally to inports and | ocal products.) It urges sinmlar
open trade policies for its neighbors and trading partners. Since July
1, 1997, Hong Kong has continued to enjoy a high degree of autonony as a
separate custons territory.

The tax systemin Hong Kong is sinple and tax rates are low. No one
pays nore than 15 percent of their incone in salaries tax. As a result
of generous all owances under the law, 61 percent of the work force pay
no salary tax at all. The business profit tax is 16 percent and is
payabl e only on net profits arising in Hong Kong or derived from

busi ness perforned in Hong Kong. There are no taxes on capital gains,
di vidends, or interest. O her revenue sources include stanp duty on
property and stock narket transactions, betting duties, estate duty and
hot el acconmpdati on tax. The Hong Kong Governnent's |ow taxes and
prudent fiscal policy have enabled it, generally, to achieve surpluses
on its consolidated account over the past decade, although the budget
has gone into deficit since the financial crisis began. Under the Sino-
British Joint Declaration and China' s Basic Law on Hong Kong, Beijing
cannot tax Hong Kong or otherw se extract revenue fromthe SAR

Gover nnent .

Hong Kong Governnent-funded core projects, including those related to
the Chek Lap Kok Airport and environnental protection, have further
fuel ed the devel opnent of Hong Kong's econony. In Fiscal Year 1999
(FY99), which will end on March 31, 2000, governnent expenditures wll
account for approximately 21.1 percent of GDP, the first tine that
gover nment expenditures exceeded 20 percent of GDP. Prudent fisca
managenent and strong reserves have obviated the need for the Hong Kong
Government to incur debt to finance expenditures. The Hong Kong
Monetary Authority (Hong Kong's de facto central bank) had a total of
US$12.5 billion in Exchange Fund bills and notes outstanding at year-end
1998. The bills and notes are used as instrunents of nonetary policy
and are a principal neans by which the Hong Kong Gover nnent has wor ked
to develop a local debt market. They are not used to finance
expendi t ures.

Bal ance of Payments Situation
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Hong Kong rel eased official Balance of Paynments (BoP) data for 1997 in
April, 1999. The broad BoP account for 1998 will be available in late
1999. The first set of quarterly BoP account for the sanme reference
quarter will be available in early 2000.

In 1997, Hong Kong recorded an overall BoP surplus of US$12.2 billion
The current account registered a deficit of US$6.7 billion, which was
3.9 percent as a ratio of the GDP estinate at current narket prices in
1997. This was the net effect of a visible trade deficit of US$17.2
billion, an invisible trade surplus of US$11.1 billion, a net inflow of
factor incomes of US$961.5 million, and a net outflow of current
transfers of US$1.6 billion

Total inflowinto Hong Kong in 1997 anpunted to US$59.1 billion, while
total outflows was US$58.1 billion. The gross flows of external factor
i ncome into and out of Hong Kong were both very sizable, with each
equi val ent to about 30 percent of CGDP

As the inflows and outflows were close in magnitude, the net factor
incone flow was only US$961.5 nmillion, or about 0.6 percent of GDP. Thus
the GDP and GNP estinmates were close to each other in 1997, with the
|atter being larger than the fornmer by only 0.6 percent.

According to the findings of the surveys on external investnents
conducted by the Industry Department and the Census and Statistics
Departnent, at year-end 1997, total inward direct investnent stood at
US$93.9 billion, based on original cost. At year-end 1998, settled
foreign currency reserves (excluding forward transactions) total ed
US$89.6 billion (including the Land Fund), and by md-year 1999 this had
dropped slightly to US$88.9 billion

The Hong Kong Monetary Authority has, in February 1997, nade an interim
estimate of the BoP for 1993-1995. There was an overall surplus in the
BoP (excludi ng reserves) in 1993, 1994 and 1995. 1In 1996, the

ner chandi se trade deficit of US$18.2 billion (9.2 percent of tota

i nports) exceeded the surplus in services trade of US$16.6 billion

| eaving an overall trade deficit of US$1.6 billion

Infrastructure Situation

Hong Kong's nodern and efficient infrastructure supports its role as a
trade entrepot and regional financial and services center. As rapid
grow h placed severe demands on that infrastructure, particularly on
transportation and shipping facilities, the Government responded with a
maj or infrastructure devel opnent program Hong Kong's new US$9 billion
airport and airport railway opened on July 6, 1998. Al the related
roads, bridges and tunnels were conpleted in advance of the opening.
The concl usion of the Airport Core Program however, does not end the

Copyri ght 12 U S. Governnent 1999



Hong Kong Government’s comritnment to a world-class infrastructure. On

the contrary, Hong Kong has plans to invest US$30 billion over the next

five years to further enhance its conpetitiveness as a regional center
Significant projects include a planned expansi on of container term na

facilities, additional roadway and railway networks, sewage and

t el econmuni cations facilities.

Ai rport

Despite start-up problens during the first few weeks of operations,
particularly for cargo shipnments, Hong Kong's new international airport
at Chek Lap Kok has settled into a routine of efficiency after a year of
operations. Each day, it handl es an average of 450 flights, 90,000
passengers and nore than 4,500 ton of cargo. There are nore than 60
airlines operating some 3,000 flights between Hong Kong and 110 cities
around the world. Wth 163,223 aircraft novenent and 1,628,742 tons of
cargo throughput in 1998, the new Hong Kong International Airport ranks
fifth in the world in ternms of passenger throughput and first in terms
of cargo handl ed.

Hong Kong is a nmmjor gateway to China, the world s fastest grow ng
region for aviation. There are direct flights from Hong Kong to nearly
40 Mainland cities, and the demand for aviation services i s grow ng.
Looki ng ahead, Hong Kong International Airport is well placed to take
advant age of Asia's economi c recovery. Wth 24-hour operations, two

al | -weat her runways, an ability to cater to all types of conmerci al
aircraft, high-speed transport links fromthe termnal to the city, and
the | argest and nost efficient cargo handling facilities in the world,
Hong Kong International Airport appears to be well positioned to cater
to Hong Kong's aviation needs in the com ng decades.

VWile the airport is now conpleted and fully operational, the Airport
Authority is considering plans to build a Third Party Logistics Center
and possibly a warehouse shopping mall on the airport grounds, and is
consi deri ng other conmercial devel opnments to boost revenues. The Hong
Kong Civil Aviation Departnent is in the early stages of a conplete
upgrade of its air traffic control system which should provide good
opportunities for U S. conpanies over the next five years.

Shi ppi ng and Port Activities

Hong Kong' s deep-water channel nakes it one of the busiest container
ports in the world and the | eading transshi pnent port for Southeast Asia
and China. In 1998, Hong Kong handled a total of 14.6 million twenty-
foot equivalent units (teus), a growh of 1.4 percent over 1997.

Unl i ke nost countries, Hong Kong does not have a port authority. All
eight of its existing container termnals (CT 1-8) and the newly
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operational River Trade Terminal (RTT) are privately owned and operat ed.
CT 1 to 8 have a conbi ned annual capacity of 11.5 million teus. Phase
| of the RTT opened in late 1998. Upon full conpletion in 2000, the RTT
will be able to handle 1.3 mllion teus and 900,000 tons of cargo a
year. CT 9, the new container termnal to be devel oped on Tsing Yi
Island, will provide additional capacity of 2.6 mllion teus by the
early 2000’ s.

Hong Kong's port is not free fromconpetition. The nearby Shenzhen
ports of Yantian and Shekou are developing rapidly. In 1998, the
Shenzhen ports together handled close to 2 million teus, nore than 10
times their total throughput five years ago. Rather than conpeting head
on with these energing ports, Hong Kong is devel oping nore and nore into
a hub port to conplenent the feeder service of these Southern China
ports. In the long term China's industrialization should generate
sufficient cargo to support the continued devel opnent of Hong Kong and
Sout h Chi na ports.

In anticipation of future cargo increases, the Hong Kong Governnent has
al ready conpleted the detailed planning of CT 10 and 11 in Penny’'s Bay
| ocated on Lantau Island. However, the plan for CT 10 and 11 may have
to be abandoned to nake way for a Walt Disney thene park that may be
built on the sane |ocation. Regardless of where the new contai ner
termnals are built, there will be a need for extensive private
financing, providing excellent opportunities for U S. financial firns.

Roads and Rai | r oads

Hong Kong' s roads have one of the highest vehicle densities in the
world. As of March 1999, there were over 500,000 |icensed vehicles and
approxi mately 1838km of roads, or 272 vehicles per kiloneter of road.
This high vehicle density, conbined with hilly, difficult terrain and
dense buil di ng devel opnent, poses a constant challenge to transport

pl anni ng, road constructi on and mai ntenance. To cope w th worsening
traffic congestion, the H ghways Departnment has nearly 30 projects under
construction, and approxinmately 65 projects in the planning stage. The
department’ s annual expenditure for the financial year ended March 2000
was approximately US$ 550 million.

Hong Kong is serviced by three major railway systems. The Mass Transit
Rai | way Corporation (MIRC) operates a five-line nmetro system including
the 34km Airport Express and the Tung Chung Line which opened in md-
1998. The Kow oon Canton Railway Corporation (KCRC) operates a 34-km
line that services the new towns in the Northeastern New Territories,
and that al so provides a border crossing and freight service into China.
In addition, KCRC al so operates a Light Rail Transit Systemin the
Nor t hwestern New Territories.

Hong Kong is planning a massive expansion of its rail system The
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i nvestnment in Hong Kong’s donestic and cross-boundary rail networks in
t he next decade is expected to exceed in scale the US$20 billion spent
on the Airport Core Program Three nmjor donestic passenger rai
projects are already at various stages of inplenentation. O these,
KCRC is currently working on the Wst Rail Phase | construction, and the
MIRC is working on the Tseung Kwan O Extension. The Governnent is also
exam ni ng KCRC' s TST Extension and Ma On Shan Extension proposals.
Upcom ng railway projects include a second KCRC border crossing at Lok
Ma Chau and possibly a fourth rail harbor crossing. There should be
significant opportunities for equipnent sales and consulting services
for these projects.

Tel econmuni cati ons

Tel econmuni cations is one of Hong Kong' s nost dynami c and conpetitive
industries. Investnent in telecomunications infrastructure has
increased in recent years, despite the general econonm c downturn, and
continues to play an integral role in Hong Kong's status as an

i nternational business center. |In the fixed line |ocal market, Hong
Kong has a fully digitalized system which continues to be expanded and
upgraded by the former nonopoly provider, Hong Kong tel ecom as well as
three new | icensees. For international service, the issuance of
international sinple resale |licenses, which allow resale of Hong Kong
Tel econis international capacity as of January 1, 1999, has dramatically
driven down international direct dial rates. Wth over three mllion
subscri bers, Hong Kong boasts one of the highest penetration rates of
nmobi | e phones in the world. There are five cellular networks (one TDVA,
one CDMA, and three GSM systens) and six personal communications
services (PCS) networks, all GSML800. The introduction of nobile nunber
portability in March of 1999 further intensified conpetition to attract
and retain subscribers. Hong Kong is also fully participating in the

gl obal expansion of Internet services. As of March 1999 t he gover nnent
has issued over 130 licenses for internet service providers (I1SPs). The
largest ISP is still Hong Kong Tel ecom which now al so of fers broadband
i nternet access using its interactive television (i TV) service, which
uses its extensive fiber ATM network. For some buildings not directly
served by its fiber network, it is starting to deploy Asymmetric Digita
Subscri ber Line (ADSL) technol ogy. Warf Cable (the only cable

tel evision operator) is currently conducting trials of cable nodens, and
plans to start offering broadband services using its coaxial network at
the end of 1999.

Recent regul atory changes and new t echnol ogi es have provi ded
opportunities for the introduction of new services and products.

Al t hough Hong Kong has extended the noratoriumon the issuance of new
wireline |ocal service licenses until January 1, 2003, the governnent
made an exenption for conpanies that offer |ocal service using wreless
| ocal loop (WL) technology. Despite the excellent infrastructure
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already in place, there is still a strong denmand for broadband services
for businesses, one area well suited for sone WL technol ogies. The
government will also provide licenses for local services within a

buil ding or conplex. The three new fixed Iine |icensees have been
granted an external (international) facilities based |license, which wll
be effective January 1, 2000. In addition, conpanies offering non-
wireline international comunications, prinarily satellite, can al so
obtain a license. For a newwreline external facilities license, a
licensee must invest in bringing the physical cable into Hong Kong. If
unable to qualify for an external facilities |license, conpanies can
provi de international voice, data, fax, value added services, and
virtual private networks using the ISR or international val ue added
network services (I1VANS) |icenses, which are already avail abl e.

Al'l the nobile operators are agressively depl oying new services for
their subscribers, including enhanced informational services and ot her
val ue added services. Starting in the sumer of 1999, nobile operators
pl an to begi n depl oying data services, such as e-nmail and internet
access. QOperators are already | ooking forward to the introduction of
3'Y generation nobile services within the next two or three years. The
rapid growt h of internet services provides excellent opportunities not
only for hardware and software suppliers for ISPs and enterprise

net wor ks, but also for content providers and conpani es that offer

i nnovati ve web-based services and el ectronic commerce sol utions.

Envi r onnent

How to protect Hong Kong's environnment has becone a priority issue for
debat e anong the government, the public and the business conmunity in
the past year. The quest for air and water quality inprovenments by the
busi ness comunity has driven the governnment to devel op a nunber of
initiatives to address environmental problenms in Hong Kong. The Hong
Kong Government has devel oped stringent environnental regulations and
gui delines for industry and the public, and has commenced a w de range
of environmental infrastructure projects to neet these objectives. The
governnent is conmmtted to spending over US$ 2.5 billion per year during
the next three years on environnmental inprovenent projects; US.
conpani es should find many opportunities to participate in these

proj ects.

The | argest of all the environnmental infrastructure projects currently
underway is the Strategic Sewage D sposal Scherme, at a cost of over US$
2 billion. The devel opnment of the second phase, including sludge
m ni m zation and deep oceanic outfall, is under environnental inpact
assessment and is expected to begin construction by the m ddl e of 2000.
Sonme of the construction work for the third and fourth phases of the
project will be inplemented concurrently with the second phrase. This
shoul d create opportunities for U S. participation not only in this
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project, but also in other municipal sewage system projects, and for
rel at ed equi pnment sales with an estimated val ue of US$ 300 million

In 1998, the Hong Kong Governnent adopted a ten-year Waste Reduction
Framework Pl an which ains to mnimze the amount of disposal waste and

the costs of collection, treatnent, and di sposal. The Plan consists of
two centralized waste-to-energy incineration facilities, at a total cost
of US$ 1 billion; a construction materials recovery facility at a cost

of US$ 100 million; and a US$ 5 m|lion conposting facility expansion
There should be opportunities for incineration and waste recycling
technol ogi es and rel ated equi pnent valued at US$ 200 million

O her business opportunities include the governnent's plans for the
privatization of drinking water treatnent facilities. The governnent is
currently working on a feasibility study, and it is expected that the
report will be released for public consultation by early 2000. This
privatization should create investnent opportunities for banks, private
i nvestors, and water nanagenent conpanies to bid on the necessary
managenment and service contracts.

Addi tional niche markets exist in Hong Kong for the follow ng types of
envi ronnent al technol ogi es:

I ndoor air pollution control technologies - Centralized air conditioning
is conmonly used in Hong Kong's office buildings, hospitals, and
shoppi ng conpl exes. The governnment has begun to | ook into nanagenent
and control technol ogies that can inprove the air quality inside public
buildings. There will be a growi ng demand for ventilation and dis-

i nfection technol ogies for use in public buildings.

Vehi cular air pollution control technol ogies - Vehicular em ssions from
di esel buses and trucks cause major air pollution problens in Hong Kong.
The governnent is seeking options for alternative fuels and advanced
technol ogi es that can control the growi ng problem of respirable

suspended particul ates.

Energy efficient building technologies - The Chief Executive's 1999
Poli cy Address noted that inproved energy efficiency and energy savings
in buildings will be one of the governnent’s priorities in environnental
protection. The governnent has projected that the popul ation will
increase to 8.1 mllion by 2010 versus 6.7 mllion at present, thereby
creating a strong denand for energy efficient lighting and air

condi tioning technol ogies for both old and new buil di ngs.

Noi se abatenent technologies - It is expected that Hong Kong will build
nore hi ghways, roads, and railroads |inked to newy devel oped towns in
the New Territories. Good noise control for roads and railroads is
essential to minimze noise disturbance in residential neighborhoods.
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Hong Kong's efforts to address the Year 2000 probl em

The I nformati on Technol ogy and Broadcasting Bureau is responsible for
coordi nati ng the Hong Kong Governnent’s overal |l Y2K program and
strategy. The government has adopted a three-pronged approach to tackle
the Y2K conputer problem a requirenent that all information technol ogy-
based systens be Year 2000 conpliant by July 1, 1999; establishment of a
noni t ori ng program whi ch covers a w de range of non-gover nnent

organi zations including public utilities, financial institutions and
hospital s; and a series of public awareness progranms. In June 1999, the
A obal 2000 Coordinating Group, which nonitors the Y2K readi ness and
progress of conpliance work in 43 countries/cities in the world,
announced that Hong Kong is one of the two best places in terns of Y2K
readi ness anong the countries assessed.

As of June 1, 1999, 96 percent of mission critical conmputer and enbedded
systems within the government were confirmed to be Y2K conpliant or have
been rectified, and nost of the remaining systens were rectified by the
end of June, 1999. Contingency plans have been fornul ated for m ssion
critical systens that did not nake the June 30 deadli ne.

The Hong Kong Monetary Authority is working with the financial sector on
the Y2K issue. As of nid-June 1999, 98.7 percent of banking
institutions were already Y2K conpliant.

In early June, Cable and Wrel ess Hong Kong Tel ecom announced that al

of its business components that support its products and services were
decl ared Y2K conpliant. Rectification work conpleted by the remaining
three fixed tel ecormuni cation network services is as follows: as of My
1, New T&T was 89 percent conpliant, New Wrld Tel ephone — 74 percent,
and Hutchi son — 100 percent. Mbbile phone service providers expected to
achi eve conpliance by July 1, 1999, and major internet service providers
claimto be 100 percent conpliant.

The main area of concern in Hong Kong is small to medium size
enterprises. As a result of the Asian financial crisis and a weaker
economy, many small and medium size firnms have reduced their budgets for
Y2K rectification. 1In addition, Hong Kong has a |l arge |abor pool but a
l[imted availability of know edgeabl e technical systens staff.
Therefore, the small to nedium size enterprises that have switched to
nore automated or el ectronic conputer systems in their daily operations
could face probl ens cone January 1, 2000.

Macau Econom ¢ Scene

Macau, a Portuguese-controlled thirteen square nile enclave of around
430, 000 persons, is |located west of Hong Kong on the Pearl River estuary
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in southeast China. It will revert to Chinese sovereignty on Decenber
20, 1999.

U S. business interests in Macau are nodest by international standards.
There are approximately 480 Anericans residing in Macau, the mgjority
of whomare retired with smaller nunbers in business. The United States
is Macau’'s nost inmportant foreign nmarket, taking nearly 50 percent of
Macau’'s total exports, while inports fromthe United States anmount to

five percent of Macau's total inports.

1998 GDP growt h was down three percent from 1997 |levels, but prelimnary
reports for the first half of 1999 show a reversal of this trend. The
government forecasts a 1999 return to 1997 levels with positive growth
in 2000. Nominal GDP for 1998 was US$7.33 billion. The Asian crisis
has not had a direct inmpact on Macau's industrial sector, as production
has renmi ned nearly constant. However, Macau' s ganbling and tourism

i ndustries have been hit hard, resulting in a sharp decrease in GDP
Unenpl oynment, which in past years has hovered around three to four
percent, has been on the rise and is currently at six percent.
Inflation continues to decrease and was only 0.2 percent for 1998 and -
3.0 percent for the first quarter of 1999.

Total government revenue for 1998 was US$1.343 billion. Expenditure was
slightly less at US$1.338 billion leaving a fiscal surplus of US$5.35
mllion. Accunul ated surplus over the past three years has created a

bal ance of US$196.8 nmillion with no public debt. Net donestic credits
equal ed US$760.1 nmillion

Macau' s noney supply (M2) was US$10.8 billion at year end 1998. Patacas
(the local currency) account for only 30 percent of this supply while 53
percent is Hong Kong Dol lars and 17 percent is other currencies.
Currency in circulation equals US$194 nmillion. The public sector is
only responsible for 0.2 percent of the US$6 billion in | oans and ot her
credits. The Macau Monetary Authority holds 37 percent of net foreign
assets.

Macau ran a positive trade bal ance in 1997 of US$149 nillion, up from
US$65.9 mllion in 1996, with total exports of US$2.14 billion exceedi ng
imports of US$1.95 billion. |In 1998, exports declined 0.3 percent while
i mports dropped 6.1 percent. Textiles |ead Macau’s exports, accounting
for nearly 85 percent of all nerchandi se exports.

Macau has traditionally filled the niches of neighboring econom es and
is confident it can continue to do so. It is exploring ways to
capitalize on its recently constructed airport. One stunbling block is
the continued problemof triad violence. The governnent, however,
insists that the violence does not threaten |egitinmte businesses and
that the severity of the problemis exaggerated by the foreign press.
One area that Macau is working to develop is its status as a gateway to
Chi na, which should be prom sing even if direct sea and air routes are
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est abl i shed between Tai wan and Chi na.

Table 1: Forecasts for Major Indicators (real growth rate
percent change)

1996 1997 1998

Real GDP -0.5 -0.1 -3.3
Inflation Rate 4.8 3.5 0.2
Private Consunption 3.2 4.1 3.1
Publ i ¢ Consunpti on 6.6 4.0 3.0
Gross Donestic Fixed

Capitol Formation

Publ i c Sector 11.2 7.7 ---

Private Sector -29.4 0. 06 ---
Unenpl oynent * 4.3 3.2 4.6
Trade Bal ance (US$ mm) -4.1 65. 8 186. 4

*Feb. 1999 — Apr. 1999 = 6.0 percent

Table 2: 1996-1998 Nom nal Trade Figures (US$ mllions)

1996 1997 1998

Total Goods Exports 1,995.5 2,147.6 2,141.1

Donestic Exports 1,678.9 1,886.7 1,867.9

Re- exports* 316. 6 260.9 273. 2
Total Services Exports --- 3,131. 4 ---
Total Goods Inports 1,999.7 2,076.8 1,949.8
Macau/ U. S. Trade

| mports fromU. S 117.9 130.7 91.9

Exports to U S 804. 8 971.5 1, 020. 3

* Converted from Patacas using average yearly exchange rates of 7.967,
7.976, and 7.979 for years 1996, 1997, and 1998 respectively.

Sources: Based on conpilation by Research Departnent of the Macau
Econom ¢ Servi ces Bureau.

[11. POLITICAL ENVI RONMENT

A. Nat ure of Bilateral Relationship with the United States
The U. S. and Hong Kong nmintain close and cooperative relations. Hong
Kong is our fifteenth-largest trading partner. According to prelimnary

data fromthe U S. Departnent of Comerce, U S. direct investnent in
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C

Parti es

Hong Kong through 1998 total ed US$20.8 billion on a historic cost basis.
The United States nmaintains a wi de nunber of cultural and educationa
exchanges wi th Hong Kong, and enjoys excellent cooperation in |aw
enforcenent natters. Over 50,000 Anerican citizens reside in Hong Kong
and over 1,100 U.S. conpani es have offices in Hong Kong.

Maj or Political Issues Affecting Business Climate

Hong Kong becane a "Special Adm nistrative Region" of the People's
Republic of China on July 1, 1997. The Sino-British Joint Declaration
signed in 1984, and the Basic Law of the Hong Kong SAR, passed hy
China's National People's Congress in 1990, formthe | egal basis for
China's "One Country, Two Systens" guarantees for Hong Kong. Hong Kong
has a hi gh degree of autonony. China has pronised that the social and
econom c systens, life-style, and rights and freedons currently enjoyed
by Hong Kong people will renmain unchanged for at |east 50 years. The
Hong Kong Government negotiates bilateral agreenents (then “confirned”
by Beijing), and makes nmj or econonic decisions, on its own. The
central governnent in Beijing is responsible only for foreign affairs
and defense of the SAR

Political System Elections, Orientation of Major Politica

When Hong Kong becane a Special Adm nistrative Region of China in July
1997, the Basic Law guaranteed the continuation of the rights and
freedons that Hong Kong residents al ready enjoyed: in essence, the
continued rule of law, and the maintenance of Hong Kong's capitali st
system for 50 years. |In fact, the SAR has maintained its capitali st
econom ¢ and trade systens, retained the status of a free port and
continued a free trade policy with free novenent of goods and capital
It retains its status as an international financial center, as can be
seen in its active participation in efforts to address the Asi an
financial crisis. It fornmulates, on its own, nonetary and financi al
policies and safeguards the free operation of business and financi al
markets. The Basic Law states that the SARwill maintain its own
currency and use revenues exclusively for its own purposes. The Hong
Kong Dol | ar continues to be freely convertible and foreign exchange,
gold and securities narkets continue to operate as before. Systens
currently in place, including Hong Kong's regul atory and supervisory
framewor k, have remai ned unchanged.

Hong Kong is a free society with legally protected rights. The Basic
Law serves as Hong Kong’s mini-constitution. Executive powers are
vested in the Chief Executive, C H Tung, who was sel ected by a 400-
person Selection Committee. The judiciary is an independent body which
operates according to the precepts of the Common Law, with certain
variations. The Basic Law (article 8) stipulates that the laws in force
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i n Hong Kong before reversion, except for any which contravene the Basic
Law, remain in force. Legislative power rests in the hands of Hong
Kong' s Legi sl ative Council.

The Rul e of Law renmi ns the bedrock of Hong Kong's free narket system
Hong Kong's courts are independent and have jurisdiction over all cases
except acts of State such as defense and foreign affairs (Basic Law
Article 19). The courts exercise judicial power independently, free
fromany interference (Basic Law Article 85). However, the Basic Law
al so provides that on matters “which are the responsibility of the
Central CGovernnent” or affect Chinese Central Governnent-Hong Kong, the
courts nay seek an interpretation of the Basic Law fromthe Nationa
Peopl e’s Congress in Beijing. 1In June, fearing that the Court of Fina
Appeal January ruling in the Right of Abode case would result in the
influx of nore than a mllion mgrants from China, the Hong Kong

Gover nment requested and received such an interpretation. If this

nmet hod becones routine rather than extraordinary, the Rule of Law and

t he i ndependence of the judiciary will be gravely underm ned.

Prior to 1985, nenbers of the Legislative Council were not el ected.

Bet ween 1985 and 1995, |egislative seats appointed by the Governor were
el imnated and an increasing nunber of |legislators were el ected either
directly from geographic constituencies or by professional, business,
and | abor groups, called functional constituencies. The first elected
| egi sl ature under the SAR Governnent was el ected on May 24, 1998 and
sworn in on July 2, 1998. Based on the Basic Law fornula of 20
geographi c seats, 30 seats from“functional” constituencies representing
t he professions, business sectors, and |abor, and 10 seats from an

el ectoral conmittee, the nethods used to elect the legislature limted
“pro-denocracy” candidates to about twenty out of sixty seats, despite
the fact that they received about two thirds of the popular vote. The
nost popul ar political party, which only has 600-800 nenbers, is the
Denocratic Party, which received 43 percent of the vote in the May 1998
election. The left-wing |abor union affiliated and generally pro-China
DAB (Denocratic Alliance for the Betternent of Hong Kong) is the second
nost popul ar political party with approxi mately 25 percent support.

Macau Political Scene

Macau is recogni zed by both China and Portugal as Chinese territory
under Portuguese adnministration. The “Organic Statute” of 1976, which
serves as the constitution, grants it considerable admnistrative,
financial, and |egislative autononmy from Lisbhon. The Governor

appoi nted by the Portuguese President, has extensive powers under the
Organic Statute. Both the Governor and the Legislative Assenbly
exercise legislative power. Voters directly elect only one-third of the
| egislators; the rest are appointed or elected by interest groups. The
judiciary is independent. Macau's hunman rights record is generally
good. However, its civil society is relatively weak. Labor unions and
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the press have close ties with Beijing.

Under the principle of “one country, two systens” specified in the 1987
Si no- Portuguese Joint Declaration, Macau is to becone a speci al

adm ni strative regi on of China on Decenber 20, 1999. Its econony and
way of life are to renmain unchanged for 50 years. After reversion, the
“Basic Law,” pronul gated by China's National People’s Congress in 1993,
is to serve as Macau’s Constitution and nost of the laws currently in
force will continue to apply.

After reversion, recently elected Chief Executive Ednmond Ho will |ead

t he governnent. The el ected nenbers of the current Legislative Assenbly
will maintain their seats through reversion and until the next schedul ed
el ection in 2002. Although nost senior civil service positions have

al ready been localized, Ho will be leading a relatively inexperienced
gover nnent .

MARKETI NG U. S. PRODUCTS AND SERVI CES

For many Anerican products and services, initial nmarket penetration in
Hong Kong does not require an investnent of nillions of dollars of
conpany funds. G ven that Hong Kong is a "free port" with virtually no
duties or tariffs and that it has a wide rangi ng network of agents and
distributors, a well-nmanaged nmarket penetration programw th a noderate
i nvestnment in market devel opnent is generally all that is required
initially. The market for U S. service firms is also quite open. Due
to its open nature, however, Hong Kong is anong the nost conpetitive and
price sensitive markets in the world. Conpani es considering the nmarket
shoul d al so be aware that the Hong Kong business clinmate is extrenely
fast-paced. Decisions are nade quickly and conpanies need to be able to
respond to inquiries imediately or they risk losing the market to
faster noving suppliers.

Many Anerican products and services do have a market in Hong Kong, and
in many cases through Hong Kong to China. Many excellent agents and
distributors for China are |located in Hong Kong, although given China's
size and diversity, it is usually necessary to work with different
agents for different regions of China. Hong Kong conpani es are eager to
talk to potential exporters and have a strong interest in representing
good quality, conpetitively priced U S. products from conpani es
comitted to the market. Commitnment to the market is denmpbnstrated in
various ways but should include: quoting in nmetric, providing Chinese

| anguage material, responding quickly to inquiries, neeting rel evant
standards, and visiting the market for first hand understandi ng and
bui |l di ng of relationships.

Di stribution and Sal es Channel s
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One of the best ways to sell products in the Hong Kong narket is through
the use of agents or distributors. It is also an excellent way of
mnimzing the initial investnent in the narket. As outlined bel ow,
there is a wide range of conpani es which can serve as agents or
distributors for U S. firns. Oher options for pursuing Hong Kong's

mar ket are establishing an office or partnering. Conpanies |ooking to
sel |l equi pment needing | ong term nai ntenance or technical support or
installation or who are seeking to becone involved in infrastructure
projects frequently seek to partner with | ocal conpanies.

B. I nformation on Typical Product Pricing Structures (e.g.
percent mark-up for products)

Hong Kong is a very open and conpetitive narket. The actual markup

vari es depending on the product and the industry. Governnent contracts,
for exanple, tend to be highly conpetitive with very thin margins or

mar kups. Consuner goods, on the other hand, have hi gher nmarkups due to
the high local costs, particularly for retail space.

C. Use of Agent/Distributors; Finding a Partner

Working with agents and distributors in Hong Kong is very nuch |ike
working with an agent in the United States. An agent takes orders in
the supplier's nanme. Distributors act in their own nane and nay stock
products purchased fromthe manufacturer for resale. The choice depends
on the relationship with which the manufacturer/supplier is nost
confortable and the nature of the business.

Hong Kong has no special |egislation regarding agents and distributors.
Virtual ly anything which both sides can agree to and put into a witten
contract is acceptable and enforceable, including restrictions on
territory and a grace period for termnation of the agreement. Wile
not required by Hong Kong law, the nore conplex the contract, the nore
hel pful | egal counsel can be in drafting the text. |Itens that are often
in the contract include:

- Di scussion of exclusivity and sales territories (always a
sensitive issue; business people should be careful about granting
an excl usive agency too soon or in too large a territory if the
agent is to cover beyond Hong Kong.)

- Di scussion of proprietary infornmation (theft of intellectua
property is prohibited by local |law, but prevention of piracy is
al ways | ess expensive and nore effective than post-facto | ega
action.)

- Level s of sales activity -- set specific targets and goals
to qualify for nmmintaining or renewi ng the agreenent
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- Ti me duration
- Paynment terns
- Quality control -- inspection -- verification

- Rule of law -- jurisdiction in the USA vs. Hong Kong (It is
general |y Hong Kong, but another |ocation nmay be specified -- for
arbitration, for exanple.)

- Covenants restricting activity follow ng cancellation of the
contract.

There are many types of agents and distributors in Hong Kong, ranging
fromthose who sinply stock retail stores with standard itens to agents
who provide sal es, engineering and techni cal support for conplex
systens. It is common for a single conpany to deal in a wide variety of
products in a particular sector. Agents and tradi ng conpani es may be

| ess specialized than conpanies in a | arge econony like the US, but the
best ones are focused and have contacts in a general |ine of business.

D. Franchi si ng

Duri ng the past decade, Hong Kong and the regi on have been catching on
to the concept of franchising. Wth the rise in household i ncone over
the years, there has been growi ng demand for goods and services of a
better, nore consistent quality. The nunber of franchise operations in
Hong Kong increased from52 in 1992 to 111 in 1998. Nearly 80 percent
of all franchise sales in Hong Kong are made by U. S. franchises. In
addition to foreign franchises, there are also a nunber of hone grown
franchi ses such as fast food, frozen yogurt and herbal tea. The
conpetition that foreign franchises have to face is not m ninal

however, market denand continues to grow.

E. Direct Marketing

Over the years, Hong Kong has devel oped an efficient whol esal e and
retail network to cater to the growi ng consunption needs of a nore

af fluent popul ation. Supermarkets, |arge departnent stores, convenience
stores and nodern shoppi ng centers have becone increasingly popul ar
Shopping is a popul ar pastine, creating a need for a nuch wi der

sel ection of value for noney nerchandi se. Fromthe consuner standpoint,
because of the conveni ence of having a w de sel ecti on of nerchandise
available in the retail market, direct nmarketing is not yet a well-
accepted sal es channel in Hong Kong. Recently there has been sone
grow h in direct marketing through television, but nail-order and ot her
forns of direct marketing are still very limted.
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E-comerce | ooks to be ready to energe in Hong Kong. The Governnent is
novi ng on several fronts to try to nmake up for a slow start in pronpoting
t he devel opnent of electronic conmerce. |Its initiatives include a
programto deliver governnent services on-line, the establishment of a
conmuni ty-wi de public key infrastructure and a root certification
authority, and new |l egislation to give legal recognition to electronic
records and digital signatures. Plans are for governnent departnments to
of fer services -- including voter registration, bill paying, and tax
filing — on-line beginning in late 2000. The governnent hopes its use
of electronic commerce will spur Hong Kong busi nesses and individuals to
“go digital.” Sonme merchants, including the Wellcone supermarket chain,
now of fer on-Iine shopping.

F. Joint-Ventures/Licensing

Joint-ventures or strategic alliances can be very hel pful in entering
the market, and are particularly inportant in conpeting for major
projects. (For additional information on joint ventures, see Section
VI below, Investnent Clinate.)

Licensing is increasingly common in the field of brand nane product
manuf acturi ng and narketi ng.

G. Steps to Establishing an Office

Forei gn conpanies are allowed to incorporate their operations freely in
Hong Kong, to register branches, or to set up representative offices.
There is no restriction on the ownership of such operations. Conpany
directors are not required to be citizens of, or resident in Hong Kong.
Reporting requirenments are straightforward and not onerous. There is
no distinction in law or practice between investnent by foreign-
control | ed conpani es and those controlled by local interests. There are
no di sincentives to foreign investnent such as linmtations on the use or
transfer of foreign currency, or any system of quotas, perfornance
requi renents, bonds, deposits, or other simlar regulations. High |abor
and rental costs are the najor disincentives to establishing a presence
i n Hong Kong al though, as noted above, comercial rents have declined by
30-40 percent.

To incorporate or regi ster an overseas conpany, the conpany should first
file statutory declarations with the Registrar of Conmpanies. It should
then submit necessary docunents to the Administration Section of the
Conpani es Registry. Specific information on required docurments can be
found on the Conpanies Registry's web site

(http://ww.info.gov. hk/cr/handout s/ i ndex. htn)

Conpani es seeking nore informati on on establishing an office in Hong
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Kong may contact:

Over seas Conpani es Section
Conpani es Registry

29/ F Queensway Governnent O fices
66 Queensway

Hong Kong

Tel : (852) 2867-4655

Fax: (852) 2523-5629

Web site: http://ww.info.gov. hk/cr

H. Selling Factors/ Techni ques

The major selling factors are the sane as in the United States: price,
quality, timeliness in delivery and service. Initial sales require nore
face-to-face contact as Asians generally place a prem um on devel opi ng
personal connecti ons.

I . Advertising and Trade Promotion (including listing of Major
Newspapers and Busi ness Journals)

Many pronotional vehicles are open to suppliers to introduce and devel op
their services in the Hong Kong narket. These incl ude:

- special trade fairs and exhibitions

- advertising in the media and other public relations activities
- hol di ng seni nars

- i n-store pronotions

- joint pronmotions with wholesale and retail outlets

Hong Kong is a major conference and exhibition center. Hundreds of

i nternational exhibitions are held annually. The Hong Kong Conference
and Exhibition Center (operated by the quasi governnental Hong Kong
Trade Devel oprment Council), has approxi mately 500, 000 square feet of
exhi bi tion space, including 300,000 square feet added in a najor
expansi on conpleted in the summer of 1997. A privately built facility,
the International Tradenmart, opened in Kow oon Bay in early 1996 with
158, 000 square feet of exhibition space. For nore information about
these exhibition facilities, please contact:

The Marketing Executive

Hong Kong Convention & Exhibition Center
No. 1 Expo Drive

Wan Chai, Hong Kong

Tel : (852) 2582-8888

Fax: (852) 2802-7284

The Hong Kong I nternational Trademart
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No. 1 Tradenmart Drive
Kowl oon Bay, Hong Kong
Tel : (852) 2620-2222
Fax: (852) 2620-2818

Television is a widely used nediumw th an estimted daily audi ence of
2.25 mllion households out of a population of 6.8 mllion people. Hong
Kong Tel evi si on al so reaches much of nei ghbori ng Guangdong Province in
China, where it is very popular.

As one of the largest centers in the world for Chinese | anguage
publications, the territory produces nore than 700 publications,

i ncludi ng sonme 45 Chi nese newspapers, approximately 693 periodicals, and
two English daily newspapers. Advertising agencies, including many of

i nternational standing, offer a full range of services.

Suppl i ers should provide technical catal ogs in English, and desirably in
Chi nese, for distribution to agents and firns. Conpany brochures are
particularly useful when visiting Hong Kong for the first tine.

Engl i sh- Chi nese busi ness cards are al so hel pful.

Newspapers:

Onen Jonat han, Chief Executive

Sout h Chi na Morni ng Post

Sout h Chi na Morning Post Publishers Linmted
29/ F, Dorset House,

979 King' s Road,

Quarry Bay, H. K

Tel : (852) 2565-2222

Fax: (852) 2565-5380

E-mai |l : scnphkh@ttmail.com

Web site: www. scnp.com

Davi d Wng, Director in Chief
Hong Kong St andard

Hong Kong St andard Newspapers Ltd.
4/ Fl ., Sing Tao Buil di ng

1 Wang Kwong Road

Kowl oon Bay

Kowl oon, Hong Kong

Tel : (852) 2798-2798

Fax: (852) 2795-3027, 2795-3009
E-mai |l : standard@kst andard. com
web site: www. hkstandard.com

Trade Journal s:

Fred Arnentrout, Publication Manager
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AntCham (Mont hl y)

Aneri can Chanber of Conmerce in Hong Kong
1904 Bank of America Tower

Central, Hong Kong

Tel : (852) 2526-0165

Fax: (852) 2537-1682

E-mai | : ancham@ntham or g. hk

Janmes Leung, Executive Editor
Asi an Busi ness (Monthly)

Far East Trade Press Ltd.

Bl ock C, 10/F., Seavi ew Estate
2-8 Wat son Road

North Poi nt

Hong Kong

Tel : (852) 2566-8381

Fax: (852) 2508-0197

E-mai | : abeditor @kstar.com
web site: http://web3.asial.comsg/tinesnet/navigator/text/ab. htmn

Fel i x Leung, Publi sher

Construction & Contract News (Mnthly)
Trend Publishing (HK) Ltd.

Rm 901 C.C. W Building

302 Hennessy Road

Wan Chai, H K

Tel : (852) 2802-6299

Fax: (852) 2802-6458

E-mail: trend@uil di ng. com hk

web site: ww. buil ding. com

Karen Mul lis, Managi ng Director

Far Eastern Econom c Revi ew (\Weekl y)
Revi ew Publ i shi ng Conpany Linited
25/F., Citicorp Center

18 Whitfield Road

Causeway Bay, Hong Kong

Tel : (852) 2508-4300

Fax: (852) 2503-2992

E-mail: review@eer.com

web site: ww. feer.com

Ms. V.C Davies, Drector Ceneral
Hong Kong I ndustrialist (Monthly)
Federati on of Hong Kong I ndustries
4/ F., Hankow Center

5- 15 Hankow Road

Tsi nshat sui, Kow oon

Hong Kong

Tel : (852) 2732-3188
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Fax: (852) 2721-3494
E-mail: fhki @hki.org. hk
web site: fhki.org. hk

Thomas Tang, Executive Director
Productivity News (Monthly)
Hong Kong Productivity Counci
HKPC Bui | di ng

78 Tat Chee Avenue

Yau Yat Chuen, Kow oon

Hong Kong

Tel : (852) 2788-5678

Fax: (852) 2788-5900

E-mai | : hkpceng@kpc. org

web site: www. hkpc.org

Tom Gor man, Director

Tel ecom Asi a (Mont hly)

CCl Asia-Pacific

101, 1/F, Pacific Plaza

410 Des Voeux Rd West
Central, Hong Kong

Tel : (852) 2858-0789

Fax: (852) 2857-6309

E-mai |l : marketi ng@-ci.com hk
web site: www. cci.com hk

Pricing Product

I f possible, quote in netric, on a deliverable basis to Hong Kong (i.e.
CIF or C& rather than FOB). Hong Kong conpani es have nmany options, so
Anerican conpani es nust nake it as easy as possible to deal with them

Sal es Service/ Customer Support

Sone sort of |ocal presence, whether it is a branch office or an agent
or distributor, is very inportant in getting established in the narket.
Busi ness in Hong Kong (and el sewhere in Asia) requires rel ationships

whi ch can only be devel oped with sone sort of full-tinme presence.
Pronpt after-sales service is also crucial to succeeding in this very
conpetitive nmarket.

Selling to the Hong Kong Gover nment
The Governnent Supplies Departnent (GSD) is the central purchasing,

storage and supply organi zation for the Governnent of the Hong Kong
Speci al Adm nistrative Region, serving over 80 government departnents
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and certain non-governnent organi zations. The GSD nornally purchases by
open tender, wth decisions based on conpliance with tender
specifications, conpetitiveness in price, back-up service and delivery.
The GSD gives no preference to any particul ar source of supply from any
country or organization. GSD spent US$644 million in 1998, wth

Aneri can products w nning around 37 percent of the total procurenent
contracts (about US$238 million). Hong Kong joined the WIO Agreenent on
Government Procurenent in June 1997. Tenders are now covered by the
Agreement on Governnent Procurenent of the Wrld Trade Organization (WO
GPA), and a Review Body on Bid Chall enges has been set up by the
Governnment to handl e chal | enges made agai nst al |l eged breaches of the WO
GPA. Invitations to open tender are published in the Governnent of the
Hong Kong Special Admi nistrative Region Gazette and in selected Hong
Kong newspapers. Tender notices are al so published on the Internet in
the GSD Hone Page (http://ww.info.gov. hk/gsd). Tenderers usually have
about six weeks to prepare their offers. Tenders normally have a 90-day
validity period unless otherwi se indicated. Paynent is usually effected
by check or telegraphic transfer within 30 days upon acceptance of the
goods. Contract awards with the nanes of successful tenderers and
contract sums are published nonthly in the Governnent Gazette and on the
I nternet.

For informati on about a subscription to the Governnment of the Hong Kong
Special Adm nistrative Regi on Gazette contact:

Information O ficer
Publ i cati ons Sal es Section

I nformati on Services Depart nment
28th Floor, Siu On Centre

188 Lockhart Road

Wanchai, Hong Kong

Tel : (852) 2598-8197

Fax: (852) 2598-7482.

The GSD maintains lists of registered suppliers for issuing tender
invitations. Any conpany not currently registered with the GSD wi shing
to be considered for inclusion in these lists may apply in witing to
the Director of Governnent Supplies. Conpanies are required to provide
basic information about their organizations and the goods they offer
such as the business registration certificate, conpany profile, annua
report and product catal ogues. The GSD eval uates this infornation and

t hose conpani es that are found acceptable will be included on the |ists.

The U S. & Foreign Comercial Service at the US Consul ate General in
Hong Kong office regularly reports on governnent tenders. These reports
are available via the NTDB. For information call the U S. Departnent of
Commerce at 1-800 stat-usa

Conpani es seeking nore infornation on the GSD are encouraged to contact:
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0.

The Director of Governnent Supplies
Gover nment Suppl i es Depart nment

10/ F, North Point Governnent O fices
333 Java Road

North Point, Hong Kong.

Tel : (852) 2231-5100

Fax: (852) 2510-7904
http://ww. i nfo. gov. hk/ gsd

Protecting your product from IPR Infringement

The best protection for an Anerican conpany is to aggressively market in
Hong Kong. By using a good |ocal agent, Anerican manufacturers or
suppliers can nmake their product legally available. Dealers have a
strong incentive to stop any piracy, and with good | ocal connections,
have a better chance of nmking that happen than an Anerican conpany
which is not actively participating in the market. The chief |aw
enforcenent body for Intellectual Property Rights (IPR) is the Hong Kong
Custons and Excise Departnent. However, protecting copyrights or
trademar ks takes vigilance, and even with the U S. Governnent vigorously
pressing Hong Kong on this issue, enforcenent is still dependent on
reporting incidents of product piracy to the authorities and, in sone
cases, providing evidence in court. For nore information on intellectua
property legislation and registration, see Section VII. G bel ow

Need for a Local Attorney
Hong Kong follows the Common Law System and di sputes whi ch cannot be
resol ved between the interested parties are comonly pursued through the

court system Attorneys are needed for nobst court processes and are
extrenely expensive.

Perform ng due diligence, checking Bona Fides of Banks,

Agents and Customers

To research potential custoners and business partners, U S. businesses
can check with the Hong Kong Governnent’s Conpani es Registry or consult
wi th banks and credit agencies both in the United States and Hong Kong.

Al'l busi nesses nust register with the Hong Kong Governnent’s Conpani es
Registry. Information available to the public is linited to: date of
regi stration, names of nmjor sharehol ders/directors and investnent
capital. The Conpanies Registry is |located at:

12/ F., 66 Queensway
Governnent Ofices
Hong Kong
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Tel : (852) 2867- 4570
Fax: (852) 2869-6817

O her sources include Dun & Bradstreet and Kroll Associates, and
publications such as “Key Decision - Makers in Hong Kong Busi nesses
1997" by the Dun & Bradstreet Corporation or “Quide to Hong Kong
Conpani es” by Thornton (1996). Contact information for major banks and
trade associations is included in Section X, Appendix E. Contact
information for Dun & Bradstreet and Kroll Associates is provided bel ow

Dun & Bradstreet: Credit Services
17/ F, Warw ck House West
Tai koo Pl ace
979, King's Road
Quarry Bay
Hong Kong
Tel: (852) 2516-1111
Fax: (852) 2811-0053

Kroll Associates (Asia) Ltd.: Suite 1701-1702 Central Pl aza
18 Harbor Road
Wanchai
Hong Kong
Tel : (852) 2884-7788
Fax: (852) 2568-8505

LEADI NG SECTORS FOR U. S. EXPORTS AND | NVESTMENT

Hong Kong, with the second highest per capita incone in Asia, continues
to offer good opportunities to U S. businesses despite the econonic

sl omdown that this region has been mired in for nearly two years.

Tel econmuni cati ons products and services are anong the nost prom sing as
Hong Kong continues to liberalize its tel econmuni cations narket.
Interest in conputers and other infornmation technol ogy products should
remain high given their high priority in the Hong Kong Governnent’s
agenda, and given the anticipated growth in electronic commerce. Plans
for a Cyberport and a Science Park in Hong Kong and conti nued

envi ronnent al spendi ng suggest strong nmarkets for scientific equiprent
and pol lution control products. |Increasing consuner sophistication is
also leading to growth in areas such as cosnetics, insurance services,
nmedi cal equi pnent and franchising. Oher "best prospect" sectors

i ncl ude paper products to support Hong Kong's large printing and
publishing industry, and building materials for residential and
conmer ci al projects.

Total U.S. agricultural exports to Hong Kong reached US$1.48 billion in
1998, nmmki ng Hong Kong the 7th | argest export market for U S
agricultural products. For Asia, Hong Kong ranks as the fourth | argest
U S. agricultural export market anong 18 Asian countries after Japan
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the Republic of Korea, and Taiwan. |In 1998, U S. agricultural exports
to Hong Kong decreased 12.8 percent from 1997's US$1.7 billion due to
the onset of recession in early 1998 and the regional financial crisis.
I f seafood and forestry products are included, the 1998 total reached
US$1.6 billion. Hong Kong has becone an increasingly inportant market
for consuner-oriented Anerican foods, ranking as the fourth | argest

i mporter of consumer-oriented agricultural products after Canada, Japan
and Mexico. Hong Kong inported US$1.07 billion of consuner-oriented
products in 1998.

There is also potential growh for US. grocery line itens as the nunber
of food retail outlets continues to increase. Because of established
ties and advant ageous tradi ng arrangenents, nost of Hong Kong's grocers
have traditionally | ooked to the United Kingdom Europe, Australia and
New Zeal and for supplies. |In recent years, however, those buying habits
have been shifting and nany Anerican itens are now avail abl e on | oca
shel ves at highly conpetitive prices. U S. style warehouse/club retai
stores in Hong Kong continue to grow. Unlike nobst supermarket chains,
there are no slotting fees, giving U S. conpanies access to this highly
conpetitive narket. Over the past few years a variety of new players
have joined the | ocal retail scene, such as Carrefour. Additionally,
traditional supermarkets such as Park’N Shop have adopted the warehouse
concept and have dedicated space in sone of their stores for bulk itens.
A host of other new players have al so entered the market and incl ude
Guangnan KK, City Super and Market Republic.

Best Prospects for Non-Agricultural Goods and Services

Following is a list of the non-agricultural goods and services best
prospects sectors for U S. exporters to Hong Kong:

No. Code Sect or Description

1 TEL Tel econmuni cati ons Equi pnent

2 TES Tel econmuni cati ons Servi ces

3 I NS Life I nsurance

4 CPT Conput er s/ Per i pheral s

5 CSF Conput er Sof t war e

6 PAP Paper

7 Al R Aircraft/Parts

8 FRA Franchi si ng

9 Cos Cosnetics/ Toiletries

10 LAB Laboratory/ Scientific Instrunents
11 FPP Food Processi ng/ Packagi ng Equi pnent
12 RRE Rai | road Equi prent

13 MED Medi cal Equi pnment

14 PCL Pol I uti on Control Equi pnent

15 MCS Envi ronnent al Consul tancy Services
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16 DRG Drugs/ Phar maceuti cal s
17 BLD Bui | di ng Products

Note: Al Figures in US. Dollar nmllions unless otherw se indicated.

TELECOVMMUNI CATI ONS EQUI PMENT  ( TEL)

For many years Hong Kong has been an inportant narket for

t el econmuni cati ons equi pnent in the Asia Pacific region. The Hong Kong
Governnment’s decision in May of 1999 to further liberalize the

t el econmuni cation services market will stinulate additional demand for
new equi prrent. The granting of Wreless Local Loop |icensees will
create a need for local multipoint distribution service (LMDS) equi prent
and rel ated support systens. New licensees offering internationa
service via satellite will require new ground stations and all the
necessary ancillary equipnent. |In addition, existing fixed Iine and
cellular operators continue to aggressively expand their physica
networ ks and range of services. This will maintain the strong denand
for switches, network hardware and software, adm nistrative and billing
systens, in-building cabling, planning software, testing equi pnent, and
out side plant equi pment such as optical fiber cables.

As of the end of March, 1998, there were 4.6 nillion tel ephone sets in
Hong Kong, serviced by 3.68 million exchange lines (of which 42.1
percent were business exchange |ines), and 346,000 dedicated facsinle
lines. The tel ephone density was 71 tel ephone sets and 56.54 |ines per
100 people, the highest in Asia. International Direct D aling service
is available to over 230 countries and 1,300 mainland cities. These
figures are expected to increase with the introduction of additiona
conpetition and new val ue-added servi ces.

The nobil e tel econmuni cati ons market in Hong Kong continues to increase
its al ready phenonenal narket penetration. By the end of 1998, the
penetration rate of nobil e phone subscribers in Hong Kong surpassed 45
percent, the highest in the world outside Scandinavia. Further, the

i ntroduction of nobile phone nunber portability in March of 1999 furt her
intensified an already conpetitive market. To attract and retain
custoners, the operators are starting to introduce new data and ot her
val ue added services to their networks.

Wth the growi ng popularity of the Internet, the demand for high-speed
nodens remai ns high. In addition, |ocal operators are introducing

br oadband services via xDSL (digital subscriber |oop) and cabl e nodens.
G ven the ongoing global trend toward convergence of the

t el econmuni cations, information technol ogy, and broadcasting industries,
t he denmand for products such as nultinedia and IP (Internet protocol)
hardwar e continues to expand. Technol ogi es such as Asynchronous Transfer
Mode, frame relay, and encryption solutions are also in high denmand.
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Finally, Hong Kong remains an inportant distribution and sourcing point
for China's tel econmuni cations market. As China's own

t el econmuni cati ons narket continues to grow, Hong Kong will continue to
benefit fromthe great demand in China for tel econmunications equi pnent.

Val ue of Tel ecom Equi pment Products

1997 1998 1999
Total Market Size 4,621 4,912 5,572
Total Local Production 1, 207 1, 267 1,203
Total Exports 4,293 4,593 4, 363
Total Inports 7,707 8, 238 8,732
Total Inports fromthe US 754 947 1,135

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

TELECOVMUNI CATI ONS SERVI CES ( TES)

In early May this year, the Hong Kong Governnent announced its decision
to extend the noratoriumon new fixed wireline Iicenses from 1999 to the
end of 2002. However, the Governnent will allow conpanies to offer

| ocal service by using Wreless Local Loop (W.L) technol ogi es, such as
MVDS/ LMDS (1 ocal multipoint distribution service), which the existing
four Fixed Tel econmuni cati ons Network Service (FTNS) providers have not
offered to date. This presents an opportunity for conpanies to offer an
alternative to Hong Kong Tel ecom for broadband data as well as
traditional voice services. An unspecified nunber of licenses will be

i ssued at the end of 1999. This provides nmarket entry opportunities for
operators who can offer fixed service via new wirel ess equi pnent such as
intelligent base stations or residential pico-cells. Furthernore, the
government will allocate new frequencies for the WL |licensees. This
could include LMDS frequencies as well as 2CGhz frequenci es.

The governnent has al so decided to further open the External Facilities-
based nmarket effective January 1, 2000. Currently Hong Kong Tel ecomis
the only provider of international capacity. Oher conpanies can offer

I DD service via International Sinple Resale (ISR) of HKT' s capacity.

Begi nni ng next year, the other three FTNS operators will also be allowed
to operate their own facilities-based international services to conpete
with HKT. In addition, conpanies that offer non-wireline facilities-
based international service (prinmarily satellite comunications) can

al so get a license. Because there are seven satellites currently
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serving Hong Kong, new |licensees can establish new international

t el ephony gat eways by using satellite uplinks to provide international
services. Conpanies that invest in bringing physical cable to Hong Kong
can also get this external facilities |icense.

On the cellular side, currently there are three cellular |icensees
operating five networks (1 CDMA, 1 TDMA, 3 GSM), as well as 6 PCS (GSM
1800 frequencies) licensees. Although no nore licenses will be offered
in the near future, there are opportunities for partnerships or other
arrangenents to provide these conpani es with enhanced technol ogi es and
val ue- added services to assist themto differentiate thenselves in this
very conpetitive narket.

1997 1998 1999
Tel ephone lines 3,624, 000 3, 707, 000 3, 747, 000
Fax |ines 364, 630 359, 779 342,671
Qut goi ng 1.74 B mn. 1.72 B min. 1.75 B mn.
I nt er nati onal
Traffic
I ncom ng 2.12 B nin. 1.96 B mn. 2.10 B nin.
I nt er nati onal
Traffic
Cel lular nobile 1, 830, 000 2, 080, 000 3, 500, 000

Subscri bers

LI FE 1 NSURANCE (1 NS)

As Hong Kong’'s affluence has grown, so has the market for life

i nsurance. In 1998, despite the Asian financial turnmoil, the life

i nsurance business grew 17 percent, with premiumreceipts of US$ 2.9
billion.

In 1998, U S. insurance firnms accounted for 10 percent of Hong Kong's
209 insurance firns but enjoyed a 45 percent market share. Conpanies
such as Anerican International Assurance (AlA), ClGNA Wrl dw de,
Metropolitan Life, Prudential |nsurance, and New York Life are dom nant
in Hong Kong’s life insurance industry. AlA has an approxi mate 20
percent market share, followed by Manulife (Canada) and National Mitua
(Australia). Oher major conpetitors are HSBC Life (Bernuda),
Prudenti al Assurance (UK), Top @ ory Insurance (Bernmuda), Royal & Sun
Alliance (lIsle of Man), East Asia Aetna (Bermuda), CMG (Bernuda), and
Eagle Star Life (UK).
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Mar ket commentators predict that life, not property and casualty, wll
continue to be the main growh area in the insurance business. Wth
approxi mately 30 percent of the popul ati on covered by individual life
policies and an increase in the average age of the population, there is
clear potential for further expansion

The nost significant devel opnent in Hong Kong’s life insurance market is
the introduction of the Mandatory Provident Fund (MPF), a nmandatory
retirenment protection schene. The Hong Kong Government expects to

| aunch the schene in md-2000. The MPF will include all enployees

bet ween age 18-64 in Hong Kong. The estimated nmarket for the MPF in
2000 is approximately US$ 22 billion

1997 1998 1999
Number of Insurers 214 209 220
Popul ation with insurance coverage 30% 33% 40%
Nunber of U.S. Conpani es 19 20 22
U. S. Market Share 40% 45% 48%

The above statistics are unofficial estimtes.

COVWPUTER AND PERI PHERALS ( CPT)

Despite the regional econonic downturn, Hong Kong’s total |IT spending
reached USD 2.6 billion in 1998, up fromUsSD 2.2 billion in 1997.

I ndustry observers predict that Hong Kong’s IT spending will grow at a
ni ne percent average annual rate between 1999 and 2001

Under its Digital 21 IT strategy, the Hong Kong Government is committed
to a nunber of projects that pronote the devel opnent of the local IT
i ndustry. These i ncl ude:

Qut sourci ng Hong Kong Governnment | T projects. |In FY 1998 esti nmated
governnent spending on IT was US$ 270 million, an 11 percent increase
over 1997. Beginning in FY 1999, the Government will outsource all of
its I T devel opnment and nai ntenance projects, and hopes to outsource two-
thirds of its new IT projects by 2001. U S. firns are off to a good
start in landing this business. For exanple, Hewl ett Packard won the
first outsourcing contract offered by the Hong Kong Governnent.

Devel opnent of a Public Information Infrastructure. The Governnent has
allocated US$ 22 million for an Electronic Service Delivery (ESD)
Project that will deliver governnent services on-line 24-hours a day,
seven days a week. Besides providing nore effective and efficient
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government services for the public, the ultinmate objective of ESDis to
provi de an open, common information infrastructure which can serve as a
platformfor the private sector to conduct electronic business.

Est abl i shment of a Public Key Infrastructure (PKI) and a Certification
Authority. To support the ESD systemand to instill public confidence in
the security and integrity of electronic transactions, the Governnent
has budgeted US$ 10 nmillion to establish a public key infrastructure to
identify parties involved in on-line trading. Demand for PKI from ot her
i ndustry sectors will provide substantial opportunities for U S firns.

IT in Education. The government has a five-year strategy to pronote IT
in education. The target is to teach 25 percent of the schoo
curriculumthrough IT. This will involve not only the provision of
hardware, but al so the devel opment of educational software to neet the
needs of |ocal students. This should create trenendous business
opportunities for educational application software and equi pnent for

U S. conpanies in the conming years.

The governnent’s initiative to build e-commerce infrastructure is
expected to stinulate the private sector to use e-commerce and the
internet for routine business transactions. Small and nmedi um size
conpani es that cannot afford to build their own network will be able to
ride on the public infrastructure and benefit frome-tradi ng. Another
noticeable trend is the enmerging demand for IT solutions and I T service
out sourcing. Aside fromthe Hong Kong Governnment’s outsourcing strategy,
a nunber of large corporations are starting to look into the cost of
outsourcing all or part of their IT operations. This will drive up
demand for IT total solution consultants and services.

Best Sal es Prospects: e-conmerce rel ated networking equi pnent, voice
over | P devices, network nanagenent devices, renpte access equi pnent,

Wi rel ess networking equi pnent, virtual private network devices, video
conferenci ng devices, data warehousing products. The U S. is the narket
| eader for these products. U S. networking equi pment conpani es such as
Ci sco, 3Com Lucent, Bay Network, Intel, Shiva, and Hayes pretty nuch
dom nate the networking equi prent narket.

On the PC side, conpetition is very keen, with Conpag, Hew ett Packard,

I BM and Dell maintaining their position as |eaders, followed by Acer and
NEC. Not ebook PC narket |eaders are Conpaq, Hew ett-Packard, |1BM NEC
Toshi ba and Acer. On the printer side, Hewl ett Packard, Canon, Epson
and Xerox dom nate the narket.

1997 1998 1999
Total Market Size 1500 1700 1785
Tot al Local Production 446 370 389
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Total Exports 4724 4044 4246
Total Inports 5778 5374 5642
Total Inports fromthe U S 2200 2046 2143

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

COWUTER SOFTWARE ( CSF)

According to a |local market survey, custoner spending on software and
services in Hong Kong has grown from US$770 million in 1997 to US$940
mllion in 1998 and is projected to growto US$1.4 billion in 2001. At
present, 75 percent of the 1,800 packaged-software products available in
Hong Kong are inports. The United States supplied over 50 percent of
the total inported software in 1998.

Web- based applications, nultinedia and e-conmerce will continue to be
the main areas of growth. E-comerce, which requires heavy re-

engi neering and the devel opnent of new business nodels, will provide
excel | ent busi ness opportunities for software and sol utions.

Local Internet Service Providers (1SPs) are keenly interested in val ue-
added services such as Voice over Internet Protocol (VOP) and Virtua
Private Network Sol utions (VPNs).

Enterprise applications are another growh area. Demand for business-
critical applications such as Enterprise Resources Planning (ERP) and
Supply Chain Managenment (SCM is taking off. To survive the econonic
downturn in the region, conpanies are using ERP to integrate or re-
engi neer their business process, reduce expenses, and inprove custoner
service. Macola, Fourth Shift, QAD, Bann, Platinum Oacle are sone of
the U S. solution providers.

Y2K solutions will still be in demand for small to nmedi umsized
conpani es that seek last-m nute or post-Y2K conversion services or
repl acenent systens. Educational software and content providers and
conputer graphics will also be in demand.

1997 1998 1999
Total NMarket Size - Products * 70 90
108
- Services ** 700 850
1020
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Total Local Production - Products * 18 30 36

Services ** 600 630
756
Total Exports - Products * 98 140 168
Total Inports - Products * 150 200 240
Total Inports fromthe U S. - Products* 80 90 108

* Standard software packages sold in recorded nmedia formfor other than
sound or i nmages.

** Custom zed software systems and services sold usually on a project
basi s.

Al'l figures are in US$ mllion. The above statistics are unofficial
esti mat es.

PAPER ( PAP)

There are two groups of paper users: the printing sector and the
packagi ng sector. These two sectors’ perfornance depends | argely upon
other industry users, e.g., advertising, textiles and el ectronics. The
Asian financial crisis which swept through Hong Kong and its najor
export markets in 1997 and 1998 had a negative inpact on the entire
manuf acturing industry, and indirectly affected Hong Kong's overal

paper consunption. \Wile paper inports decreased 19 percent in 1998
from 1997, hi gh paper consunption should resune soon

Hong Kong is the world' s fourth biggest printing and publishing center.
It is hone to 45 newspapers, 693 regi stered periodicals and

approxi mately 150 international nmedia organizations. |Its strategic

| ocation, excellent transport and tel ecomunications networks, and
freedom of the press have all contributed to the industry's success.

The printing and publishing industry is the third | argest nmanufacturing
industry in terns of gross output and is the second | argest enployer in

Hong Kong's manufacturing sector. |In 1998, the industry enpl oyed
approxi nately 44,000 workers in its nore than 4,700 establishnents and
gross output was estimated at US$3.3 billion. The average annual growth

rate for the industry was approximately five percent for the last five
years despite a sluggish econony in late 1997 and 1998. Prospects for
the industry remain prom sing as Hong Kong's tel econmuni cati ons
infrastructure continues to inprove, and its industrialists continue to
i nvest in nodern printing equi pnent such as six or nore color automatic
printing machi nes and conputerized printing producti on managenent

syst ens.
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The packagi ng sector serves primarily | ocal manufacturers in Hong Kong
or their production facilities set up in Mainland China. |n 1998, there
were approximately 500 establishments in the packaging industry,

enpl oyi ng nore than 3,000 workers. G oss output for the industry was
estimated at nmore than US$450 nmillion. Due to an increasing

envi ronnent al awar eness, and gl obal denand for bi odegradabl e packagi ng
materials, the outlook for paper packaging remains bright.

1997 1998 1999
Total Market Size 1, 275 952 1, 140
Total Local Production 400 380 390
Total Exports 1, 507 1, 348 1,400
Total Inports 2,382 1, 920 2,150
Total Inports fromthe U S 449 315 405

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

Al RCRAFT AND PARTS (AR

Hong Kong's new airport |ocated at Chek Lap Kok, approximtely 25

kil ometres west of Hong Kong’s central business district, opened in July
1998. The airport, which operates 24 hours a day, had initial annua
capacity for 35 mllion passengers and three mllion tons of cargo. The
second runway commenced operation on May 26, 1999, bringing the annua
capacity of the airport to 87 mllion passengers and nine nmllion tons
of cargo

At present, Hong Kong is served by 65 schedul ed airlines which operate
2,920 direct flights in and out of Hong Kong weekly to 100 cities.

Al t hough these nunbers are below initial projections because of the

regi onal economic downturn, they are projected to increase as the

regi on’s econony continues to recover. Hong Kong has three locally-
based airlines (Cathay Pacific, Hong Kong Dragon Airlines and Air Hong
Kong) which own a total of 82 aircraft. Macau opened its airport in
1995, with one locally-based airline, Air Macau. Replacenent needs and
expansi on opportunities both in Hong Kong and Macau continue to create a
demand for nore aircraft and parts.

At present, the Hong Kong Avi ati on Engi neering Conpany (HAECO provides
both Iine and base mai ntenance services for aircraft. China Arcraft
Services Ltd. and Pan Asia Pacific Aviation Services Ltd. both provide
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base service. The expected increase in aircraft novenents nmade avail abl e
by the larger capacity of the airport will increase the demand for
aircraft maintenance parts. Also, nearly half of Hong Kong’'s re-export
of aircraft parts go to Mainland China, where the aviation industry has
been growing rapidly, and it is projected that parts demand for

repl acenent and mai nt enance purposes w |l increase trenendously.

In Hong Kong, the United States already maintains a 34 percent and 50
percent share of the inmport nmarket for aircraft and aircraft parts,
respectively. American aircraft and parts manufacturers’ |ong

est abl i shed reputation in Hong Kong shoul d enhance their conpetitiveness

still further in the expanded narket after 2000.

1997 1998 1999
Total Market Size 467 1, 814 1, 996
Total Local Production 0 0 0
Total Exports 108 111 122
Total Inports 575 1, 925 2,118
Total Inports fromU. S. (*) 162 752 827

* This includes inports of both aircraft and parts. For 1998, the
figure reflects mainly the purchase of 14 new aircraft. For 1997, the
figure represents nmainly aircraft parts inports. W estinate that
inmports of U. S aircraft parts is growing at a 10 percent annual rate.

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

FRANCHI SING  (FRA)

The nunber of franchi se operations in Hong Kong increased from52 in
1992 to 111 in 1998. Nearly 80 percent of all franchise sales in Hong
Kong are made by U. S. franchises. The 111 franchi se operations in Hong
Kong (60 percent foreign) operate approximately 2,000 outlets. Master
franchi sees operate about half of these foreign franchi ses and do not
have sub-franchising activities. Food-related franchi ses doninate the
mar ket, occupying 37 percent, whereas retailing and other services
account for 18 percent and 45 percent, respectively. A grow ng nunber
of local bakeries and herbal tea shops have adopted franchising as a
preferred nethod of narket expansion

Technol ogy franchi sing (such as conputer training), commercial cleaning
and nmai ntenance service franchi ses have all becone popul ar in Hong Kong
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in recent years. Nearly all of these franchises are from overseas.

Wel | -known U. S. brands such as Hardee’'s, Haagen-Dazs, Jack-in-the-Box,
KFC, McDonal d’s and Futurekids are well received by Hong Kong custoners

Forei gn brands such as Benetton (apparel), Fujicolor (photo products),
| KEA (furniture) and Yoshi noya (fast food) are al so popul ar

Hong Kong's high per-capita inconme and westernized lifestyle offer
trenendous opportunities to interested U S. franchise firns.

1997 1998 1999
Total sales by franchises 859 902 992
Sal es by local franchises 172 181 199
Sal es by foreign franchises 687 721 793
Sal es by U. S. franchises 670 703 773
All figures are in US$ mllion. The above statistics are unofficial
esti nat es.

9. COSMVETI CS AND TO LETRIES  ( COS)

Wth a US$24, 653 per-capita GDP, Hong Kong's sophisticated, bilingua
consuner nmarket offers outstandi ng opportunities for American cosnetics
and toiletries.

In 1998, Hong Kong’'s cosnetics and toiletries inports were US$1 billion
O this, US exports had a healthy 17 percent market share, due to an
excellent reputation for quality, especially for nmediumto high-end
products. Well-known brand names such as Nu Skin, Max Factor, Avon and
Revl on are popular in the market.

Hong Kong consuners prefer foreign cosnetics, so U S. exporters face
keen conpetition fromboth Japan and Europe. In order to nmaintain their
conpetitiveness, U S. suppliers frequently introduce new products such
as concept nails, whitening powder and age nmanagenent Kkits.

Tourism the territory’'s second | argest earner of foreign exchange, also
provi des a substantial narket for cosnmetics and toiletries. Tourists
that visit Hong Kong make cosnetics and perfune prinme targets for their
shopping. In 1998, tourists spent nearly US$200 nmillion on cosnetics,
whi | e spendi ng on perfune topped US$70 million

In order to assist U S. exporters, the U S. cosnetics industry organizes
a pavilion at the annual Cosnoprof Asia Show, supported by FCS Hong
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Kong. Historically, U S. conpani es have enjoyed trenendous success
during this show. As these conpani es have realized, Hong Kong is

i mportant both as a major narket in its own right, and as a springboard
for exporting U S. cosnetics products to the rest of the region

1997 1998 1999
Total Market Size 1, 652 1, 465 1, 758
Total Local Production 565 491 589
Total Exports 114 81 97
Total Inports 1, 201 1, 055 1, 266
Total Inports fromthe U S 203 176 211

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

LABORATORY AND SCI ENTI FI C | NSTRUMENTS  ( LAB)

Over the past two decades, Hong Kong has transfornmed itself froma
manufacturing to a service-oriented econony. In 1998, the manufacturing
sector contributed |l ess than 10 percent to Hong Kong' s total GDP
Wthout a solid nanufacturing base, Hong Kong has found itself facing
econom c difficulties during the recent economc downturn. 1In light of
this, in late 1998 the Hong Kong Government announced vari ous
initiatives to diversify the econony by creating nore favorable
conditions for hi-tech industry sectors to grow. Initiatives to help
strengt hen the manufacturing and hi-tech industries include:
establ i shing an Applied Science and Technol ogy Research Institute;
setting up of an Innovation and Technol ogy Fund with an injection of
US$650 million; and stinulating the collaboration of acadenic
institutions and industry in research and devel opnent. All these
nmeasures and activities will generate an increase in demand for

| aboratory and scientific instrunments.

Anot her plan high on the Hong Kong Governnent’s agenda is to nake Hong
Kong the international center for Chinese nedicine, in part through the
application of the latest technology. To facilitate the
conmer ci al i zati on of Chinese herbal health food and nedi ci nal products
in the global market place, detailed analysis of the chem cal content of
Chi nese herbs is critical, thus further fueling a demand for quality

| aboratory and anal ytical instrunments.

1997 1998 1999
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Total NMarket Size 586 402 445

Total Local Production 160 145 150
Total Exports 921 964 980
Total Inports 1, 347 1,221 1, 275
Total Inports fromthe U S 404 367 390

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

FOOD PROCESSI NG & PACKAGQ NG EQUI PMENT  ( FPP)

The food and beverage industry is the fourth | argest nanufacturing

i ndustry in Hong Kong in terns of gross output and enploynent. Owing to
an increasing population, a change in lifestyle and a significant
tourismindustry, the industry has experienced an average growth of nore
than five percent per annum since 1993. The recent econom ¢ sl owdown
has had sone negative effects on the industry, but the future remains
prom sing as signs of recovery energe. |n 1998, approxinmately 650
establishnents in the industry enployed nore than 20,000 workers, and
the industry’s gross output was estimted at approxi mately US$2.5
billion. O the total production, about 20 percent (or US$500 mllion)
was for export.

The majority of Hong Kong's food and beverage output serves |oca
consuners. However, due to an increasingly conpetitive donestic nmarket
and a growing interest in Chinese cuisine overseas, there is a rising
trend to produce export-oriented food products. The nmmjor export

mar ket s i nclude Japan, the United States and Mainland China. To neet
Hong Kong's and western export narkets’ tightening food hygi ene
standards, the food and beverage industry has inported the latest in
food processing and packagi ng machi nery. Many |ocal producers have al so
installed their own R& units and | aboratories to devel op new reci pes
and upgrade product quality. Further, due to a growi ng internationa
concern for the environment, Hong Kong’'s food and beverage nanufacturers
have started to invest in newer and nore environnentally friendly
packagi ng nethods. In addition, the | ocal governnent has funded the

est abl i shnent of the Food Packagi ng Technol ogy Center to pronote safe,
hi gh quality food packagi ng.

In late 1998, the Hong Kong Governnent announced its conmitment to make
Hong Kong an innovation and technology center in the region. Anong the
various initiatives the governnment will support include positioning Hong
Kong as a world center for health food devel opnment and producti on based
on Chinese nmedicine. This will further stinulate the grow ng
utilization of nodern food processing and packagi ng equi pnent.
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1997 1998 1999

Total Market Size 112 79 105
Total Local Production 10 15 15
Total Exports 145 136 140
Total Inports 247 200 230
Total Inports fromthe U S 28 17 30

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

RAI LROAD EQUI PMENT  ( RRE)

Al t hough the downturn in the Asian econonies is slow ng down projects in
sone countries, the Hong Kong Governnent is actually accelerating its

i nfrastructure devel opnents. |In the next five years, Hong Kong will

i nvest nore than US$15 billion to expand its railway network, which will
i ncl ude donestic and cross-border links. The priority railway projects
consi st of the West Rail, Tseung Kwan O Extension (TKO, Tsinshatsu
Extension (TST), Ma On Shan Extension (MOS) and Lok Ma Chau Spur Line
(LMO), all of which will cone into operation between 2002 and 2004. Wth
t he exception of TKO, which is a Mass Transit Railway Corporation (MIRC)
project, the rest are all Kow oon-Canton Railway Corporation (KCRC

devel opnents. Construction for the West Rail and TKO al ready comenced
in late 1998. The Hong Kong Governnent further approved KCRC to proceed
with the detail ed planning and design of the TST and MOS i n Sept enber
1998. LMC, which is the second rail crossing between Hong Kong and
China, was granted the go-ahead by the Hong Kong Government in June
1999.

For the next several years, Hong Kong's railway operators will be pre-
qual i fying and awardi ng the construction and systemw de contracts
associated with these railway network projects in phases. (Note: the
systemw de contracts refer to areas such as electrical & mechanica
projects, rolling stock and fare collection systens) Traditionally, few
U S. construction conpani es have been active in Hong Kong. However,

U S. equi pnent suppliers, especially in signaling and comuni cati ons,
environnental protection and train control system have successfully
taken part in Hong Kong's railway expansion and refurbi shnment projects.
In Iight of the huge expenditure planned for the series of railway
projects, which will create an expandi ng market for railroad equi pnent,
the outl ook for Anerican railroad products is very prom sing.
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1997 1998 1999

Total Market Size 91 290 500
Total Local Production 0 0 0
Total Exports 0 0 0
Total Inports 91 290 500
Total Inports fromthe U S 3 9 15

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

MEDI CAL EQUI PMENT  ( MED)

The market potential for U S. nedical products is strong. Total nedica
equi prent inports in 1998 were US$727 nmillion. U. S. conpanies have the
| argest share of the market, with inmports fromthe United States
reachi ng US$223 nillion in 1998, approximtely 30 percent of the total
Anerican, German and Japanese equi pnent dom nate the Hong Kong nedica
equi pnent market. German products are extrenmely popular with the

nmedi cal industry in Hong Kong due to their durability and reliability,
whi | e Japanese products are popul ar because the devices tend to be
conpact and versatile, and because Japanese conpanies typically offer
extrenely conpetitive prices.

The Hong Kong Governnent’s Hospital Authority is the principal custoner
for medi cal equi pment. Best prospects for American suppliers include
nmedi cal devi ces/ equi pnent for diagnosing and treating malignant

neopl asns, heart disease, cerebrovascul ar di seases, chronic |iver

di sease, cirrhosis and septicaema. Qher promsing areas include

equi pnent for diabetes nellitus, respiratory disease, cancer treatnent,
bl ood and virus analyzers and X-ray equi pnent, as well any equi prent
wi t h | eadi ng- edge technol ogy.

In recent years, the Hong Kong Governnent has placed nore enphasis on
rehabilitation for the disabled and for the elderly. Best prospects for
rehabilitation equi pnent are: assessnent equi pnent and tools, functiona
equi pnent and tools, therapeutic equi pnent for heart disease and for
pai n reducti on and exercise equi prent.

1997 1998 1999
Total NMarket Size 220 175 193
Tot al Local Production 48 42 57
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Total Exports 552 594 620

Total Re-exports 504 552 563
Total Inports 724 727 756
Total Inports fromthe U S 235 223 227

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

14. POLLUTI ON CONTROL EQUI PMENT ( PQL)

In the next five years, US. firns will enjoy good opportunities in
pol I ution control equipnent as planned infrastructure projects cone on
line and as industry works to conply with environnental regul ations.
The key opportunity areas for U S. firns are nunicipal sewage,

i ndustrial wastewater, air pollution control and solid waste

nm ni m zation equi pnent.

To cope with Hong Kong's environnental infrastructure requirenents, the
governnent antici pates awardi ng over US$ 900 nillion of project
contracts from 1999 to 2001. Projects currently being awarded or

pl anned i nclude: municipal sewage treatnent systens and rel ated

equi prent for US$ 500 million; two refuse transfer stations for US$ 65
mllion; two landfill restoration sites for US$ 80 million; two one-
mllion ton per year waste-to-energy incinerators for US$ 300 million
and a | ow | evel radioactive waste storage facility for US$ 20 m|lion
Equi pnent to support these projects typically accounts for 15-20 percent
of the project cost, and will offer over US$ 150 mllion in sales
opportunities for U S. suppliers.

There are al so nmany busi ness opportunities in pollution prevention and
control technologies. |In May 1999, the Hong Kong Governnent announced
its intention to use catalytic converters on the existing fleet of

di esel buses and trucks to reduce particulate em ssions. It is
estimated that a total of 7,700 diesel vehicles (40 percent of the
existing diesel fleet) require retrofitting of their converters during
the next three years, and this provides over US$ 15 million in sales

opportunities. In addition, the governnent has plans to replace a fleet
of 18,000 taxis currently using diesel as fuel with cleaner |iquefied
petroleumgas (LPG. It is expected that about 3,000 taxis will be

repl aced each year during the next six years, which will open up
opportunities for the sale of LPG vehicles and refueling equi pnent. In

May 1998, the governnent put forward a waste reduction framework plan
whi ch includes a policy of waste avoi dance, mninization, and materi al
recycling. The goals are to reduce the anmpbunt of waste requiring
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di sposal, to prolong the service life of landfills, and to reduce the
costs involved in transporting, disposing, and treating the waste.

Total waste reduction cost, including waste mninization technol ogies
and managenent service, will be US$ 300 nmillion over the ten year period
1998-2008. This shoul d provide excellent opportunities for U S. firns,
as U S. technology is considered highly conpetitive in Hong Kong's

nmar ket .

In 1996, the governnent inplenented water quality control zone effl uent
di scharge regul ations for Hong Kong waters. The Hong Kong I ndustry
Departnment estinmates that the total cost of conpliance for Hong Kong's
two thousand factories now affected by the water quality control zone
will reach US$ 200 nmillion, spread over a period of five to eight years.
The key industries requiring wastewater control equipnent are

el ectroplating, printed circuit board, bleaching and dyeing, food
processing, and printing.

Year 1997 1998 1999
Total Market Size 228 224 230
Total Local Production 12 18 20
Total Exports 48 54 60
Total Inports 264 260 270
Total Inports fromthe U S 89 95 98

Al figures are in US$ mllion. The above statistics are unofficial
esti mat es.

15. ENVI RONMENTAL CONSULTANCY SERVI CES ( MCS)

The International Oganization for Standards (1SO 14000 series of

Envi ronnent al Managenent Systens (EMS) has been devel opi ng in Hong Kong
since 1995, as a neans for conpanies to conformto tightening
environnental regulations. After four years of EMS devel opnent, nany
busi ness | eaders recogni ze that developing an EMS is an effective way to
i mprove the inmage of their organization, in addition to being
responsi bl e corporate citizens.

The next five years will see nore opportunities for the provision of EMS
consul tancy and training courses. Many industry |eaders believe that

bui | di ng/ construction and servi ce/ manufacturing conpanies will be the
first to seek 1SO 14000 certification. This will create a favorable
environnent for U S. conpanies that provide EMS training. It is
estimated that the market size for EMS consultancy is US$ 2 nmillion with

Copyri ght 50 U S. Governnent 1999



16.

annual growth of three to five percent.

I n addition, Hong Kong passed the Environmental |npact Assessnent (ElIA)
Ordinance in April 1998. Under the EIA Ordinance, all nmjor
infrastructure projects are required to conduct environnental inpact
assessnments and ecol ogi cal eval uations before starting any construction
work. In the next five years, Hong Kong has plans to construct nmjor
infrastructure projects, including the West Rail, Route 7, and an
incineration facility. These projects will provide opportunities for
U S. environnental consultancy firnms to bid on the environnental
assessment portion of these projects. It is estinated that the narket
size of the ElIA consultancy service market is US$ 30 million per year
over the next three years.

Year 1997 1998 1999
Total Market Size 15 25 32
Total Local Production 2 5 8
Total Exports 0 0 0
Total Inports 13 20 24
Total Inports fromthe U S 4 8 11

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

DRUGS/ PHARMACEUTI CALS ( DRG

Sal es potential for U S. nedicines in Hong Kong is substantial. Tota
pharmaceutical inports in 1998 reached US$1.1 billion, and demand for
pharmaceutical products will continue to expand. The population is
projected to increase from6.8 nmillion in 1998 to 7.3 mllion by 2006,
whil e the percentage of elderly persons in the total population is
projected to increase from10.2 percent in 1998 to 11.2 percent in 2006.
In addition, Hong Kong al so re-exports an increasingly |arge quantity of
i nported pharnaceutical products to China.

Hong Kong consuners generally consider U. S. pharnaceuticals to be
effective and safe. Qher major pharmaceutical suppliers to Hong Kong
i nclude the United Kingdom Gernany, China and Australi a.

The over-the-counter drug market in Hong Kong enjoyed six percent growth
in 1998. There is increasing demand for new vitam ns and dietary

suppl ement products for toddlers and osteoporosis supplenents for

el ders, while mddl e age consuners (particularly wonen) seek natura
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17.

renedies for dieting and nutrition.

The Pharmacy and Poi sons Board at the Departnment of Health requires
registration of all drugs (including OIC drugs) in Hong Kong. The
process takes approximately six to nine nonths.

1997 1998 1999
Total Market Size 360 345 367
Total Local Production 180 172 175
Total Exports 966 882 926
Total Re-exports 864 781 812
Total Inports 1, 146 1, 055 1,118
Total Inports fromthe U S 91 93 95

All figures are in US$ mllion. The above statistics are unofficial
esti mat es.

BUI LDI NG PRODUCTS (BLD)

Heading into the new m |l ennium Hong Kong is striving to becone a city
that is innovation | ed and technol ogy intensive, while maintaining its

i nternational and cosnopolitan nature. The call for a better quality of
life, concern for sustainable devel opnment and the natural environnent
will be reflected in future building standards, and hence the need for
energy efficient and environnentally friendly building materials and

t echnol ogy.

Despite the econom ¢ downturn danpening activities in the |oca
construction nmarket, particularly in the private property market,
opportunities continue to exist in the areas of housing, healthcare,
school s, environnment, entertainment and infrastructure projects. The
Hong Kong Government is planning to invest US$30 billion in road, rail

I and formation, housing, and port devel opnent during the next five
years, and urban renewal as well as devel opnent of new |l and for housing
is also high on the governnent agenda.

A few exanpl es of planned Hong Kong projects are: the US$4.7 billion
"City within a City" Kai Tak redevel opnent project, Cyberport (a US$1.6
billion high-technol ogy project) and a possi ble Disney thene park
project. It is expected that the demand for building products in
satisfying the needs for these projects alone will be substantial in the
com ng years. Further, Hong Kong continues to be a nmmjor re-exporter to
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t he Chi nese Mai nl and.

Hong Kong relies heavily on inports of building products because | ocal
production is too snmall to neet demand. In the inport market,
conpetition is keen with najor players from China, Japan, ltaly,
Germany, Spain and the United Ki ngdom conpeting against U S. conpanies.
However, strength of American products lies in their quality and
advanced technology. U S. conpanies should target the high-tech niche,
as well as environnmentally friendly building materials. Conpanies
shoul d al so devel op nore conpetitive pricing strategies for penetrating
the market during the present econonic situation

Scarcity of land and high | abor costs have | ong been probl ens for Hong
Kong's building industry. Skyscraper-type buildings, therefore, have
been the solution. Building products that reduce the use of |abor and
save on construction time will always be favored by the market. Al so,
due to the increasing environmental concern especially by the

governnment, narket potential will increase for products that enhance
lighting and ventilation in buildings, heat transfer anong buil di ngs,
and products that reduce energy consunption in buildings. |Imediate

sal e opportunities also exist in site formati on equi prent, sl ope
stabilization equipnment and rel ated building materials.

1997 1998 1999
Total Market Size 3,272 2,017 1, 054
Total Local Production 800 600 480
Total Exports 1, 549 1, 749 1, 959
Total Inports 4,021 3, 166 2,533
Total Inports fromU.S. 310 224 182
Al'l figures are in US$ mllion. The above statistics are unofficial
esti nat es.
B. Best Prospects for Agricultural Products

Sector Description

Poul try
Fresh Fruit
Soybean Q|
Red Meats
Cotton

agkwNE
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6. Variety Mats

7. Processed Fruit and Vegetabl es
8. Hardwood Lunber

9. Hides and Skins

10. Tree Nuts

11. Dairy Products

12. Snack Food

13. Wne and Beer

14. Fish and Seafood Products

O all U S agricultural exports to Hong Kong, the leading itens are:
poul try meat, ginseng, fresh fruits and vegetables (including a
significant nunber of oranges and apples), cotton, hides and skins, red
neats, tree nuts, lunber, dairy products, wi ne and beer. Poultry neat
once again topped the list of U S food exports to the territory in
1998, reaching US$369.8 nmillion. Although this represents a 15 percent
decrease when conpared to the 1997 anount of US$436 nillion, Hong Kong
remai ns the second | argest export market for U S. poultry neat after
Russia. O the poultry exported to Hong Kong, chicken neat (US$351
mllion) was the star perforner as Hong Kong consuners continued to
enjoy U. S. chicken wings, feet and franks.

Exports of U S. fresh fruit and vegetables to Hong Kong total ed US$223
mllion in 1998. The United States is the nunber one supplier of fresh
fruit to Hong Kong, and Hong Kong purchases account for approxi mtely 10
percent of total U S fruit exports. The territory is anmong the top
three U. S. export markets for fresh fruit and is the fourth | argest
export nmarket for fresh vegetables. The largest selling itens in these
two categories are oranges, apples, grapes, tonmtoes, celery, lettuce,
peppers and oni ons. Hong Kong, wi th perhaps the highest per capita
consunption of fresh oranges in the world, inported 204,970 netric tons
of oranges fromthe United States in 1998.

U S. exports of tree nuts including pistachios, al nonds and nacadam as

have al so done extrenely well in this market over the past few years.
Al though in 1998 total tree nut exports decreased by 27.9 percent to
US$42.8 mllion, this level still represents an approxi mate fourfold

i ncrease over the 1990 |evel of US$10.8 nillion. Frozen vegetable
i mports too, led by nostly french fries, continue to do well fueled by
the I arge and busy fast food service sector

In 1998 U. S. cotton exports to Hong Kong continued to rebound,

i ncreasing 78 percent from 1997. The market share occupied by U S
cotton increased from23 percent in 1997 to 33 percent in 1998, re-
capturing the nunber one supplier position fromlindia. U S. exports of
undressed mink fur skins to Hong Kong junped fromless than half a
mllion dollars in 1978 to over US$24.5 nillion in 1998. Hong Kong
remai ns one of the |largest export markets for U S. mnk.

U S. ginseng exports to Hong Kong, on the other hand, have fluctuated up
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and down over the past few years. For 1998, U S. ginseng exports to
Hong Kong totaled 1,145 nmetric tons or US$47 mllion, which is

equi valent to the 1997 export level in terns of volune. US. wld and
cultivated ginseng is still nuch sought after in this narket and is the
second | argest supplier in terns of value behind the PRC

VI . TRADE REGULATI ONS AND STANDARDS

A. Trade Barriers, Including Tariffs, Non-Tariff Barriers and
| mport Taxes

The Hong Kong Governnent |evies no inport tariffs. However, donestic
consunption taxes (referred to as duties in Hong Kong) are inposed on
certai n goods, such as tobacco (including cigarettes), alcoholic

bever ages, nethyl al cohol and sone fuels. These taxes are |evied

equal ly on local nmanufactures and inports. |In addition, a steep tax,
called a "First Registration Tax," which ranges from40 - 60 percent of
the price, is levied on new car purchases.

Useful contact for inquiring about specific products:

Custons and Exci se Depart nent

8/ F, Harbor Buil ding, 38 Pier Road

Central, Hong Kong

Tel : (852) 2852-3324

Fax: (852) 2542-3334 (Dutiable Comuodities Division)

B. Customs Regul ati ons

Custons valuation is only an issue for the taxable itens |listed
above. The tax on tobacco is by volume. The tax on distilled
spirits is 100 percent, on wine is 60 percent and on beer is 30
percent. The tax on petrol eum products is by both volunme and
val ue. The value is based on the bill of lading as long as it
represents a reasonabl e nmarket value. The tax on autonobiles is
based on both retail price and engi ne size.

For nmore infornmation about Hong Kong custons regul ations, please

check the Hong Kong Custons Departnent’s web site at
http://ww. i nfo. gov. hk/ cust ons.

C. | mport Licenses
Textiles are subject to inport and export |icensing because of
Hong Kong's obligations under agreements with the United States

and other countries. |Inporters of "Reserved Commodities" which
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i nclude rice and frozen neat nust obtain an inporter's |license
before they can inmport these commobdities. Frozen/chilled neat

i nports nust be acconpani ed by appropriate health certificates

i ssued by a recogni zed authority of the country of origin. Plant
and ani nal inports nmust be acconpani ed by appropriate health
certificates. Hong Kong inposes quarantine requirenents for
certain pets and breedi ng swi ne depending on country of origin.
The Agriculture and Fisheries Departnent’s Livestock Regul atory
Division contact is tel: 2733-2166 and fax: 2311-3731.

D. Export Controls

The Hong Kong Governnent inposes restrictions on the export of

hi gh-t echnol ogy products to countries proscribed under the forner
COCOM regi me, including the People' s Republic of China.
Restrictions on trade with China were relaxed significantly by the
United States in 1991, allow ng Hong Kong to re-export to China on
a nore |liberal basis. Textiles are subject to inport and export

i censi ng because of Hong Kong's obligations under agreenents with
the USA and ot her countries.

Hong Kong's export control system has not changed as a result of
Hong Kong's July 1, 1997 reversion to Chi nese sovereignty.
Additionally, Hong Kong's status with regard to access to
controlled U S. technol ogi es has not been altered as a result of
reversion.

E. | mport/ Export Documentation

U S. standard trade docunentation is acceptable.

F. Temporary Entry
There are no problens for nost products which are not subject to any
Hong Kong duties or taxes. For alcohol, cigarettes and fuel, conpanies
nmust fill out a duty waiver formwhich can be obtai ned from Hong Kong
Custonms at the address above.

G. Label i ng, Marking Requirements
Non-tariff barriers such as |abeling requirenents, standards, etc. are
al so m ni mal

H. Prohi bited I mports
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The inmport of nunitions, firearms and fireworks is strictly forbidden

St andar ds

Few product safety standards are required for the donestic Hong Kong
market. What little there are relate to fire control (gas and
electricity) inthe city's high rise buildings. Oher standards of
quality and safety control inposed on donestic manufacturers are for
goods made for export or re-export outside Hong Kong. Currently,
buil ding materials and el ectrical/mechani cal supplies have to neet
British standards. However, Hong Kong is gradually recogni zi ng ot her
standards so US conpani es seeking to export to Hong Kong check with
potential agents and custoners to deternine exact standards required.

Anot her guideline to use regarding quality control is the "ISO 9000"
series, published by the International Oganization for Standardization
(1SO. These standards, now in the process of being adopted in Hong
Kong via the Hong Kong Quality Assurance Agency, provide a framework for
all types of manufacturing industries. The Hong Kong Housing Authority
has al so adopted | SO 9000 for all of its consultants/contractors, and
the Works Branch has extended | SO 9000 to engi neering and architectura
consultants as of April 1, 1996. The Airport Authority also requires
suppliers and contractors to conformto | SO 9000.

Free Trade Zones/ Warehouses

There are no special zones since the whole territory is basically a free
trade zone.

Speci al I mport Provisions

None

Membership in Free Trade Arrangements

Hong Kong is a GATT nenber in good standing, and is a founding nenber of

the WO as wel|l as a nenber of APEC.

Customs Contact Information

Hong Kong Cust ons: U S. Custons maintains an office in
Hong

8/ F, Harbor Buil ding Kong. They can be contacted at:

38 Pier Road U. S. Custons Service

Central, Hong Kong 26 Garden Road

Copyri ght 57 U S. Governnent 1999



VI,

Tel : (852) 2852-3185 Central, Hong Kong
Fax: (852) 2542-3334 Tel : (852) 2524-1136
Fax: (852) 2810-6550

| NVESTMENT CLI MATE
Openness to Foreign |Investnment

The Hong Kong Special Adm nistrative Region, China, hereafter referred
to as Hong Kong, pursues a free nmarket philosophy, and there is mni mum
governnment interference with corporate initiative. The governnent

mai ntains that its August 1999 US$15 billion intervention in the stock
futures, and a currency nmarket to thwart “mani pul ators” was a one-off
event. It welconmes foreign investnent. It offers no special incentives
nor does it inpose disincentives for foreign investors. Hong Kong's

wel | -established rule of law is applied consistently and without
discrimnation. There is no distinction in |law or practice between

i nvestments by foreign-controlled conpani es and those controlled by

| ocal interests.

There are no direct subsidies to donestic industries and, as a duty free
port, no tariff barriers. There is no discrimnation against foreign
investors either at the time of initial investment or afterwards. There
is no capital gains tax nor are there withhol ding taxes on divi dends and
royalties. Profits can be freely converted and remtted. Foreign-owned
and donestically owned firns are taxed at the sane rate, 16 percent of
profits. There are no preferential or discrininatory export and inport
policies which affect foreign investors.

There are no disincentives to foreign investnent such as linmtations on
the use or transfer of foreign currency, or any system of quotas,
performance requirenents, bonds, deposits, or other simlar regul ations.
There is no anti-trust law. Certain sectors of the econony are

dom nated by nonopolies or cartels, not all of which are regul ated by

t he Hong Kong Governnment. These entities do not necessarily

di scrim nate against U S. goods or services, but they can use their

mar ket position to block effective conpetition. The Hong Kong Code on
Takeovers and Mergers (1981) sets out general principles for acceptable
st andards of commerci al behavi or

Wth few exceptions, the Hong Kong Government does not attenpt to limt
the activities of foreign investors either in specified projects or
sectors. Foreign investrment in Hong Kong flows freely into the

i ndustrial sector as well as into services, franchises, restaurants, the
entertai nnent industry, and the ownership of property, both residential
and comercial. There are certain exceptions:

i) Tel ecomunications -- The Hong Kong Gover nnment opened the previously-
nonopol i zed i nternational tel ecomunications services market to ful
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conpetition on January 1, 1999, and will open the external facilities
mar ket to additional conpetition on January 1, 2000. However, after
conducting the 1998 Revi ew of Fixed Tel econmmuni cations, the government
decided in May 1999 not to issue any further licenses for the | oca
fixed network narket, now contested by four conpanies, until 2003.

ii) Broadcasting -- In January 1998, the Hong Kong Governnent opened the
broadcast uplink market to full conpetition. Several nonths |later

after a policy review, it announced its intention to open the entire

tel evision sector to full conpetition. The only restrictions that wll
remain are those that linmt foreign owership to 49 percent.

iii) Legal Services -- Until recently, foreign |awers were not all owed
to practice Hong Kong law in Hong Kong (though they have been able to
practice foreign and international law). However, as of spring 1996,
foreign |lawers could apply to take the Hong Kong Bar Exam nation and,

i f successful, practice Hong Kong law. Foreign law firns may not hire
| ocal |lawyers to advise on Hong Kong |aw, but may thensel ves becone
"local" firms (after satisfying certain residency and ot her

requi renents) and thereafter hire local attorneys. They also can form
associations with local |aw firns.

iv) Financial Services -- In Septenber, 1994, a one-branch restriction
on overseas banks |icensed after 1978 was rel axed. Overseas banks are
now permtted to set up one regional office and one back office, in
separate buildings, to conduct such activities as strategic planning,
general liaison with correspondent banks and corporate entities, and
processing and settlement of transactions already entered into by the
branch office. Moreover, foreign banks may acquire a controlling
interest in a local bank that has unlimted branching rights.

v) Governnent Contracts -- Hong Kong's record for open and fair
government procurenent is generally w thout blenm sh. Hong Kong joined
the WO Agreenment on Governnent Procurenent in June 1997. Tenders are
now covered by the Agreenent on Governnent Procurenent of the World
Trade Organi zation (WO GPA), and a Review Body on Bid Chall enges has
been set up by the Governnment to handl e chal | enges made agai nst al |l eged
breaches of the WO GPA.

Foreign firns and individuals are allowed freely to incorporate their
operations in Hong Kong, to register branches of foreign operations, and
to set up representative offices wthout discrimnation or undue
regulation. There is no restriction on the ownership of such
operations. Conpany directors are not required to be citizens of, or
resident in Hong Kong. Reporting requirenents are straightforward and
not onerous.

Hong Kong's extensive body of commercial and conpany |aw generally
follows that of the United Kingdom including the cormon |aw and rul es
of equity. Most statutory lawis nade locally. The local court system
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provi des for effective enforcement of contracts, dispute settlenent and
protection of rights. Hong Kong remains a nmenber of the World Trade
Organi zation in its own right and a separate custons territory.

Formalities are mnimal for conmpany incorporation and business
registration. Foreign and donmestic conpani es regi ster under the sane
rules and are subject to the sane set of business regul ations.

The Hong Kong Governnment's | ndustry Bureau encourages inward investnment

as a neans to introduce new or inproved products, processes, designs and
managenent techniques. U.S. and other foreign firns can participate in

government financed and subsi di zed research and devel opnent prograns on

a national treatnment basis.

According to the Hong Kong Government's survey of regiona

representati on by overseas conpani es in Hong Kong, 2,449 regiona
operations by overseas conpanies were identified in Hong Kong in 1998.
Anong t hese conpani es, 819 were regional headquarters and 1,630 were
regional offices. The United States of Anerica has the |argest nunber
of regional headquarters in Hong Kong (194 conpanies), followed by Japan
(109 conpani es) and the United Kingdom (95 conpanies). The major lines
of busi ness of the regional headquarters included whol esal e/retail,

i nport/export, finance and banki ng, nmanufacturing, and transport and
related services. In ternms of attractiveness of investnent climate in
Hong Kong and China for the next five years, the survey showed that nore
than 73 percent (anong 624 respondents) of these overseas conpani es were
of the opinion that the investnent clinate was favorable in both areas.

B. Conversion and Transfer Policies

There are no restrictions on conversion and inward or outward transfer
of funds for any purpose. The HK dollar is a freely convertible
currency that, since late 1983, has been linked to the U S. dollar at an
exchange rate of HK$7.8 = US$1. Authorities are conmtted to exchange
rate stability through nai ntenance of the linked rate. There is no

al l ocation of foreign exchange.

C. Expropriation and Compensati on

The U. S. Consulate General is not aware of any expropriation actions in
the recent past. However, expropriations of private property nmay occur
if it is clearly in the public interest, but only for well-defined

pur poses such as inplenmentation of public works projects. If this is
the case, then expropriations are conducted through negotiations, in a
non-di scrim natory nmanner in accordance with established principles of
international law. Due process and transparency of purposes are
observed. Investors in and lenders to expropriated entities receive
pronpt, adequate, and effective conpensation. Property may be acquired

Copyri ght 60 U S. Governnent 1999



under the State Land Resunption Ordi nance, the Land Acquisition

O di nance, the Mass Transit Railway (Land Resunption and Rel ated
Provi si ons) Ordinance or the Roads Ordi nance. These ordi nances provide
for paynent of conpensation. |f agreenent cannot be reached on the
anount payable, either party can refer the claimto the Land Tri buna
for jurisdiction.

Di spute Settl ement

The U S. Consulate General is not aware of any investor-state disputes
in recent years involving U S. or other foreign investors or contractors
and the Hong Kong Government. Private investment disputes are normally
handled in the courts or via private negotiation. Alternatively,

di sputes may be referred to the Hong Kong International Arbitration
Center.

The Hong Kong Governnment accepts international arbitration of investnent
di sputes between itself and investors. Follow ng reversion to Chinese
sovereignty on July 1, 1997, Hong Kong continued to apply provisions of
the International Center for the Settlenment of Investnent Disputes
(I1CsID, known as the Washi ngton Convention) and the New York Convention
of 1958 on the Recognition and Enforcenent of Foreign Arbitral Awards.

Hong Kong and Chi na reached consensus in June 1999 on an arrangenent
parallel to the New York Convention for the reciprocal enforcenent of
arbitral awards, since the New York Convention, being an internationa
agreenent, is no longer applicable to the enforcenment of arbitral awards
bet ween Hong Kong and China. The two parties signed a Menorandum of
Under standing in June 1999 on the arrangenent and the Hong Kong

gover nment expects the arrangenent will cone into effect in 1999 upon
t he passage of the Arbitration (Arendnent) Bill by the Legislative
Council. Hong Kong has al so adopted the United Nations Conm ssion on
International Trade Law (UNCI TRAL) nodel |aw for internationa
comercial arbitration.

The | ocal court system provides effective enforcenent of contracts,

di spute settlenents and protection of rights, including intellectua
property. Secured interests in property are recogni zed and enforced.
Application for enforcenent of arbitral award nmade by China or Hong Kong
made after July 1, 1997 shall be enforced according to this arrangenent.

In case the application for enforcenent fails to be nade to the court in
China or the court of Hong Kong between July 1, 1997 and the effective
date of this arrangenent for sonme reasons, the applicant who is a | ega
person or sone other organization may apply within six nonths after this
arrangenent has becone effective and the applicant who is a natura
person may apply within one year after this Arrangenent has becone

ef fective. For cases which the court of Hong Kong or China between July
1, 1997 and the effective date of this arrangenment, has refused to
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accept or to enforce the arbitral award, the parties of the cases wll
be allowed to nake fresh application

Hong Kong's legal systemis firnly based on the rule of |law and the

i ndependence of the judiciary. Courts of justice in Hong Kong include
the Court of Final Appeal; the H gh Court (conposed of the Court of
Appeal and the Court of First Instance); the District Court; the

Magi strate's Courts; the Coroner's Court; and the Juvenile Court. There
is also a Lands Tribunal, Labor Tribunal, and other statutory tribunals.
On July 1, 1997, the Court of Final Appeal replaced Britain's Privy
Counci| as Hong Kong's highest court when Hong Kong reverted to Chi nese
sovereignty.

The Hong Kong Government owns all land, granting | ong-term | eases
wi thout transferring the title. Local and foreign | easeholders are
gi ven equal treatnent.

E. Performance Requirements/lncentives

Consistent with its generally non-interventionist econoni c phil osophy,
Hong Kong i nposes no export performance or |ocal content requirenents as
a condition for establishing, maintaining or expanding a foreign

i nvest mrent. Hong Kong offers no special privileges to attract foreign
investnment. There are no requirenents that Hong Kong residents own
shares, that foreign equity be reduced over tine, or that technol ogy be
transferred on certain terns. Such matters are left to the market.
Wil e pledging to steer clear of market intervention, in 1996 the Hong
Kong Governnent pledged to establish a technol ogy-centered industrial
park and to spend greater efforts pronoting service exports.

Al'l of Hong Kong is a duty-free zone, as it is a free port. Subject to
non-di scrimnatory application of excise taxes and restricted entry in
sone sectors, as noted above (e.g. broadcasting, electric power, etc.),
local and foreign firns are free to take advantage of investnent
opportunities as they arise.

F. Ri ght to Private Ownership and Establi shment

Hong Kong | aw and regul ations provide for the right of foreign and
donestic private entities to establish, own and to di spose of interests
of business enterprises. Foreign investors are generally allowed to
engage in all lawful forms of remunerative activity. Restrictions on
the latter involve regulated entry of practice in the mass transit,

el ectric power generation, nedical services, legal, telecomunications
and broadcasting sectors. The Hong Kong Governnent does not generally
engage directly in business activity via public enterprises, preferring
to leave this to the private sector. |In general, business privil eges,
franchi ses and | and devel opnent rights are granted on the basis of
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conpetitive equality.

G. Protection of Property Rights

Hong Kong's commercial and conpany | aws provide for effective
enforcenent of contracts and protection of corporate rights. The
Intell ectual Property Department, which includes the Tradenmarks and
Patents Registries, is the focal point for the devel opnent of Hong
Kong's intellectual property regine. The Custons and Exci se Departnent
is the principal enforcenment agency for intellectual property rights
(IPR). The Hong Kong Governnent has taken significant steps to inprove
its intellectual property rights regine and step up enforcenent. As a
result of these efforts and progress in controlling illicit production
the United States Trade Representative took Hong Kong of f the Speci al
301 Watchlist in 1999.

In nmid-1998, Hong Kong adopted the "Prevention of Copyright Piracy

Ordi nance, " which required conpact disc producers to register with the
government, and authorized Hong Kong Custons to inspect factories.

| mpl enentation of this |aw appears to have reduced illegal production of
copyri ghted products significantly. Separately, the Custonms and Excise
Depart nment, which has a special IPR unit, stepped up raids against

retail shops selling pirated goods. Using enforcenent tools fromthe
June 1997 Copyright Law, Custons officers have been able to
substantially increase seizures of pirated goods, and curtailed activity
at several of the npbst notorious retail centers.

Nonet hel ess, piracy remains a serious problem [Illicit production
continues, though it is difficult to quantify. At the retail |evel,
pirated filns, nusic, and software are wi dely avail abl e at hundreds of
shops, despite Custons' enforcenent efforts. Corporate use of

unaut hori zed software is common. In an effort to control these probl ens
t he governnent has announced additional steps: establishment of a
speci al Custons Anti-Piracy Task Force; |aunching of a canpaign to

per suade conpanies to use legitinmate software; and drafting of new
legislation to treat piracy as an "organi zed and serious crinme," to

cl ose a perceived | oophole in the | aw regarding corporate use of pirated
software, and to ban use of video recorders in theaters.

Hong Kong successfully localized its intellectual property laws to
ensure the mai ntenance of a strong |legal regine after the July 1997
reversion to China. Protection continues under both |ocal |aws and

i nternational conventions, which continue to apply to Hong Kong. Hong
Kong has acceded to the Paris Convention for the Protection of

I ndustrial Property, the Bern Convention for the Protection of Literary
and Artistic Wrks, and the Geneva and Paris Universal Copyright
Conventions. Hong Kong al so continues to participate in the Wrld
Intellectual Property Organi zation, as part of China's del egation
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The 1997 copyright ordi nance protects any original copyright work
created or published by any person anywhere in the world. It provides
for rental rights for sound recordi ngs and conputer prograns but not
films. It provides for enhanced penalty provisions agai nst copyri ght
piracy and additional legal tools to facilitate enforcenent. It
decrimnalizes parallel inports of copyrighted products one year after
their release anywhere in the world, but maintains civil penalties.
Regi stration is voluntary.

The patent ordinance, approved in June 1997, allows for granting of an

i ndependent patent in Hong Kong based on the patents granted by the UK
and the Chinese Patent Ofices. The patent granted in Hong Kong woul d
be i ndependent, and woul d be capabl e of being tested for validity,
rectified, anended, revoked and enforced in the Hong Kong courts in
accordance with Hong Kong | aw. Based on the |law, Hong Kong has

est abl i shed an i ndependent patents registry. Continuity is preserved so
that pre-existing patents eligible for protection continues to enjoy
protection in Hong Kong.

The new regi stered designs ordinance is nodel ed on the proposed EU
design registration system wth certain nodifications. To be

regi stered, a design nust be new The systemrequires no substantive
exam nation. Protection will be for an initial period of five years,

and may be extended for four periods of five years each, up to a nmaxi mum
of 25 years.

Hong Kong's existing trademark law i s not dependent on that of the UK
and so does not need to be "localized." The law is already

TRI PS-conpatible, and is in the process of being nodernized. Al
trademark registrations originally filed in Hong Kong are valid for
seven years and renewabl e for 14-year periods. Proprietors of
trademar ks registered el sewhere nust apply anew and satisfy al

requi renents of Hong Kong |aw. Wen evidence of use is required, such
use nust have been in Hong Kong. Tradenarks are registered under the
Trademar ks Ordi nance, with provisions sinilar to tradenmarks |egislation
in the United Kingdom The Trademarks (Anmendnent) Ordi nance, which cane
into effect in 1992, extends the trademarks law to allow for
registration of trademarks relating to services.

Hong Kong has no specific ordinance to cover trade secrets. Under the
Trade Description Odinance, however, the governnent has the duty to
protect the information being disclosed to other parties. The Trade
Description Ordinance prohibits false trade descriptions, forged
trademarks and misstatenents in respect of goods supplied in the course
of trade.

The Legi sl ative Council passed an Intellectual Property (Wrld Trade
Organi zation Amendnent) bill in May 1996 to fulfill Hong Kong's

i nternational obligation as a WIO nenber. The bill expanded the
definition of what can be trademarked, provided new anti-piracy tools to

Copyri ght 64 U S. Governnent 1999



t he Hong Kong Governnent and provided for civil detention orders at the
border to stop inport of infringing product. The Hong Kong Gover nment

has cl ai med a devel opi ng country status exenption to the Trade- Rel ated

Intellectual Property requirenents of the World Trade Organi zation. In
theory, this gives Hong Kong five years to phase in the requirenents.

The Governnent has comitted, however, to neeting the requirenents well
wi thin that period.

Transparency of the Regul atory System

Hong Kong's body of law and regulation inplicitly and explicitly
pronotes conpetition in all forns of econonic endeavor. The only
exceptions are those previously nmentioned, where entry is restricted.
Tax, labor, health and safety and other |aws and policies avoid

di stortions or inpedinents to the efficient nobilization and allocation
of investnent. Bureaucratic procedures and "red tape" are held to the
m ni mum and are equally transparent to local and foreign investors. In
Novermber 1996, the Consuner Council published a study report to
recomend the setting up of conpetition |aw and an i ndependent
Conpetition Authority to investigate any anti-conpetitive practices.
The Hong Kong Government is examining these reconmendations.

Efficient Capital Markets and Portfolio Investment

There are no inpedinents to the free flow of financial resources.

Non-i nterventioni st econom c policies, conplete freedom of capita
novenment and a wel | -understood regul atory and | egal environnent have
greatly facilitated Hong Kong's growing role as a regi onal and

i nternational financial center. As noted earlier, the government

mai ntains its August 1999 US$15 billion intervention in the stock
futures, and currency narkets to thwart "nmani pul ators" was a one-tine
event. Hong Kong has continued to enjoy substantial econom c autonony
following its reversion to Chinese sovereignty on July 1, 1997. Chinese
| eaders have repeatedly underscored China's intention to abide by the
provi sions of the Sino-British Joint Declaration and China's Basic Law
for Hong Kong, which anplify the neaning of "one country, two systens”
to include separate nonetary systens, separate financial and regulatory
systens, and separate budgetary regines.

Hong Kong's foreign exchange markets handl ed an average daily turnover
of US$78.6 billion in 1998, making it the seventh largest in the world.
By the end of 1998, Hong Kong had 172 |icensed banks (141 were

i ncorporated overseas), 60 restricted |licensed banks (25 were

i ncorporated overseas), 101 deposit-taking institutions (two were

i ncorporated overseas), and 141 representative offices (all were set up
by foreign banks). Thirty-two Anerican "authorized financial
institutions" operate in Hong Kong, including seven of the top 10 U S
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banks. U. S. banks licensed in Hong Kong are listed in Appendi x E(f)
bel ow. Modst banks in Hong Kong nmintain U S. correspondent
rel ati onshi ps.

Hong Kong's five largest banks, in terns of total assets (1998), are as
fol | ows:

Rank I nstitution Total Assets (US$ billion)
1 Hong Kong & Shanghai 189.4
Banki ng Corporation (HSBC)
2 Bank of China G oup 113.1
3 Hang Seng Bank Ltd. 53.9
4 Bank of East Asia, Ltd. 17. 4
5 Dao Heng Bank 16.0

Sources: Conpani es' annual reports

Hong Kong has a three-tier system of deposit-taking institutions:

i censed banks, restricted |license banks, and deposit-taking conpanies.
Only licensed banks can offer current (checking) or savings accounts.
The Hong Kong & Shanghai Banki ng Corporation (HSBC) is Hong Kong's

| argest banking group. Wth its majority-owned subsidiary Hang Seng
Bank, and 372 branches, the group controls nore than 40 percent of Hong
Kong dol | ar deposits. The 12 banks of the Bank of China G oup conprise
t he second-| argest banki ng group (370 branches), and control 24 percent
of Hong Kong dol | ar deposits.

Credit is allocated strictly on market terns and is available to foreign
i nvestors on a non-discrimnatory basis. The private sector has access
to the full spectrumof credit instrunents as provided by Hong Kong's
banki ng and financial system Legal, regulatory, and accounting systens
are transparent and consistent with international norms. The Hong Kong
Monetary Authority (HKMA) functions as its de facto central bank. The
HKMA is responsible for maintaining the stability of the banking system
and nmanagi ng the Exchange Fund backi ng Hong Kong's currency -- linked to
the U S. dollar at HK$7.8 = US$1l. HKMA, with the assistance of the
banki ng sector, has upgraded Hong Kong's fi nancial market

infrastructure. For exanple, the interbank paynent system based on Rea
Time Gross Settlement principles was installed in Decenber 1996. The
new system hel ps mnimze risks in the paynment system and brings Hong
Kong in line with international standards. In March 1997, the Hong Kong
Mort gage Cor poration (HKMC) was set up to pronote the devel opnent of the
secondary nortgage market in Hong Kong. The HKMC is 100 percent owned
by the Governnent through the Exchange Fund. The HKMC purchases
residential nortgage loans for its own retained portfolio, and then
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repackages nortgages into nortgage-backed securities for sale. In 1998,
the HKMC has issued US$666.7 million worth of unsecured debt securities
in the |ocal debt nmarket.

I nsurance: Under the Insurance Conpani es Ordi nance, insurance conpanies
are authorized by the Insurance Authority to transact business in Hong
Kong. Hong Kong has the highest nunber of authorized insurance
conpanies in Asia. At the end of 1998, there were 209 authorized
conpani es: of these, 104 were foreign conpanies from27 countries. In
terns of assets, of the world's top 10 i nsurance conpani es, six have
branch offices or subsidiaries in Hong Kong. In addition, prem um

i ncome frominsurance services in Hong Kong is the fifth highest in Asia
(after Japan, South Korea, Taiwan and China) and the 24th highest in the
wor | d.

Stock and Futures Markets: Wth a total narket capitalization of
US$341.3 billion and 680 listed firns at year-end 1998, the Stock
Exchange of Hong Kong (SEHK) was ranked second in Asia after Tokyo, and
eleventh in the world in terns of capitalization. The SEHK | aunched
regi onal derivative warrants and convertible bonds in 1997. In August
1998, the government made its first ever intervention on the stock and
futures markets because specul ators reportedly mani pul ated the narket
using a "doubl e play" approach in which speculators sold Hong Kong
dollars (driving up interest rates and causing the stock market to fall)
to profit fromshort stock and futures positions. The government spent
US$15.3 billion to buy all 33 Hang Seng I ndex constituent stocks and
futures. The intervention aroused controversy |locally and overseas. An

i ndependent conpany, the Exchange Fund Investnent Limted (EFIL), was

| ater established by the governnent to dispose of its stock portfolio in
the formof mutual funds. At the end of April 1999, the SEHK had grown
to 684 firns with total market capitalization of US$433.5 billion. The
gover nment has proposed the stock and futures exchanges be nerged and
denutualized with a target nerger date in early 2000

There are no discrimnatory |legal constraints to foreign securities
firnms establishing in Hong Kong via branching, acquisition, or
establishing subsidiaries. 1In practice, foreign firns typically
establish in Hong Kong as subsidiaries. Rules governing operations are
the sane, irrespective of ownership. There are no restrictions on
cross-border capital flows.

The SEHK plays a significant role in raising capital for Chinese
state-owned enterprises. A nenorandum of understandi ng on regul atory
cooperati on between Chinese and Hong Kong stock and regul atory
authorities signed in June 1993 provides a franework for Chinese state
enterprises to raise equity (through the issuance of so-called "H'
shares) in Hong Kong provided they neet Hong Kong regul atory and
accounting requirenments. These "H' shares are denom nated in renm nbi
but must be purchased in Hong Kong dollars. |In 1998, a total of 41
Chi nese enterprises had "H' share listings on the SEHK, with nmarket
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capitalization of US$4.3 billion

The Hong Kong Futures Exchange Ltd. provides a market for Hang Seng

I ndex futures and options. At the end of 1998, futures contracts for
seventeen | ocal stocks traded at the Exchange: CITIC Pacific, Cheung
Kong Hol di ngs, CLP Hol di ngs, HSBC Hol di ngs, Hang Seng Bank, Henderson
Land, Hong Kong Tel ecom China Tel ecom Hopewel |l Hol di ngs, Hutchison
VWhanpoa, New Worl d Devel opnent, Sun Hung Kai Properties, Swire Pacific
"A', Wharf Hol di ngs, China Resource Enterprise, Hong Kong Electric
Hol di ngs and Shanghai | ndustrial Hol di ngs.

Si nce 1990, Hong Kong has nmde a concerted effort to develop a | oca
debt market with the launching of the Exchange Fund bills and notes
program Maturities now extend to ten years. Hong Kong dol |l ar debt
(public and private) has increased gradually, from US$3.46 billion at
the end of 1989 to US$50 billion by the end of 1998. Regiona

i nfrastructure financing requirenents, continued high regi onal GDP
growm h rates, and increasing investor demand are projected to stinulate
further devel opnent of the |ocal debt market. The Securities and

Fut ures Conmi ssion, an independent statutory body outside the civil
service, has |licensing and supervisory powers to ensure the integrity of
markets and to protect investors, while the exchanges' own Associ ation
serves as the first line of regulatory defense.

The Hong Kong Governnent has begun work on a Mandatory Provident Fund to
encourage workers and enployers to contribute to retirenent funds.
Contributions are expected to channel U S. $3 to 4 billion per year into
various investnent opportunities. Schenes are expected to begin
operations in early 2000.

Portfolio investnment decisions are left to the private sector. There
are no laws or regul ations that specifically authorize private firnms to
adopt articles of incorporation/association which limt or prohibit
foreign investnent, participation or control

Political Violence

Hong Kong is politically stable and secure. The U S. Consul ate CGenera
is not aware of any incidents over the past few years involving
politically notivated danage to projects or installations. There has
been no major unrest in Hong Kong since China's Cultural Revolution
spilled across the border in 1967. The protests in Hong Kong related to
the May 1999 accidental bonbing of China's enbassy in Bel grade were
peaceful and orderly.

Corruption

Hong Kong has a good track record in conbating corruption. US. firns
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have not, for the past three decades, identified corruption as an
obstacle to foreign direct investnent. The |Independent Conm ssion

Agai nst Corruption (1 CAC) is responsible for conbating corruption. The
| CAC was established in 1974, three years after enactnent of the
Prevention of Briberies Ordinance. The |ICAC is independent of the
public service and the | CAC Commissioner is responsible directly to the
Chi ef Executive (fornerly to the Governor). A bribe to a foreign
official is a crimnal act as is the giving or accepting of bribes, for
both private individuals and governnment enployees. O the 4,014
corruption reports filed in 1998 (nore than one-third were ultimtely

i nvestigated), 58 percent involved the private sector, 14 percent the
police, 22 percent other governnent bodies, and six percent public
bodi es such as the Legislative Council, Urban Councils, and
universities. Penalties are stiff. For exanple, a civil servant who
solicits or accepts any advantage w thout special perm ssion of the
Government can receive one year's inprisonnent and a HK$100,000 fine if
convicted. Individuals in both the private and public sector can
receive up to seven years inprisonnent and a HK$500, 000 fine for

of fering, soliciting or accepting a benefit for performance or

non- per fornmance of an official duty.

Bil ateral Investment Agreements

Hong Kong is negotiating a series of bilateral investnent agreenents --
t he Hong Kong Governnent calls them"Investnent Pronotion and Protection
Agreements" -- with major foreign investors. To date, Hong Kong has
signed agreenents with Australia, Austria, Belgium Denmark, France,
Germany, Italy, Japan, Korea, the Netherlands, New Zeal and, Sweden,
Switzerland and United Kingdom The Hong Kong Governnment has initialed
agreenents with Canada and Vietnam It is negotiating agreenents with
Si ngapore, Thailand, and the United States. All such agreenents have
been based on a nodel text approved by China through the Sino-British
Joint Liaison Group. The United States and Hong Kong began discussing a
bilateral investnent agreenent in 1996 and, although good progress has
been nade, have not yet finalized an agreenent as of this witing.

OPI C and Ot her Investment Insurance Prograns

Overseas Private Investnent Corporation (OPIC) coverage is not avail able
in Hong Kong. Hong Kong is a nmenber of the World Bank Group's

Multil ateral Investnent Guarantee Agency (M GA).

Labor

For nmost of the |ast decade, Hong Kong's unenpl oynent rate hovered

around two percent as the econony continued a rapid structura
transformation from manufacturing to a financial and services center
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The burgeoni ng services sector easily absorbed displaced manufacturing
wor kers. The unenpl oynent rate in 1997 was 2.2 percent, after reaching
2.6 percent in the fourth quarter of 1996. During the period of
February to April 1999, unenpl oynent has risen to 6.3 percent,
reflecting the inpact of regional econonic turmoil. As part of a
package of neasures adopted in February 1996 to conbat rising

unenpl oynment, the Hong Kong Governnent began curtailing its |abor

i mportation schenmes. The neasures, seen as a response to union and
pro-labor |egislative pressure, 1) replaced the General I|nportation of
Labor Schene for skilled and seni-skilled workers (with its

25, 000-wor ker quota) with the Supplenmentary Labor Schene (with a
2,000-worker prelimnary limt and a ban on foreign workers in 26
professions), 2) provided for expanded recruitment of |ocal construction
wor kers for the now conpl eted Chek Lap Kok airport and rel ated
infrastructure projects, and, 3) inposed stricter |ocal recruitnent
criteria before local firns can hire foreign workers. Qualified foreign
professionals, technical staff, adm nistrators and manageri al personne
are not affected, nor are foreign donestic helpers. An enployee
retraining board, established in 1992, provides skills retraining for

| ocal enployees to cope with ongoing structural change in the econony.
Labor - managenent relations are generally snooth. The average nunber of
days | ost due to industrial conflicts is one of the lowest in the world
(0. 28 worker days |ost per 1000 workers in 1997). In early 1996 | abor
groups achi eved their goals of scaling back | abor inportation and
boosti ng severance pay. In 1997, nenbership in Hong Kong's 538

regi stered unions totaled 647,908, a participation rate of about 21.85
percent. Hong Kong has inplenmented 31 conventions of the Internationa
Labor Organization in full and 18 others with nodifications. Hong Kong
continued to adhere to these conventions after reversion to Chinese
sovereignty on July 1, 1997.

O. Foreign Trade Zones/ Free Ports

Hong Kong is a free port without foreign trade zones.

P. Foreign Direct Investment Statistics

Table 1: Hong Kong Total Value of Net Assets at Historical Costs

Attributed to Inward Foreign Direct Investrment in U S. $ Billions
Country 1994 1995 1996 1997
Japan 21.2 24.5 36.2 48. 2
UK 20.7 21.2 24.2 27.8
Chi na 17.2 19.1 22.3 28.0
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USA 11. 2 12.0 16. 1 21.0

Italy 2.2 2.3 2.6 2.6
France 1.8 1.7 2.3 7.2
Cer many 1.2 1.6 1.8 2.1
Net her | ands 1.3 1.6 2.1 6.6
O hers 9.8 12.3 19.3 28.2
Tot al 89.7 99.7 126.9 169. 7

Source: Hong Kong Governnent |Industry Department and Census and
Statistics Departnent

Note: Figure for Italy in 1997 captured investnment value for non-
manuf acturi ng sector only.

Tabl e 2: Overseas |nvestnent in Hong Kong Manufacturing Nunber,
Cunul ati ve Val ues, and Enpl oynment in 1997

(Maj or Source Countries)

Country Number of | nvest nent Nunber of
| nvest nent s (US$ M I1lion) Enpl oyees

Japan 128 2,673 15, 228

U S A 72 1,342 11, 915

Chi na 35 444 12, 665

UK 38 382 12, 825

Net her | ands 16 361 5,594

Switzerl and 13 131 2,922

Si ngapor e 22 182 3,208

O hers 111 972 N A

Tot al 435 6, 488 59, 968

Note 1: Sources for Tables 1-6 include: 1997 Survey of Overseas
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I nvest ment in Hong Kong's Manufacturing Industries, Hong Kong Gover nnent
| ndustry Depart ment

Note 2: No. of enployees of a particular country refers to the total no.
of enpl oyees of manufacturing conpanies with the correspondi ng country's
i nvestnment (e.g. wholly owned or joint venture). Therefore, the figures
do not add up to the total due to overlapping. These figures were not

published in the survey but given by the Industry Departnment on request.

Note 3: Investnent refers to total investnent at original cost which
i ncl udes stock of fixed assets at original cost plus working capital.
US$1l = HK$7.8

Note 4: Data totals may reflect rounding.

Tabl e 3: Overseas |nvestnent in Hong Kong Manufacturing by Industry,
1994, 1995, 1996 and 1997 US$ MIlions (%

| ndustry 1994 1995 1996 1997
El ect roni cs 1,705 1, 939 2,109 2,576
(30.2) (31.3) (34.3) (39.7)
El ectri cal 543 570 654 653
Pr oduct s (9.6) (9.2) (10.6) (10.1)
Cheni cal 399 525 480 349
Pr oduct s (7.1) (8.5) (7.8) (5.4)
Food & 462 341 384 526
Bever ages (8.2) (5.5) (6.2) (8.1)
Printing & 228 317 293 404
Publ i shi ng (4.1 (5.1) (4.8) (6.2)
Transport 243 267 278 311
Equi pnent (4.3) (4.3) (4.5) (4.8)
O hers 1,572 1, 658 1, 397 1, 668
(28.0) (28.8) (22.7) (25.7)
Tot al 5, 637 6, 191 6, 150 6, 488

Note: Figures in parentheses denote percentage share of annual stock of
i nvest ment .
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Table 4: U S. Investnent in Hong Kong Manufacturing By Industry, at
historical cost in US$ MIlions (%

I ndustry 1994 1995 1996 1997
El ectroni cs 788 854 759 756
(51.7) (50) (46.1) (56. 3)
El ectri cal 147 156 143 113
Pr oduct s (9.6) (9.1) (8.7) (8.4)
Chenmi cal 120 132 122 65
Pr oduct s (7.9 (7.7) (7.4) (4.9)
Met al Products 97 123 139 87
(6.3) (7.2) (8.4) (6.4)
Paper Products 83 161 194 60
(5.5) (9.4) (11.8) (4.5)
Textiles & 81 52 46 49
Cl ot hi ng (5.3) (3) (2.8) (3.7)
Pl astic Products 24 28 29 25
(1.6) (1.6) (1.7) (1.8)
Food & 21 33 33 30
Bever ages (1.4) (1.9) (2.0) (2.3)
Printing & 17 10 13 17
Publ i shi ng (1.1) (0.6) (0.8) (1.3)
O hers 146 164 171 141
(9.6) (9.6) (10. 4) (10.5)
Tot al 1,524 1,707 1,648 1,342

Note: Figures in parentheses denote percentage share of annual stock of
i nvest ment .

Tabl e 5: Japanese | nvestnent in Hong Kong Manufacturing by Industry, at
historical cost in US$ MIlions (%

| ndustry 1994 1995 1996 1997

El ect roni cs 500 748 892 1,197
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(26. 3) (31.2) (38. 4) (44. 8)

El ectri cal 339 398 420 516
Product s (17.8) (16. 6) (18.1) (19.3)
Textiles & 210 207 85 46
Cl ot hi ng (11.0) (8.6) (3.7) (1.7)
Wat ches & 157 179 160 130
Cl ocks (8.2) (7.5) (6.9) (4.9)
Phot ographic & 126 144 111 45
Optical Goods (6.6) (6) (4.8) (1.7)
Printing & 95 187 150 175
Publ i shi ng (5.0) (7.8) (6.4) (6.5)
Food & 96 129 146 171
Bever ages (5.0) (5.4) (6.3) (6.4)
Basi c Met al 24 32 N A 30
(1.2) (1.3) (1.1)
O hers 359 374 360 365
(18.9) (15. 6) (15.5) (13.7)
Tot al 1, 906 2,397 2,323 2,673

Note: Figures in parentheses denote percentage share of annual stock of
i nvest ment .

Tabl e 6: Chinese Investnent in Hong Kong Manufacturing by Industry, at
historical cost in US$ MIlions (%

| ndustry 1994 1995 1996 1997
Tobacco 350 119 86 101
(64.0) (27.3) (25.5) (22.8)
Transport N A 291 139 130
Equi pnent (66. 8) (41.2) (29.3)
Food & N A N A N A 99.9
Bever ages (22.5)
El ectroni cs 73 N A N A N A
(13. 4)
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Metal Products N A 48 N A N A

(11. 1)

El ectri cal 23 N A N A N A
Pr oduct s (4.2)

Cheni cal N A N A 81 N A
Product s (24)

O hers 101 -27 31 113

(18. 4) (-6.2) (9.2) (25. 4)

Tot al 547 435 337 444

Note: Figures in parentheses denote percentage share of annual stock of
i nvest ment .

Table 7: Overall Overseas |Investnent in Hong Kong at 12/31/1997 at

hi storical cost in US$ Billions

Country Manuf act uri ng Non- Manuf act uri ng Tot al
Japan 2.7 45.5 48. 2
U K. 0.4 27. 4 27.8
Chi na 0.4 27.5 28.0
U S A 1.3 19.7 21.0
ltaly N A 2.6 2.6
France 0.1 7.2 7.2
Net her | ands 0.4 6.2 6.6
Thai | and 0.2 4.5 4.7
Si ngapor e 0.2 2.3 2.5
Cer many 0.1 2.1 2.1
O hers 0.8 18. 2 19.0
Tot al 6.5 163. 2 169. 7
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Sources: Industry Departnent and Census and Statistics Departnent, Hong
Kong

Note 1. U S. CGovernnent statistics differ fromthe Hong Kong Gover nment
statistics. According to U S. Governnment statistics, U S investnent
in Hong Kong stood at US$19.27 billion at the end of 1997.

Note 2: Data totals may reflect roundi ng.

Table 8: Anmount and Growth of U S. Investnent in Hong Kong for
1996/97/98 in US$ MIlions

Cat egory 1996 1997 1998 % change
1998/ 97

Pet r ol eum 543 594 600 1.0

Manuf act uri ng 2,563 2,942 3,122 6.1

Whol esal e 5,322 4,890 5, 054 3.4

Depository Institutions 1,578 1, 845 1, 637 -11.3

Fi nanci al / | nsurance/ 2,863 3,592 5, 007 39.4

Real Estate

Servi ces 992 1,074 1, 009 -6.1
Q hers 828 4,329 4,373 1.0
Tot al 14, 689 19, 266 20, 802 8.0

Note 1: The U.S. Departnent of Conmerce estinmates the total U S. direct
i nvest nent position in Hong Kong at historical cost (the book val ue of
U S. direct investors' equity in, and net outstanding |oans to, their
foreign affiliates).

Note 2: USDCC statistics differ fromHKG statistics. Per Table 7
above, the latter indicates total U S. investnents of US$16.5 billion at
year-end 1997.

Note 3: 1998 figures are prelinmnary, and are subject to further
revision. They differ significantly fromearlier nunbers, as the base
year has been changed from 1989 to 1994.
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Source: U S. Dept. of Conmerce, Bureau of Economic Analysis, US.
Direct Investnent Position Abroad on a Historical Cost Basis.

Tabl e 9: Japanese Investnent in Hong Kong in Yearly Flows for 1990-1998
in US$ MIlions

Year Anmount
1990 1, 785
1991 925
1992 735
1993 1, 238
1994 1, 133
1995 1, 125
1996 1, 540
1997 705
1998 589

Note: ** Japanese statistics differ from HKG statistics.

Source: Japan Mnistry of Finance. Figures are direct investnment flows
per Japanese Fiscal Year (April 1 to March 31).

Exchange rate: 1996 (average): 108. 78/ US$
1997 (average): 120.99/US$
1998 (average): 130.75/US$

Tabl e 10: Japanese Investnment in Hong Kong Sectoral Breakdown for
1990/ 1996/ 1997/ 1998 in US$ MIlions

Sectors 1990 1996 1997 1998

Manuf acturing 113.50 409. 00 218. 00 106. 00
Fi nance 398. 00 302. 00 154. 00 189. 00
Tr ade 752. 00 229. 00 173. 00 246. 00
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Servi ce 102. 00 60. 00 61. 00 39. 00

Real Estate 348. 00 117. 00 63. 00 0. 00
Transport 31. 00 30. 00 16. 00 0. 00
O hers 36. 00 392. 00 21. 00 12. 00
Tot al 1, 780. 50 1, 540. 00 705. 00 589. 00

Source: Japanese Mnistry of Finance.

Exchange rate: 1996 (average): 108. 78/ US$
1997 (average): 120.99/US$
1998 (average): 130.75/US$

Tabl e 11: Hong Kong Overseas Direct |Investnent in Sel ected Econom es
As of May 1997 in US$ Billion

Country Cunul ati ve Val ue* Ref erence Peri od Ranki ng**
Chi na 266. 9 End- 1996 1t

I ndonesi a 15.6 End- Mar 1997 3
Thai | and 2.7 End- Sep 1996 2"
Tai wan 2.0 End- 1996 3
Vi et nam 3.1 End- 1996 3
Phi | i ppi nes 0.72 End- 1996 3rd
Si ngapor e 2.7 End- 1992 4th
Sout h Kor ea 0. 65 End- 1996 5th
Mal aysi a 1.1 End- 1995 N A
United States 1.3 End- 1995 28"
Australia 0.6 End- June 1996 12th
Japan 0.72 End- Mar 1995 7t
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Note: * Except those for Singapore, Thailand, the United States and
Australia, all investment figures are conpiled on approval basis.
Direct conparison of the figures is not reconmmended, though, due to
different definitions and coverages adopted by the governnments of the
countries concerned.

** Hong Kong's ranking in the country concerned

According to the United Nations Wrld Investnment Report 1996, Hong Kong
was the fourth-largest outward investor in the world in 1995. Hong
Kong, at US$25 billion, was outranked only by the United States (US$95.5
billion), the UK (US$37.8 billion) and Germany (US$35.3 billion). The
report also noted that Hong Kong was the sixth-Iargest recipient of
capital inflows in Asia, with the anobunt reaching US$2.1 billion

Source: Hong Kong Gover nnent

Tabl e 12: Hong Kong's Pl edged and Actual Direct Investnent in China in

US$ Billions and Percent Share of Total Investment in China
Year Amount Pl edged Actual |y Share of Tota
I nvest ed | nvest ment
1990 3.8 1.9 58
1991 7.2 2.4 60
1992 40 2.5 69
1993 74 17.2 66
1994 49 20.0 60
1978- April 1999 297.6 138. 4 50

Source: PRC Mnistry of Foreign Trade and Econom ¢ Cooperation ( MOFTEC)

Tabl e 13: Major Foreign Investor Firns

United States: Mdtorola, Chase Manhattan, Sea-|and, Exxon, Citibank
Mobil, Caltex, AT&T, |IBM Kodak, Bank of Anmerica, Anerican |Internationa
Group, Coca-Col a, Pepsi-Co, Pacific Waste Managenent.

Japan: Kunmmgai Qum, Yaohan, Jusco, Dai naru, M tsubishi, Uny,
Ni shi mat su, Daido Concrete, C |Itoh

United Kingdom |[Inchcape Pacific, Cable and Wrel ess, Hong Kong and
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VI,

Shanghai Banki ng Corporation, Standard Chartered Bank, Jardine
Mat heson, Swire Pacific G oup, P & O Shipping

West Europe: Carlsberg (Denmark), Hong Kong Petrochenicals
(lI'talian/ Korean/Chinese joint venture), Sienens, Heraeus (Germany),
Philips (Netherl ands); Bouygues/Dragages, Bachy- Sol et anches, Banque
Nati onal de Paris, Banque |ndosuez, Chanel, Cartier, Christian D or
Reny (France), Erikson, Asea Brown Boveri, Tetrapak, El ectrol ux
(Sweden) .

China: China Investnent and Trust Corporation (CITIC), China Resources,
Chi na Merchants, Bank of China, China Travel Services, China Overseas
Construction, Quangdong Enterprises, Yue Xiu Enterprises, China

Everbri ght, Shanghai |ndustri al

Asia: San M guel Brewery (Philippines), News Corp., Pioneer
(Australia), Sine Darby, Shangri-la/Kerry Trading (Ml aysia), Park View
Properties (Taiwan), Lippo Goup (lndonesia), C P. Pokphand (Thail and).

NOTE: This list is not in rank order nor is it conprehensive.

TRADE AND PROJECT FI NANCI NG

Descri ption of the Banking System

Hong Kong has an open financial system wth no controls on currency
noverment. A nore conplete description is contained in VIl (1) above.

Forei gn Exchange Controls affecting trading

The local currency, the Hong Kong Dol lar (HK$), is freely convertible
and there are no forei gn exchange control s.

General Availability of Financing

Commercial trade financing is available in Hong Kong for qualified
custoners. All licensed banks are authorized to provide |loans to

resi dents and non-residents in the currency of their choice. Letters of
credit and other financial instrunents are wi dely used to protect
participants in trade arrangenents. All banks maintain close working
rel ati onships with correspondent banking institutions. The financial
systemis highly devel oped and efficient.

How to Finance Exports/ Methods of Payment
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The preferred nethod of quoting is "CIF' or "C and F' in HK$. The U S
dollar and other freely convertible currencies nmay be accepted for bids
and pro forma invoicing. Terns of paynent depend on the relative
negotiating strength of the buyers and sellers. U'S. suppliers should
seek to obtain letters of credit or sight draft ternms when dealing with
buyers who are not well known to them Asking for a letter of credit is
a standard busi ness practice, and your potential customer will not
generally interpret this as a sign of mistrust.

The inportance of trade finance to Hong Kong has resulted in a high

| evel of bank efficiency in providing inport paynment services. Letters
of Credit, docunent collection and international remttance are w dely
avail able. All licensed banks are authorized to provide |loans to

resi dents and nonresidents. The risk of financing receivables can be
readily evaluated via locally available credit information. Prospective
exporters shoul d nake use of banking rel ationships to determ ne credit
risk.

Types of Avail able Export Financing and | nsurance

The U S. ExIm Bank offers both trade financing and i nsurance for U S.
exports. Conmercial vendors are also readily avail able.

Avail ability of Project Financing, I|Including OPIC and
Exi mbank Project Finance, and Lending from Multilatera
I nstitutions

Hong Kong and Macau are not recipients of official devel opment
assistance. Projects are financed on commercial terns. U S. Trade and
Devel opnent Agency prograns are avail able for Hong Kong and Macau. Hong
Kong is also a major center for commercial project financing for China.

Li st of Banks with Correspondent U.S. Banking Arrangements

The Iist of Hong Kong based banks with correspondent U.S. banking
arrangenents is too large to include here. Appendix E(f) provides a
list of US. banks licensed in Hong Kong. Hong Kong's five | argest

| ocal banks are indicated in Section VII (1), above.

The Asian Devel opment Bank

The Asi an Devel opnent Bank (ADB) is headquartered in Mnila,
Phil i ppi nes. The Bank nmmintains resident offices in Bangl adesh,
Canbodi a, India, Indonesia, Nepal, Pakistan, Sri Lanka, Vietnam and
Vanuatu. The Bank al so maintains representative offices in Tokyo,
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Washi ngton, D.C., and Frankfurt. The U S. Departnent of Conmmrerce

mai ntains a Commercial Liaison Ofice in Manila which offers assistance
to American conpanies w shing to take advantage of lucrative comercial
opportunities from ADB projects. About 70 percent of a |oan project
goes to the procurenent of goods, civil works and services. In 1998,
Anerican conpani es won $644 mllion worth of contracts under ADB
projects for a wi de range of equi pment and servi ces.

To carry out its mssion of developnental aid to nenber countries, ADB
lends to 33 active borrowers in the region including South Asia, the
Pacific Islands and four countries in Central Asia (Kyrgyz Republic,
Kazakhst an, Uzbeki stan and Tajikistan). Total ADB I ending in 1998
reached US$5.9 billion. The |largest borrowers were Indonesia (30%, the
PRC (20%, and the Philippines (14%.

The ADB is active in all sectors but is focusing increasingly on social
infrastructure projects such as education, health, housing and
environnental projects. In 1998, owing mainly to the financial crisis
in Asia, the largest share of lending went to the financial sector
(28% . The transport and communi cations sector ranked second (25%;
nmul tisector third (15.7% and social infrastructure fourth (11.7%.

The Bank al so pronotes private sector participation in devel opnent
through its Private Sector Group and offers |oans and equity investnents
for projects that have a devel opnental inpact. The Bank’'s private
sector operations are neant to catal yze additional capital input into

t hese projects.

The U.S. Commercial Liaison Ofice works with the Commercial Service
posts in the region to assist its clients. |Interested parties should
contact: Denny Barnes, Director, FCS/ ADB, tel: (632) 804-0460/0353, fax:
(632) 804-0357. E-nmil: Denny.Barnes@mil.doc.gov or
csadb@acific.net.ph. For detailed informati on on ADB projects, the
ADB' s website is: ww. adb. org.

BUSI NESS TRAVEL

Busi ness Custons

Over the years, Hong Kong has devel oped as a uni que society based on
Chinese tradition and western technology. It is a society which
practices religious and racial tolerance. Above all, it is a society
t hat enphasi zes hard work and success.

Ameri cans encounter few if any cultural problems when conducting
busi ness in Hong Kong. Americans should be aware that Hong Kong people
tend to be nore formal than many Americans. Business acquai ntances are
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addressed as M. or Ms. unless they state that their first nane should
be used. Business cards are exchanged frequently and the exchange
should be fairly fornal: the card should be accepted with both hands and

a nonent taken to read it carefully. "Face" is very inportant, and
probl ens or areas of disagreenent are handled indirectly to avoid | oss
of "face." Wile a study of |ocal custons and practices nmay be hel pful,

nost people in Hong Kong are sufficiently fanmiliar with Wstern custons
that they are tolerant of cultural differences. Business contacts
shoul d be treated the same as a fornmal business relationship in the
United States. Western business attire (suit and tie for nen, business
suits for wonen) is appropriate.

B. Travel Advisory and Visas

Vi sas al |l owi ng residence and | ocal enploynment for expatriates are
granted on the basis of sinple, conprehensible procedures, are handl ed
inatinely manner and nanaged in a way that is consistent with the

i nterests of enployees. There are no quotas, bonds, or guarantees
required. Al residents are equal under the |law, enjoy freedom of
novenment, access to public education, and basic civil freedons.

Visiting Americans generally fit in well. Mst Hong Kong business
executives speak English, and are accustoned to dealing with Wsterners.

C. Hol i days
1999

Sept ember 25 Day follow ng the M d-Autumm Festi val
Cct ober 1 Nat i onal Day

Cct ober 18 Day follow ng the Chung Yeung Festi val
December 25 Chri st mas Day

December 27 First week-day after Christmas Day
December 31 Ceneral Holiday — To be naned

2000

January 1 New Year’s Day

February 4 Day precedi ng Lunar New Year’s Day
February 5 Lunar New Year’s Day

February 7 Third day of the Lunar New Year
April 4 Ching M ng Festival

April 21 Good Fri day

April 22 Day foll ow ng Good Friday

April 24 East er Monday

May 1 Labor Day

May 11 The Buddha’ s Birt hday
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June 6 Tuen Ng Festiva

July 1 Hong Kong Speci al Admi nistrative Regi on Establishnent
Day

Sept enber 13 Day follow ng Chinese Md-Autumm Festiva

Cct ober 2 Day follow ng National Day

Cct ober 6 Chung Yeung Festi val

Decenmber 25 Chri st mas Day
Decenber 26 First week-day after Christmas Day

Wor k Week

Busi ness hours are 9 to 5, Monday through Friday. Saturday has
traditionally been a half day but, due to the conpetition to keep staff,
many conpani es now advertise a 5 day workweek.

Busi ness Infrastructure (e.g. transportation, |anguage,
communi cations, housing, health, food)

Housi ng, food, telecomrunications, transportation and healthcare are al
avai l abl e at |evels conparable to nmajor Anerican cities. Mst people
live in apartments in high-rise buildings. Rents for housing are
usual Iy very high. Hong Kong has nany different types of restaurants,
offering a wide variety of international food. Gocery stores are also
stocked with an international selection of items. Conmunications
facilities are excellent. Long distance tel ephone and facsinile services
can be easily arranged with tel econmunications conpani es, and are
avai l able in hotels and business centers. Hong Kong al so has a very
good public transportation system Mjor nodes of transportation

i ncl ude buses, the Mass Transit Railway (underground subway systenj,
trams, ferries, the Kow oon-Canton Railway and taxis. |In addition
alnost all major airlines service Hong Kong. Healthcare facilities are
al so excellent, and Hong Kong's private hospitals and private physicians
are of international standards.

Your business partners will often speak English, and will negotiate on a
very business-like basis. It should be noted, however, that as
conpani es from China continue to expand their business activities in
Hong Kong, nore business is being conducted in Mandarin. Wen
conducti ng business with these conpanies, U S. business people may be
wel | advised to bring along a Mandarin-English interpreter to avoid any
m sunder st andi ngs.

Temporary Entry of Goods (e.g. laptop computers, software,
exhibit materials)

Hong Kong Custons does not restrict the tenmporary inport of goods into
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Hong Kong, such as | aptop conputers, software and general exhibit
materials, for business purposes so long as the goods are not restricted
itens which nornmally require an inport license. The tenporary inport of
superconputers, which is a controlled item or of any exhibit materials
which are also controlled itens, would require a license even if the
commodity is being shipped in only for exhibit purposes.

U.S. business travelers are encouraged to obtain a copy of
the “Key Officers of Foreign Service Posts: Guide for

Busi ness Representatives” available for sale by the
Superintendent of Documents, U.S. Government Printing Office,
Washi ngton, D.C. 20402; tel. (202) 512-1800; fax (202)512-
2250. Busi ness travelers to Hong Kong seeking appoi ntments
with U S. Consul ate General Hong Kong officials should
contact the Commercial Section in advance. The Commer ci al
Section can be reached by tel ephone at (852) 2521-1467, fax
at (852) 2845-9800, or email at

Hong. Kong. Of fi ce. Box@mai | . doc. gov.

X. ECONOMI C AND TRADE STATI STI CS

APPENDI X A -- COUNTRY DATA

a. Popul ati on 6.8 mllion (early-1999)
b. Popul ati on Growth Rate 2. 8%
C. Rel i gi on(s) Buddhi st, Taoi st, Christian

smal | nunmbers of Msl ens, Hi ndus,
Jews, and Sikhs.

d. Government System Reverted to Chi nese
sovereignty and became a Speci al
Admi ni strative Regi on of China on
July 1, 1997 with a high degree of
autonony until 2047.

e. Language(s) Engl i sh and Cantonese are the
| anguages of adm nistration and
commerce. Mandarin Chinese is
becom ng increasingly conmon.
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APPENDI X B -- DOMESTI C ECONOMY

(US$ MIIlions, unless otherw se noted)
1997
a. GDP (current prices) 171, 45
164, 438
b. Real GDP Growth (% 5.3
c. GDP Per Capita (US$) 26, 302
24, 270
(current prices)
d. Government Spending as % of 18. 3
GDP (FY)
e. Inflation (% 5.7
f. Unempl oyment (% 2.2
g. Foreign Exchange Reserves 92, 800
90, 068
h. Average Exchange Rate for 7.746
US$1. 00
| . Debt Service Ratio* N A
j. U.S. Mlitary/Econom c N A

Assi st ance

Sources: Hong Kong Government; forecasts for
CGeneral unofficial projections.
Note: Beginning July 1, 1997, the Land Fund,

billion,

* The Hong Kong governnent has no foreign debt.

APPENDI X C -- MERCHANDI SE TRADE
(US$ MIIlions, unless otherw se noted)
1997
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1998

U. S. Gover nnent

1999 (est)
165, 281
-5.1 0.5
24,716
19. 2 21.1
2.8 -2.5
6.7
89, 620
7.745 7.746
N A N A
N A N A

1999 are U.S. Consul ate

estimated to be US$ 19.2
has been included in the Forei gn Exchange Reserves.

1999

1999



Xl .

a. Total Country Exports

Total Exports
(i ncluding re-exports) 186, 660 172,776 163, 022

of which: Donestic Exports 27,104 24,161
22,503

b. Total Country I mports
Total Inports 207, 063 183, 217 175, 515

of which: Retained Inports 75,671 60, 600
59, 675

C. U.S. Exports

U S. Exports to Hong Kong 17,076 14, 239
14, 041

d. U.S. Imports

Hong Kong Exports to the U. S.

(domesti c exports) 7,061 7,031 6, 751
(re-exports) 33,509 33, 315

33, 290

Not e: The above statistics are based on Hong Kong CGovernnment trade
statistics. U S. Departnent of Commerce statistics show U. S
exports to Hong Kong in 1998 of $12.9 billion, and inports from
Hong Kong of $10.5 billion.

The 1999 nunbers are based on U.S. Consul ate General unofficial
proj ections.

Sources: Hong Kong Gover nnent

APPENDI X D -- | NVESTMENT STATI STI CS
(See Section VII. Investnent Climate, Part P, Foreign Direct |nvestnent
Statistics)

U.S. AND HONG KONG CONTACTS

APPENDI X E -- U.S. AND HONG KONG CONTACTS
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a. U.S. Consul ate General Trade-Rel ated Contacts

Forei gn Commercial Service -- Hong Kong
Seni or Commercial Oficer Ira Kasoff U S. Consul ate
CGener al
Conmercial Oficers Davi d Mur phy 26 Garden Road
Joel Fi schl Hong Kong
Jerry Wol sey
Tel : (852) 2521-1467
Fax: (852) 2845-9800
Econoni c/Political Section -- Hong Kong
Chi ef Li sa Kubi ske U S. Consul ate
CGener al
Econoni c-Political Section Tel : (852) 2841-2101 26 Garden Road
Fax: (852) 2526-7382 Hong Kong
Foreign Agricultural Service -- Hong Kong
Agricultural Trade Oficer Howar d Wt zel U S. Consul ate
CGener al
Asst. Agricul tural Ceorge Ferris 26 Garden
Road
Trade O ficer Tel : (852) 2841-2350 Hong Kong
Fax: (852) 2845-0943
Departnent of Conmerce -- International Trade Administration
Country Desk O ficer Kristie Strecker U S. Department of

Tel : (202) 482-3932 Conmrer ce

Fax: (202) 482-1576 Room 2317
O fice of China,
Hong Kong and
Mongol i a
1l4th &
Constitution Ave,
NW
Washi ngton, D.C.
20230

US&FCS Di rector Carmine DAloisio U. S. Departnent of
East Asia and Pacific Tel : (202) 482-2422 Conmrer ce
Fax: (202) 501-6165 Room 1229
Ofice of
I nt ernational
Qper ations
1l4th &
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Constitution Ave,

NW
Washi ngton, D.C.
20230
Departnment of State
Country Desk O ficer Jeff Moon U. S. Departnent of
State

Tel : (202) 647-6802 O fice of Chinese
Fax: (202) 647-6820 and
Mongol i an
Affairs
Room 4318
Washi ngton, D.C.
20520

b. Ameri can Chamber of Commerce and/or Bil ateral Busi ness
Councils

Ameri can Chanber of Commerce in Hong Kong
Frank G Martin, President

1904 Bank of America Tower

12 Harcourt Road

Central, Hong Kong

Tel : (852) 2526-0165

Fax: (852) 2810-1289

E-mai | : ancham@ntham or g. hk

web site: http://ww. ancham org. hk

U. S. China Busi ness Counci

2802 Adnmiralty Centre, Tower |
18 Harcourt Rd., Hong Kong

Tel : (852) 2527-5397

Fax: (852) 2527-1516

E-mai |l : uscbc@etvigator.com
web site: http://ww. uschina.org

cC. Hong Kong Trade or |Industry Associations in Key Sectors

Chartered Institution of Building Services Engi neers
(Hong Kong Branch Conmittee)

M. K O Yeung, Chairman

Ovearup & Partners

54/ F Hopewel | Centre
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183 Queen’ s Road East

Hong Kong

Tel : (852) 2833-4342

Fax: (852) 2833-4444 | (852) 2833-4341

Chartered Institute of Building (Hong Kong Branch)
M. Di xon Chan, Honorary Secretary

2/ F, 11A Mercer Street

Sheung Wan

Hong Kong

Tel : (852) 2543-6369

Fax: (852) 2543-6727

Chi nese General Chanber of Commerce, Hong Kong
Dr. Robin Chan, Chairman

4t h Fl oor, 24-25 Connaught Road

Centra

Hong Kong

Tel : (852) 2525-6385

Fax: (852) 2845-2610

E-mai |l : cgcc@gcc. org. hk

web site: http://ww. cgcc. org. hk

Chi nese Manufacturers' Association of Hong Kong
M. Herbert Liang, Chairman

CMVA Bui | di ng

64- 66 Connaught Road

Centra

Hong Kong

Tel : (852) 2542-8600

Fax: (852) 2541-4541

E-mai |l : cma@kstar. com

web site: www. cna. org. hk

Conputer C ub Hong Kong Ltd
M. Joe Leung, Chairnman
Room 9A, 9/F

CGo-Up Commercial Bl dg

998 Cant on Road

Mongkok, Hong Kong

Tel : (852) 2374-1328

Fax: (852) 2374-0859

The Cosnetic & Perfunmery Association of Hong Kong Ltd.
M. Kwok WAi Hung, President

Room 308 W nni ng Conmerci al Buil di ng

46-48 Hi | | wood Road

Tsi nshat sui, Hong Kong
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Tel : (852) 2366-8801
Fax: (852) 2312- 0348

Federati on of Hong Kong I ndustries
M. Henry Tang, Chairnan

4t h Fl oor, Hankow Center

5-15 Hankow Road, Tsi mshat sui

Kowl oon, Hong Kong

Tel : (852) 2732-3188

Fax: (852) 2721-3494

E-mail: fhki @hki.org.hk

web site: http://ww.fhki.org.hk

G aphic Arts Association of Hong Kong Ltd.
M. John K F. Ng, Chairman

Rm 2307 Billion Trade Centre

31 Hung To Road

Kwun Tong

Kowl oon, Hong Kong

Tel : (852) 2856-9760

Fax: (852) 2856-9765

E-mai | : i nf o@aahk. or g. hk

web site: http://ww. gaahk. org. hk

Hong Kong Air Traffic Control Association
M. Brett Walton, President

Air Traffic Managenent Division

Civil Aviation Depart nment

1 Control Tower Road

Hong Kong International Airport

Lant au, Hong Kong

Tel : (852) 2910-6821

Fax: (852) 2910-1177

Hong Kong Associ ation for the Advancenent of Science & Technol ogy
Prof essor Edward K. N. Yung

2A, Tak Lee Commercial Bl dg.

113- 117 Wanchai Road

Wanchai, Hong Kong

Tel : (852) 2891-3388

Fax: (852) 2838-1823

Hong Kong Association of Certification Laboratories Ltd.
M. Henry Yeung, Chairman

1/F, CMA Bldg

64- 66 Connaught Road

Central, Hong Kong

Tel : (852) 2542-8620
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Fax: (852) 2541-4541
E-mail: ats@nma. org. hk
Web site: www. cna. org. hk/acl/acl.htm

Hong Kong Associ ation of the Pharnmaceutical |ndustry
M. Tom Curtiss, President

Rm A, 13/F, Trust Tower

68 Johnston Road

Wan Chai, Hong Kong

Tel : (852) 2528-3061

Fax: (852) 2865-6283

E-mai | : hkapi @etvigator.com

Hong Kong Aviation Club Ltd.
M. Al ex Yan, President

31 Sung Wng Toi Road

Kowl oon, Hong Kong

Tel : (852) 2713-5171

Fax: (852) 2761-9511

E-mai | : hkac@aet vi gat or. com

The Hong Kong Chi nese | nmporters
M. Ng Lin Fung, President
7-8th Floors, Chanpion Buil ding
287-291 Des Voeux Road

Central, Hong Kong

Tel : (852) 2544-8474

Fax: (852) 2544-4677

& Exporters' Association

Hong Kong Conputer Society
M. Daniel Lai, President
Unit D, 1/F. Luckifast Bldg
1 Stone Null ah Lane
Wanchai, Hong Kong

Tel : (852) 2834-2228

Fax: (852) 2834-3003
E-mai | : hkcs@kcs. org. hk
Web site: www hkcs. org. hk

Hong Kong Construction Association Ltd.
M. Jimy Tse, President

3/ F. 180-182 Hennessy Road

Wanchai, Hong Kong

Tel : (852) 2572-4414

Fax: (852) 2572-7104

E-mai | : hkca@i ngenet. com

web site: www hkca. hi ngenet. com
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The Hong Kong El ectronics Industries Association Ltd.

Dr. MW Lui, Chairman

Unit 208-209, HK Industrial Technol ogy Center
72 Tat Chee Ave., Kow oon Tong, Hong Kong

Tel : (852) 2778-8328

Fax: (852) 2788-2200

E-mai | : hkei a@kei a. org

web site: www hkeia.com

Hong Kong Federation of Insurers
M. Robert Ka, Chairnan

902, 9/F, First Pacific Bank Center
56 d oucester Road

Wanchai, Hong Kong

Tel : (852) 2520-1868

Fax: (852) 2520-1967

E-mail: hkfi @kfi.org.hk

web site: www hkfi.org. hk

The Hong Kong General Chanber of Conmerce
Dr. Eden Woon, Director

Unit A 22nd Floor, United Center

95 Queensway

Hong Kong

Tel : (852) 2529-9229

Fax: (852) 2527-9843

E-mai |l : inquiry@kgcc. org. hk

web site: www hkgcc. org. hk

Hong Kong Institution of Engi neers
M. Ir Oto Poon, President

9/F Island Centre

No 1 Great George Street

Causeway Bay, Hong Kong

Tel : (852) 2895-4446

Fax: (852) 2577-7791

The China Hong Kong | nternational Aerospace Forum

M. Peter Lok, Secretary Ceneral
c/o Saab Aircraft International Ltd
7/ F Harcourt House

39 d oucester Road

Wanchai, Hong Kong

Tel : (852) 2869-8483

Fax: (852) 2869-5783

Hong Kong Medi cal Associ ation
Dr. So Kai M ng, President
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5/F., Duke of Wndsor Social Service Building
15 Hennessy Road

Wanchai, Hong Kong

Tel : (852) 2527-8285

Fax: (852) 2865-0943

E-mai | : hknma@kna. org

web site: http://ww. hkna. org

Hong Kong PATA (Pacific Asia Travel Association) Chapter
M. Brian Deeson, Chairman

Room 1003, Tung M ng Buil di ng

40 Des Voeux Road

Central, Hong Kong

Tel : (852) 2869-8600

Fax: (852) 2869-8632

Hong Kong Pharmaceutical Manufacturers Association Ltd.
M. Sin Lam Kwong, President

17/ F, Jing Ho Industrial Building

78-84 Wng Lung Street

Tsuen Wan, New Territories

Hong Kong

Tel : (852) 2407-3271

Fax: (852) 2407-5707

Hong Kong Pl astic Material Suppliers Association
M. S.Y. Chu, Chairnman

12/ F. Eader Center

39-41 Hankow Road

Tsi nshat sui, Hong Kong

Tel : (852) 2375-2686

Fax: (852) 2317-1129

Hong Kong Pl astic Technol ogy Center Ltd.
Prof. C. K Poon, Acting Chairnan

U509 Hong Kong Pol ytechnic University
Hung Hom Kow oon, Hong Kong

Tel : (852) 2766-5577

Fax: (852) 2766-0131

E-mail: hkptc@l astics-ctr.org. hk

web site: http://ww. plastics-ctr.org. hk

Hong Kong Printers Association
M. Ho Ka Hun, Chairman

1/ F. 48-50 Johnston Road
Wanchai, Hong Kong

Tel : (852) 2527-5050

Fax: (852) 2861-0463
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Hong Kong Productivity Council
M. Kenneth Fang, Chairman
HKPC Bui | di ng

78 Tat Chee Ave.

Kowl oon, Hong Kong

Tel : (852) 2788-5678

Fax: (852) 2788-5900

E-mai | : hkpceng@kpc. org

web site: www. hkpc. org

Hong Kong Tel ecom Associ ati on
M. Hubert Ng, Chairman

GPO Box 13461

Hong Kong

Tel : (852) 2504-2732

Fax: (852) 2504-2752

E-mai |l : tahk@l i nk. net. hk

web site: www tahk. org. hk

Hong Kong Trade Devel opnent Counci |
M. Mchael Sze, Executive Director
38th Floor, Ofice Tower

Convention Pl aza

1 Har bor Road

Wanchai, Hong Kong

Tel : (852) 2584-4333

Fax: (852) 2824-0249

E-mai | : hktdc@dc. org. hk

web site: www tdc. org. hk

Hong Kong/ United States Econom ¢ Co-operation Comittee
c/ o Hong Kong Trade Devel opnent Counci |

M ss Anne Chick, Secretary

38th Floor, Ofice Tower, Convention Plaza

1 Har bor Road

Wanchai, Hong Kong

Tel : (852) 2584-4333

Fax: (852) 2583-9275

E-mai | : hktdc@dc. org. hk

Web site: www tdc. org. hk

I nternet Service Providers Association

M. Charl es Mk, Chairmn

Hong Kong I nternet Service Providers Association
Room 3203, East Tower

Shun Tak Centre

168- 200 Connaught Road Central
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Hong Kong
Tel : (852) 2110-3388
Fax: (852) 2110-0099

O fice of the Tel econmuni cati ons Authority
M. Antony Wong, Director General

29t h Floor, Wi Chung House

213 Queen's Road East

Wanchai, Hong Kong

Tel : (852) 2961-6333

Fax: (852) 2803-5110

web site: www ofta. gov. hk

Hong Kong Touri st Association
M's. Anmy Chan, Executive Director
9-11/F, Citicorp Centre

18 Witfield Road

North Point, Hong Kong

Tel : (852) 2807-6543

Fax: (852) 2806-0303

web site: www hkta.org

Soci ety of Buil ders Hong Kong
M. Franco Hui, Hon. Secretary
Rm 801- 802, On Lok Yuen Buil ding
25 Des Voeux Road Central
Central, Hong Kong

Tel : (852) 2523-2081

Fax: (852) 2845-4749

Travel |ndustry Council of Hong Kong
M. Sinmon Hau, Chairman

Room 1706- 1709, Fortress Tower

250 King's Road

North Point, Hong Kong

Tel: (852) 2807-1199

Fax: (852) 2510-9907

E-mail: execoff@ichk.org

Wb site: wwww. tichk.org

Worl d Energy Council Menber Committee of Hong Kong, China
c/o China Light & Power Co. Ltd.

M. Ross Sayers, Chairman

147 Argyle Street

Kowl oon, Hong Kong

Tel : (852) 2678-6401

Fax: (852) 2678-6580

E-mai |l : ekwong@l p. com hk

web site: http://ww.cl pgroup.com
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d. Hong Kong Government Offices Relating to Key Sectors
and/ or Significant Trade Rel ated Activities

Government & Quasi Governnent Offices Relating to Key Sectors

Agriculture and Fisheries Departnent
Ms. Lessie Wi, Drector

13/ F, Canton Road Governnment O fices
393 Cant on Road

Kow oon

Hong Kong

Tel : (852) 2733-2174

Fax: (852) 2311-3731

Airport Authority

Dr. Victor Fung, Chairman

8 Chun Yue Road,

Hong Kong | nternational Airport,
Lant au, Hong Kong

Tel : (852) 2824-7111

Fax: (852) 2824-0717

web site: ww. hkairport.com

Bui | di ngs Depart nent
12/ F, Pioneer Centre
750 Nat han Road
Mongkok

Kowl oon, Hong Kong
Tel : (852) 2626-1313
Fax: (852) 2840-0451

Census & Statistics Departnent

M. Fredie Ho, Commi ssioner for Census
21st Floor, Wanchai Tower

12 Har bor Road

Wanchai, Hong Kong

Tel : (852) 2582-4807

Fax: (852) 2802-4000

E-mai | : tradeng@enstatd. gcn. gov. hk

web site: http://ww.info.gov. hk/censtatd

Civil Aviation Departnent

M. Albert Lam Director

46th Fl oor, Queensway Governnent O fices
66 Queensway, Hong Kong

Tel : (852) 2867-4332
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Fax: (852) 2869- 0093

Consuner Counci

M's. Panel a Chan, Chief Executive
22nd Floor, K Wah Center

191 Java Road

North Point, Hong Kong

Tel : (852) 2856-3113

Fax: (852) 2856-3611

E-mai |l : cc@onsuner. org. hk

web site: http://ww. consuner. org. hk

Custons & Exci se Depart nent

M. John C. Tsang, Conmi ssioner

9th Fl oor, Harbor Building

38 Pier Road

Central, Hong Kong

Tel : (852) 2852-3185

Fax: (852) 2542-3334

E-mai | : gpd@bkstar.com

web site: http://ww.info.gov. hk/ custons

Dr ai nage Servi ces Depart nment

M. John Collier, Director

43rd Fl oor, Revenue Tower

5 d oucester Road

Wanchai, Hong Kong

Tel : (852) 2594-7033

Fax: (852) 2827-8605

web site: www i nfo.gov. hk/dsd/index. htm

El ectrical & Mechani cal Services Depart nent
M. C. T. Leung, Director

98 Caroline Road

Causeway Bay, Hong Kong

Tel : (852) 2882-8011

Fax: (852) 2890-7493

Web site: ww. i nfo.gov. hk/ ensd

Envi ronnental Protection Departnent
M. RJ.S Law, Director

24t h-28th Floors, Southorn Centre
130 Hennessy Road

Wanchai, Hong Kong

Tel : (852) 2835-1018

Fax: (852) 2838-2155

web site: http://ww.info.gov. hk/epd
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Gover nment Suppl i es Depart nment

M. Nigel C N Shipman, Director

10/ F, North Point Covernnent Ofice,
333 Java Road,

North Point, Hong Kong.

Tel : (852) 2231-5105

Fax: (852) 2887-6591

Depart nment of Health

Dr. Margaret Chan, Director

17th & 21st Floors, Wi Chung House

213 Queen's Road East

Wanchai, Hong Kong

Tel : (852) 2961-8989

Fax: (852) 2836-0071

E-mai | : dheng@lh. gcn. gov. hk

web site: http://ww.info.gov. hk/dh/index. htm

Hospital Authority

M. Peter Wi, Chairman
Hospital Authority Bl dg
147B Argyl e Street

Kowl oon, Hong Kong

Tel: (852) 2300-6555
Fax: (852) 2881-8058
web site: www. ha. org. hk

| ndustry Depart ment

M. Francis Ho, Director-Ceneral
14t h Fl oor, Ccean Center

5 Canton Road

Tsi mshat sui, Hong Kong

Tel : (852) 2737-2208

Fax: (852) 2730-4633

E-mail: industry@ d. gcn. gov. hk

web site: http://ww.inf.gov. hk/id

O fice of the Conmm ssioner of Insurance
M. Al an Wong, Commi ssioner

21st Floor, Queensway Governnment O fices
66 Queensway

Central, Hong Kong

Tel : (852) 2867-2565

Fax: (852) 2869-0252

E-mail: mail @ci . gov. hk

web site: http://ww. oci.gov. hk

Intell ectual Property Depart ment
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M. Stephen Sel by, Director

24th & 25th Fl oor, Wi Chung House
213 Queen's Road East

Wanchai, Hong Kong

Tel : (852) 2803-5860

Fax: (852) 2838-6276

E-mai | : hkgi pd@k. super. net

web site: www. houston. com hk/ hkgi pd

Hong Kong Productivity Council
M. Kenneth Fang, Chairnan
HKPC Bui | di ng

78 Tat Chee Avenue

Yau Yat Chuen, Hong Kong

Tel : (852) 2788-5678

Fax: (852) 2788-5900

E-mai | : hkpceng@kpc. org

web site: http://ww. hkpc. org

Hong Kong Trade Devel opnent Counci |
M. M chael Sze, Executive Director
38th Floor, Ofice Tower

Convention Pl aza

1 Har bor Road

Wanchai, Hong Kong

Tel : (852) 2584-4333

Fax: (852) 2824-0249

E-mai |l : hktdc@dc. org. hk

web site: www tdc. org. hk

O fice of the Tel econmuni cati ons Authority
M. Anthony Wing, Director Ceneral

29t h Fl oor, Wi Chung House

213 Queen's Road East

Wanchai, Hong Kong

Tel : (852) 2961-6333

Fax: (852) 2803-5110

web site: www ofta. gov. hk

Trade Depart nment

M. Joshua Law, Director-GCeneral (noninated)
Ground Fl oor, Trade Departnent Tower

700 Nat han Road

Kowl oon, Hong Kong

Tel : (852) 2398-5333

Fax: (852) 2789-2491, (825) 2395-3182

web site: ww i nfo.gov. hk/trade
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e. Hong Kong Mar ket Research Firns

AC Ni el sen

2/ F East Wng, Warw ck House
Tai koo Pl ace

979 King's Road

Quarry Bay, Hong Kong

Tel : (852) 2880- 3500

Fax: (852) 2856-7442

Art hur Anderson & Co.

25th Floor, Wng On Centre
111 Connaught Road
Central, Hong Kong

Tel : (852) 2852-0222

Fax: (852) 2815-0548

Asi an Strategies Ltd.

4401 Chi na Resources Bl dg.
26 Har bor Road

Wanchai, Hong Kong

Tel : (852) 2827-4627

Fax: (852) 2827-6097

Bost on Consulting G oup, The
34th Floor, Tinmes Square

Shel | Tower, 1 Matheson Street
Causeway Bay, Hong Kong

Tel : (852) 2506-2111

Fax: (852) 2506-9084

Gartner G oup Hong Kong Ltd.
Suite 5904-7, 59/F

Central Plaza

18 Harbor Road

Wanchai, Hong Kong

Tel : (852) 2824-6168

Fax: (852) 2824-6138

Hong Kong Productivity Counci

Mar ket i ng Group

HKPC Bui | di ng

78 Tat Chee Avenue

Yau Yat Chuen, Kow oon, Hong Kong
Tel : (852) 2788-5678

Fax: (852) 2788-5042
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International Data Corporation China/Hong Kong Ltd.
12/F St. John’s Buil ding

33 Garden Road

Central, Hong Kong

Tel : (852) 2530-3831

Fax: (852) 2537-7347

I ndustrial Market Research (HK) Ltd
2802 Adniralty Centre, Tower 1

18 Harcourt Road

Central, Hong Kong

Tel : (852) 2529-0356

Fax: (852) 2861-3420

Mar keting & Managenent Sol utions
3B Golden Hill Mansion

209- 211 Hennessy Road

Wanchai, Hong Kong

Tel : (852) 2511-2021

Fax: (852) 2598-7378

Nonmura Research Institute (HK) Ltd
20/ F, G tibank Tower

3 Garden Road

Central, Hong Kong

Tel : (852) 2536-1800

Fax: (852) 2536-1818

Quilvy & Mather (Asia) Pte. Ltd.
7th Fl oor, Munt Parker House
Tai kooshi ng

Quarry Bay, Hong Kong

Tel : (852) 2567-4461

Fax: (852) 2885-3227

Paci fic Rim Consulting G oup
8th Floor, California Tower
30-32 D Aguilar Street
Central, Hong Kong

Tel : (852) 2973-0116

Fax: (852) 2810-4845

Research International Asia Ltd.

Unit 3503, 35/F, Hong Kong Tel ecom Tower
Tai koo Pl ace

979 King' s Road

Quarry Bay, Hong Kong
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Tel : (852) 2591-2591
Fax: (852) 2591-2599

Ri nge Marketing Services Ltd
1306 Hermes Commercial Centre
4 Hillwod Road

Tsi nshat sui

Kowl oon, Hong Kong

Tel : (852) 2366-3089

Fax: (852) 2722-6300

Sidley & Austin

Sui te 3403-5, Two Exchange Square
Central, Hong Kong

Tel : (852) 2901- 3800

Fax: (852) 2901-3850

f. Licensed U.S. Commercial Banks in Hong Kong

Ameri can Express Bank Ltd.
35th Floor, One Pacific Place
88 Queensway, Hong Kong

Tel : (852) 2844-0688

Fax: (852) 2845-3637

Bank of America NT & SA

1st Floor, Bank of America Tower
12 Harcourt Road, Hong Kong

Tel : (852) 2847-5333

Fax: (852) 2847-5410

Bank of California, The

15th Floor, Asia Pacific Finance Tower
Citibank Plaza, 3 Garden Road

Hong Kong

Tel : (852) 2826-0600

Fax: (852) 2877-2666

Bank of New York, The

6th Fl oor, New Henry House
10 I ce House Street

Hong Kong

Tel : (852) 2840-9888

Fax: (852) 2810-5279

BankBost on, NA
Sui tes 801-809 Jardi ne House
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1 Connaught Pl ace
Central, Hong Kong
Tel : (852) 2526-4361
Fax: (852) 2845-9222

Bankers Trust Conpany

36th Floor, Two Pacific Place
88 Queensway, Hong Kong

Tel : (852) 2533-8000

Fax: (852) 2533-8388

Chase Manhattan Bank, The
40/ F, Tower |, Exchange Square
8 Connaught Pl ace

Central, Hong Kong

Tel : (852) 2841-4321

Fax: (852) 2841-4396

Citi bank NA

40/ F, 44-50/F, Citibank Tower Citibank Pl aza
Citibank Plaza, 3 Garden Road

Central, Hong Kong

Tel : (852) 2868-8888

Fax: (852) 2868-8111

First National Bank of Chicago, The
13th Fl oor, Jardi ne House

1 Connaught Pl ace

Hong Kong

Tel : (852) 2844-9222

Fax: (852) 2844-9318

Nat i onsBank NA

32/ F Dah Sing Finance Centre
108 d oucester Road

Wanchai, Hong Kong

Tel : (852) 2597- 2565

Fax: (852) 2597-2142

NBD Bank, NA

Room 804 Li ppo Tower Lippo Center
89 Queensway, Hong Kong

Tel : (852) 2523-1816

Fax: (852) 2810-6582

Nor west Bank M nnesota, NA
9/F, The Peninsula Ofice Tower
18 M ddl e Road, TST
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Xl

Kowl oon, Hong Kong.
Tel : (852) 2315-9500
Fax: (852) 2721-0033

Note: This list does not include U S. restricted |icense banks, deposit
t aki ng conpani es, and representative offices

g. TPCC Trade Information Center in Washington

Trade Information Center (TIC)
Tel : 1-800- USA- TRADE ( 1-800-872-8723)
Fax: (202) 482-4473

TI C specialists provide basic export counseling and information on
export services and prograns offered by 20 federal agencies of the Trade
Pronotion Coordinating Commttee (TPCC). The annual report of the TPCC,
"The National Export Strategy", designates "the Trade |Infornation
Center, situated in the U S. Departnent of Commerce, as the single TPCC
wi de information office that will coordinate specialized non-
agricultural export infornmation offices.”

h. U. S. Department of Agriculture

Trade Assi stance and Pl anning Oficer
M. Karl Hanpton

Room 4939, South Buil di ng

14t h & I ndependence, SW

Washi ngt on, D.C. 20250-1000

Tel : (202) 690-0207

Fax: (202) 690-4374

North Asia Area Oficer

M. Wayne Ml st ad

Room 5098, South Buil di ng
14t h & I ndependence, SW
Washi ngton D.C. 20250- 1000
Tel : (202) 720-3080

Fax: (202) 720-8316

MARKET RESEARCH AND TRADE EVENTS

APPENDI X F -- MARKET RESEARCH
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A. I ndustry Sector Analyses

FCS Hong Kong prepares a nunmber of I|ndustry Subsector Anal yses (I SAs)
every year. These reports are on subsectors of our Best Prospects or
ot her market segnments which offer good opportunities for US exports.
These reports are available on the National Trade Data Bank (NTDB).

In FY 99 we have submitted (or will be subnitting) the foll ow ng
reports:

Sector Code/ | SA Topics FY 99

(MED) Rehabilitation Equi prent

(POL) Medical Waste Treatnment Equi prent and Services
(PAP) Kraft Paper

(CSF) El ectronic Commerce Devel opment in Hong Kong
(IRN) Structural Steel and Specialty Steel Products
(TEL) Optical Fibre

(COs) Cosnetics

(DRG Over-the-Counter Drugs

(POL) Indoor Air Quality Pollution Control Equiprent
(TES/ TEL) I nternet Tel ephony

(LAB) Analytical Instrunments

(ACE) Architectural, Engineering & Construction Services
(CPT) Networking Equi prent

(GSV) Retailing

For FY 2000, we plan to conplete | SAs on the foll ow ng topics:

Sect or Code/ Proposed | SA Topics FY 2000 Due Date

(WRE) Privatization in Water Treatnment Wrks Jan. 31, 2000

(MED) Medi cal Laboratory Equi prent Feb. 1, 2000

(TES) Wreless Local Loop Feb. 1, 2000
(FPP) Food Packagi ng Equi prment Feb. 15, 2000
(CSF) Encryption Software Feb. 29, 2000
(HTL) Hotel & Restaurant Equi prent Apr. 1, 2000

(ACR) Components/ Spare Parts for Air Apr. 30, 2000

Condi ti oni ng Equi prent
(TES) Mobile Data Services Jul. 2, 2000

(BLD) Energy Efficient and Control Equi prent Jul . 31, 2000
in Building and Construction Industry

(PAP) Recycl ed Paper and Paperboard Aug. 15, 2000
(CON) Boring & Tunneling Equi prent and Parts Aug. 31, 2000
(CSF) Internet Content Providers Aug. 31, 2000
(BTC) Biotechnol ogy — Testing Instrunents Sep. 1, 2000
(FUR) Ofice Furniture Sep. 1, 2000
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B. Reports Prepared by FAS
Mar ket Overvi ews

The Agricultural Trade O fice (ATO Hong Kong prepares a broad range of
mar ket overvi ews which are available to the public by contacting the
Foreign Agricultural Service, through the mail at: PSC 464, Box 30, FPO
AP 96522-0002; fax (852) 2845-0943, or by E-mail at:

ATOHongKong@ as. usda. gov. Market overviews are updated as often as
possi bl e, and new overvi ews are added according to market trends. The
current list of overviews are as foll ows:

Beer (Jan 98)

Bour bon (Apr 98)

Cakes, Cookies and Crackers (Sep 98)
Canned Food (Sep 98)

Cheese (Mar 98)

Chocol ate & Sugar Confectionery (Mar 98)
Cooking O ls and Fats (Apr 98)

Dai ry Products (Mar 98)

Dried Fruits and Tree Nuts (Apr 98)
Fast Food (Apr 98)

Food Retailing (Apr 98)

Fresh Fruit & Vegetables (Apr 98)
Frozen Fruit & Vegetables (Apr 98)
Frozen Desserts (Jan 98)

Fruit Juice (Mar 98)

Her bs, Spices and G nseng (Jun 98)
Hong Kong's Food Service (Dec98)
Meat (Jun 98)

M cr owaveabl e Foods (Jan 98)

Poul try & Eggs (Apr 98)

Pet Foods (Jan 98)

Seaf ood (Apr 98)

Snack Foods (Nov 98)

Sauces, Relishes and Condi ments (Jun 98)
Soft Drinks (May 98)

Wne (Jan 98)

Hong Kong Mar ket Reports

- Annual Report of Poultry

- Annual Report of Cotton

- Annual Report of Livestock

- Annual Report of Tobacco

- Sem - Annual Report of Poultry

- Seni - Annual Report of Livestock
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- Exporter Guide

- Conpetitor Report

- Mar ket Qpportunities Update
-Food I nporter Lists

U. S. MARKET DEVELOPMENT COOPERATOR ORGANI ZATI ONS REPRESENTED
I N HONG KONG

USA POULTRY & EGG EXPORT COUNCI L
Ms. Sarah Li

Director of Market Devel opnent

Room 2010 Hang Lung Center

2-20 Paterson Street

Causeway Bay

Hong Kong

Tel : (852) 2890-2908

Fax: (852) 2895-5546

E- Mai | : usapeec- hk@ a. com hk

SUNKI ST GROWERS, | NC.

Ms. Maria Kwok

Sunki st (Far East) Pronotion Limted
Room 1303 Bank of Anerica

12 Harcourt Road

Central

Hong Kong

Tel : (852) 2524-9219

Fax: (852) 2845-3454

U. S. POTATO BOARD

CALI FORNI A TREE FRUI T AGREEMENT
M. M chael Wng

M chael Wng & Co.

3B Harvard Conmmercial Buil ding
105 Thonson Road

Wanchai

Hong Kong

Tel : (852) 2891-3889

Fax: (852) 2891-3702

E-Mai | : agrichi n@etvigator.com
E-Mai | : m chael cfwong@otmail.com

U. S. MEAT EXPORT FEDERATI ON
M. Joel Haggard

8th Fl oor, Zoroastrain Building
101 Lei ghton Road

Causeway Bay

Hong Kong
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Tel : (852) 2890-7408
Fax: (852) 2576-7345
E- Mai : hongkong@snef. org

AMERI CAN FOREST & PAPER ASSOCI ATI ON, | NC
M. John Chan

Di rector

Room 528 New World Office Buil ding

West Wng, 20 Salisbury Road

Kowl oon

Hong Kong

Tel : (852) 2724-0228

Fax: (852) 2366-8931

E- Mai | : af andpahk@serve2. ccnai | . compuserve. com

COTTON COUNCI L | NTERNATI ONAL
M. Jeff Coey

Director, China & South East Asia
20/ F Zoroastrian Buil di ng

101 Lei ghton Road

Causeway Bay

Hong Kong

Tel : (852) 2890-2755

Fax: (852) 2882-5463

E-Mai | : cci hkg@ bm net

ALMOND BOARD OF CALI FORNI A

AMERI CAN PEANUT COUNCI L

CALI FORNI A CHERRY ADVI SORY BOARD

CALI FORNI A PEARS GROWERS ADVI SORY BOARD
U. S. DAI RY EXPORT COUNCI L

USA DRY PEA & LENTIL COUNCI L

WESTERN U. S. AGRI CULTURAL TRADE ASSOCI ATI ON
(California Seafood projects)

W NE | NSTI TUTE OF CALI FORNI A

M . Dani el Chan

PR Consultants Ltd

Unit D, 14/F., Vul can House

21-23 Lei ghton Road

Hong Kong

Tel : (852) 2833-5977

Fax: (852) 2893-7538

(Hong Kong) E- Mai | : prconhk@kst ar. com
(Shanghai) E-Mail: daniel @nline.sh.cn

NATI ONAL RENDERERS ASSOCI ATI ON, | NC.
Dr. Yu Yu

Asi a Regional Director

Unit A 22/F Crcle Tower

28 Tang Lung Street
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Causeway Bay

Hong Kong

Tel : (852) 2890-2529

Fax: (852) 2576-8045

E- Mai | : nrahkg@onpuserve. com

WASHI NGTON APPLE COMM SSI ON
NORTHWEST CHERRY GROWERS

M. Philander Fan

Mar ket i ng Channel s

Room 2107 Progress Conmercial Building
9 Irving Street

Causeway Bay

Hong Kong

Tel : (852) 2815-6773, 2815-9375
Fax: (852) 2544-7858

E- Mai | : phil fan@avi gator.com

U. S. WHEAT ASSOCI ATES
M. Matt Wi nar

Far East Director

12/ F Zoroastrian Buil ding
101 Lei ghton Road

Causeway Bay

Hong Kong

Tel : (852) 2890-2815

Fax: (852) 2576-2676

E- Mai | : maei mar @iswheat . org

ASPARAGUS USA (Hong Kong)

CALI FORNI A AVOCADO EXPORT PROGRAM (Hong Kong)

CALI FORNI A CLI NG PEACH GROWERS ADVI SORY BOARD (Hong Kong)
CALI FORNI A PI STACHI O COMMI SSI ON ( Chi na)

CALI FORNI A RAI SI N ADM NI STRATI VE COMMI TTEE ( Chi na & Hong
Kong)

CALI FORNI A TABLE GRAPE COMM SSI ON (China & Hong Kong)
FLORI DA DEPARTMENT OF CI TRUS ( Chi na)

PEAR BUREAU NORTHWEST (Hong Kong)

WASHI NGTON STATE POTATO COMM SSI ON (Hong Kong & Tai wan)
M. Louis Ng

Louis Ng & Associates Ltd.

Suite B, 3/F Luen Wai Commercial Buil ding

93-97 Des Voeux Road West

Hong Kong

Tel : (852) 2858-2230

Fax: (852) 2559-5896

E- Mai | : | nahk@etvi gator.com

ALASKA SEAFOOD MARKETI NG | NSTI TUTE
Trade Liaison China & Hong Kong
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2200 Kongj i ang Road

Peace Garden,
Shanghai 200092
P. R China

Tel :
Fax:
E- Mai | :

Suite F-3001

(8621) 6562-6660
(8621) 6562-6660
ghwang@ hw. com cn

APPENDI X G — TRADE EVENT SCHEDULE

A. FY 2000 Events - Foreign Commerci al
i nclude:
Event Nane: Cosnopr of Asia 1999

Dat e of Event:
I ndustry Thene:
Type of Event:
Event Locati on:

Event Nane:

Date of Event:
I ndustry Thene:
Type of Event:
Event Locati on:

Event Nane:

Date of Event:
I ndustry Thene:
Type of Event:
Event Locati on:

Event Nane:

Date of Event:
I ndustry Thene:
Type of Event:
Event Locati on:

Event Nane:

Date of Event:
I ndustry Thene:
Type of Event:
Event Locati on:

Event Nane:

Date of Event:
I ndustry Thene:
Type of Event:
Event Locati on:
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Novenber 11-13, 1999
CcCs

Certified Trade Fair
Hong Kong

Asi an Medex 2000 & Asi an Dente
January 27-30, 2000

MED
Post Initiated Program
Hong Kong

The Education & Careers Expo,
February 24 - 27, 2000

EDS

Post Initiated Program

Hong Kong

Wnen in Trade Asia
April 2000

G E

Trade M ssion

Hong Kong

Securitex 2000

June 13 - 16, 2000

SEC

Product Literature Center
Hong Kong

Multi-State Catal og Exhibition
Sept ember 2000

OTR

Muti - State Catal og Exhibition
Hong Kong
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Service will

ch 2000

Hong Kong
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B. Trade Event Schedule (July 1999 — Septenber 2000)
The followi ng najor trade shows are al so schedul ed for Hong Kong,

al t hough the U. S. Commercial Service Hong Kong is not directly involved

with them

July 21 -
Hong Kong
Hong Kong
O gani zed

July 29 -
Digita
Hong Kong
O gani zed

July 30 -

I nternet Commerce Expo '99

26, 1999

Book Fair '99

Convention & Exhibition Centre
by: HKTDC

31, 1999

World 99

Convention & Exhibition Centre
by: 1DG Wrld Expo (Asia) Ltd.
August 1, 1999

(1 CE HK ' 99)

Hong Kong Convention & Exhibition Centre
Organi zed by: |1DG Wrld Expo (Asia) Ltd.
August 18 - 22, 1999

Food Expo ’'99

Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

Septenber 1 - 3, 1999

I nt er nati onal

Tourism Asi a

Hong Kong Convention & Exhibition Centre
Organi zed by: Mller Freeman Asia Ltd.
Septenber 7 - 11, 1999

Hong Kong Watch & Clock Fair '99

Hong Kong Convention & Exhibition Centre
Organi zed by : HKTDC

Sept enber 15 - 18, 1999

The Asian Industrial Expo (Al E99)

Hong Kong Convention & Exhibition Centre
Organi zed by: Business & Industrial Trade Fairs Ltd.
Sept enber 15 - 18, 1999

ASIAN I T EXPO ' 99 — The 10'" Asian Information Technol ogy Exhibition

Hong Kong Convention & Exhibition Centre
Organi zed by: Adsale Exhibition Services Linmted
Sept enber 15 - 18, 1999

Pack Print Expo '99 — The 13'" Internationa
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Packaging & Printing
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Machi nery & materials Exhibition for Asia
Hong Kong Convention & Exhibition Centre
Organi zed by: Business & Industrial Trade Fairs Ltd.

Sept enber 23 - 27, 1999

Sept enber Hong Kong Jewel lery & Watch Fair 99
Hong Kong Convention & Exhibition Centre
Organi zed by: Mller Freeman Asia Ltd.

Cctober 1 - 3, 1999

Brilliant Weddi ng Fashi on & Accessories Expo

Hong Kong Convention & Exhibition Centre

Organi zed by: Hong Kong (Asia) Exhibition Co. Ltd.

Cctober 4 - 6, 1999

Asia Pacific Leather Fair '99 - Fashion & Finished Products - Autum
Show

Hong Kong Convention & Exhibition Centre

Organi zed by: Asia Pacific Leather Fair Ltd.

Cctober 12 - 15, 1999

el ectronicAsia '99 — International Trade Fair for Conponents, Assenblies
and El ectroni cs Products

Hong Kong Convention & Exhibition Centre

Organi zed by: HKTDC

Cctober 12 - 15, 1999

Hong Kong El ectronics Fair '99

Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

Cctober 12 - 15, 1999
Hong Kong International Lighting Fair '99
Hong Kong Convention & Exhibition Centre
O gani zed by: HKTDC

Cct ober 19 - 22, 1999

8'" Hong Kong International Toys & Gfts Show '99 and the 7'" Asian
Gfts, Prem um & Househol d Products Show ' 99

Hong Kong Convention & Exhibition Centre

Organi zed by: Kenfair International Ltd

Cctober 20 - 22, 1999

Interstoff Asia Autum International Fabric Show
Hong Kong Convention & Exhibition Centre

Organi zed by: Messe Frankfurt (H K. ) Ltd.

Cctober 27 - 29, 1999
Hong Kong International Hardware & Hone | nprovenment Fair '99
Hong Kong Convention & Exhibition Centre
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Organi zed by: HKTDC

Cctober 28 - 30, 1999

Pen & Paper '99 - International Trade Fair for Stationery, Ofice
Suppl i es & Educational Systens

Hong Kong Convention & Exhibition Centre

Organi zed by: HKTDC

Novenber 3 - 5, 1999

Hong Kong Optical Fair '99

Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

Novenber 3 - 5, 1999

Heimtextil Asial/Asiaflor International Trade Fair for Honetextiles,
Fl oor Coverings and Interior Furnishing

Hong Kong Convention & Exhibition Centre

Organi zed by: Messe Frankfurt (H K ) Ltd.

Novenber 3 - 5, 1999

Internet World Asia @Hong Kong ' 99

Hong Kong Convention & Exhibition Centre
Organi zed by: Reed Exhibitions Ltd.

Novenber 11 - 13, 1999

COSMOPROF ASI A " 99

Hong Kong Convention & Exhibition Centre
O gani zed by: Cosnoprof Asia Ltd.

Novenber 25 - 30, 1999

Hong Kong Technol ogy Exhi bition '99

Hong Kong Convention & Exhibition Centre
Organi zed by: Industry Departnent

Decenber 1 - 3, 1999

Vi sual Conmuni cation Asia 99

Hong Kong Convention & Exhibition Centre
Organi zed by: Mller Freeman Asia Ltd.

Decenmber 2 - 6, 1999
I nternational Audio and Visual Show ’'99
Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

Decenber 25 - 27, 1999

Brilliant Weddi ng Fashion & Accessories Expo

Hong Kong Convention & Exhibition Centre

Organi zed by: Hong Kong (Asia) Exhibition Co. Ltd.

Decenber 1999
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Hong Kong Expo
Hong Kong Convention & Exhibition Centre
Organi zed by: China Pronotion Ltd.

January 10 - 13, 2000

Hong Kong Toys & Ganes Fair 2000

Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

January 17 - 20, 2000

Hong Kong Fashi on Week for Fall/Wnter 2000
Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

January 27 - 30, 2000

Asi an Medex 2000 & Asian Dentech 2000

Hong Kong Convention & Exhibition Centre

Organi zed by: Hong Kong (Asia) Exhibition Co. Ltd.

February 24 - 27, 2000

Education & Careers Expo 2000

Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

February 28 - March 1, 2000

2000 Hong Kong International Fur and Fashion Fair
Hong Kong Convention & Exhibition Centre

Organi zed by: Hong Kong Fur Federation

March 6 - 9, 2000

Hong Kong International Jewellery Show 2000
Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

March 23 - 26, 2000

C othing Industry Fair 2000

Hong Kong Convention & Exhibition Centre

Organi zed by: Paper Communi cation Exhibition Services

March 23 - 26, 2000

Hong Kong I nternational Machine Tool — Linkage Industry Exhibition 2000
Hong Kong Convention & Exhibition Centre

Organi zed by: Paper Communi cation Exhibition Services

March 23 - 26, 2000

Hong Kong I nternational Packagi ng Exhi bition 2000

Hong Kong Convention & Exhibition Centre

Organi zed by: Paper Communi cation Exhibition Services
March 23 - 26, 2000
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Hong Kong International Plastics 2000
Hong Kong Convention & Exhibition Centre
Organi zed by: Paper Communi cation Exhibition Services

March 23 - 26, 2000

Sout h China International Textile Exhibition 2000

Hong Kong Convention & Exhibition Centre

O gani zed bhy: Paper Communi cati on Exhibition Services

Mar ch 2000

Measur ex Exhi bition 2000

Hong Kong Convention & Exhibition Centre

Organi zed by: Paper Communi cation Exhibition Services

Mar ch 2000

Hong Kong Information Infrastructure Expo 2000
Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

March 30 - April 1, 2000

Asia Pacific Leather Fair 2000 — Fashion and Fi nished Products — Spring
Show

Hong Kong Convention & Exhibition Centre

Organi zed by: Asia Pacific Leather Fair Ltd.

April 5 - 8, 2000

Asia Pacific Leather Fair 2000 — Raw Materials and Manufacturing
Hong Kong Convention & Exhibition Centre

Organi zed by: Asia Pacific Leather Fair Ltd.

April 11 - 13, 2000

Interstoff Asia Spring 2000 — International Fabric Show
Hong Kong Convention & Exhibition Centre

Organi zed by: Messe Frankfurt (H K ) Ltd.

April 17 - 20, 2000

Hong Kong G fts & Houseware Fair 2000
Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

April 17 - 20, 2000

Hong Kong Prem um Show 2000

Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

May 4 - 7, 2000

The 16'" International Conputer Expo - Conputer 2000
Hong Kong Convention & Exhibition Centre

Organi zed by: Business & Industrial Trade Fairs Ltd.
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May 2000

Money World Asia, Hong Kong 2000

Hong Kong Convention & Exhibition Centre
Organi zed by: HKTDC

May 2000

3'Y Hong Kong Watch & O ock Festival 2000
Hong Kong Convention & Exhibition Centre
Organi zed by: Brillant-Art Trade Fairs Ltd.

June 2 - 4, 2000

Furniture & Decoration Hong Kong 2000

Hong Kong Convention & Exhibition Centre

Organi zed by: Neway International Trade Fairs Ltd.

June 8 - 11, 2000

I TE Hong Kong ' 2000

Hong Kong Convention & Exhibition Centre

Organi zed by: Adsale Exhibition Services Linmted

June 13 - 16, 2000

Al RVEX 2000 - The 5'" Asian International Air-conditioning, Ventilation
Heating and Refrigeration Show

Hong Kong Convention & Exhibition Centre

Organi zed by: Hong Kong Exhi bition Services Ltd.

June 13 - 16, 2000

ASI AN ELENEX 2000 — The 9'" Asian International Power, Electrical and
El ectroni ¢ Engi neeri ng Show

Hong Kong Convention & Exhibition Centre

Organi zed by: Hong Kong Exhi bition Services Ltd.

June 13 - 16, 2000

LUM NEX 2000 — The 6'" Asian International Lighting Technol ogy, Fittings
and Systens Show

Hong Kong Convention & Exhibition Centre

Organi zed by: Hong Kong Exhi bition Services Ltd.

June 13 - 16, 2000

I BS 2000 - The 4'" Asian International Building Services and Technol ogy
Exhi bi tion

Hong Kong Convention & Exhibition Centre

Organi zed by: Hong Kong Exhi bition Services Ltd.

June 13 - 16, 2000

SECURI TEX 2000 — The 6'" Asian International Security, Safety and Fire
Protecti on Show and Conference

Hong Kong Convention & Exhibition Centre

Organi zed by: Hong Kong Exhibition Services Ltd.
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June 2000

FI LMART 2000 — Hong Kong Internationa

Hong Kong
O gani zed

July 11 -
Hong Kong
Hong Kong
O gani zed

July 19 -
Hong Kong
Hong Kong
O gani zed

August 16
Food Expo
Hong Kong
O gani zed

Sept enber
Hong Kong
Hong Kong
O gani zed

Sept enber
Sept enber
Hong Kong
O gani zed

Sept enber

Convention & Exhibition Centre
by: HKTDC

14, 2000

Fashi on Week for Spring/ Sunmer 2001
Convention & Exhibition Centre

by: HKTDC

24, 2000

Book Fair 2000
Convention & Exhibition
by: HKTDC

Centre

- 20, 2000

2000

Convention & Exhibition
by: HKTDC

Centre

6 - 10, 2000

Watch & Clock Fair 2000
Convention & Exhibition
by: HKTDC

Centre

20 - 24, 2000

Hong Kong Jewel lery & Watch Fair 2000
Convention & Exhibition Centre

by: Mller Freeman Asia Ltd.

27 - 30, 2000

ASI AN | T EXPO 2000

Hong Kong Convention & Exhibition Centre

Organi zed by: Adsale Exhibition Services Ltd.

Sept enber 2000

The Asian Industrial Expo (Al E 2000)

Hong Kong Convention & Exhibition Centre

Organi zed by: Business & Industrial Trade Fairs Ltd.
Sept enber 2000

PACK PRI NT Expo 2000 -

The 14'" |nternati ona

Machi nery & Materials Exhibition for Asia
Hong Kong Convention & Exhibition Centre
Organi zed by: Business & Industrial Trade Fairs Ltd.

Film& TV Mar ket

Packaging & Printing
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(NOTE: Changes nay occur after this listing goes into print. Readers
are advised to check with the organizers directly if they wish to
participate in or attend a particular event.)
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Cont act Address for Organizers:

Adsal e Exhibition Services Linted
4/ F., Stanhope House

734 King's Road

Quarry Bay, Hong Kong

Tel : (852) 2811-8897

Fax: (852) 2516-5024

E-mai | : aes@dsal eexh. com

Website: ww. adsal eexh. com

Asia Pacific Leather Fair Ltd.
4401, China Resources Buil ding
26 Har bour Road

Wan Chai, Hong Kong

Tel : (852) 2827-6211

Fax: (852) 2827-7831

Website: ww. apl f.com

Brillant-Art Trade Fairs Ltd.
Unit 1501, Kodak House |

321 Java Road

North Point, Hong Kong

Tel : (852) 2511-6077

Fax: (852) 2507-5855

E-mai | ;. baap@et vi gat or. com

Busi ness & Industrial Trade Fairs Ltd.

Unit 1223, 12/F, Hong Kong International Trade & Exhibition Centre
1 Trademart Drive, Kow oon Bay

Kowl oon, Hong Kong

Tel : (852) 2865-2633

Fax: (852) 2866-1770

Chi na Pronotion Ltd.
1703 Tung Wai Conmercial Buil di ng
109 d oucester Road
Wan Chai, Hong Kong
Tel : (852) 2511-7427
Fax: (852) 2511-9692

Cosnoprof Asia Ltd.

Roons 102-5, Stanhope House

738 King's Road

Quarry Bay, Hong Kong

Tel : (852) 2827-6211

Fax: (852) 2827-7831

E-mai | : cosnasi a@f asi a. com hk
Websi te: www. cosnopr of -asi a. com
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Hong Kong (Asia) Exhibition Co. Ltd.
15/ F, Matheson Centre

3 Mat heson Street

Causeway Bay, Hong Kong

Tel : (852) 2591-9823

Fax: (852) 2573-3311

Hong Kong Exhi bition Services Ltd.
Unit 901-2, Shiu Lam Buil ding

23 Luard Road

Wan Chai, Hong Kong

Tel : (852) 2804-1500

Fax: (852) 2528-3103

E-mai | : exhi bit @kesnont net. com hk
Website: ww. hkesnont net. com hk

Hong Kong Fur Federation

Room 603, 6/F, Chevalier House
45-51 Chat ham Road South

Tsi nshat sui, Kow oon

Hong Kong

Tel : (852) 2367-4646

Fax: (852) 2739-0799

E-mail: furs@kfurfed. com hk
Website: ww. hkfurfed.com hk

Hong Kong Trade Devel opnent Council (HKTDC)
36-39'" Floor, Ofice Tower, Convention Plaza
1 Har bour Road

Wan Chai, Hong Kong

Tel : (852) 2584-4333

Fax: (852) 2824-0249

E-mai |l : hktdc@dc. org. hk

Website: www. tdc. org. hk

| DG World Expo (Asia) Ltd.

Suite 1016-19, Munt Parker House
1111 King's Road

Quarry Bay, Hong Kong

Tel : (852) 2527-9338

Fax: (852) 2529-9956

| ndustry Depart ment

14/ F, Ccean Centre

5 Canton Road, Tsi nshat sui
Kowl oon, Hong Kong

Tel : (852) 2737-2282

Fax: (852) 2377-0730
E-mail: tech@d. gen. gov. hk
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Kenfair International Ltd.

Unit 2005, 20/F, Nanyang Pl aza
57 Hung To Road, Kwun Tong
Kowl oon, Hong Kong

Tel : (852) 2311-8216

Fax: (852) 2311-6629

E-mai | : kenfair @k. super. net

Messe Frankfurt (H K ) Ltd.

Room 1809, Chi na Resources Buil ding
26 Har bour Road

Wan Chai, Hong Kong

Tel : (852) 2802-7728

Fax: (852) 2511-3466

E-mai | : nf hk@et vi gat or. com

M1l er Freeman Asia Ltd.
Roons 102-5, Stanhope House
738 King's Road

Quarry Bay, Hong Kong

Tel : (852) 2827-6211

Fax: (852) 2827-7064

Neway | nternational Trade Fairs Ltd.
1502 Kodak House |

321 Java Road

North Point, Hong Kong

Tel : (852) 2561-5566

Fax: (852) 2811-9156

Paper Communi cati on Exhi bition Services
Room 15, 5/F, Wah Shing Centre

11 Shing Yip Street, Kwun Tong

Kowl oon, Hong Kong

Tel : (852) 2763-9012

Fax: (852) 2341-0379

Reed Exhi bitions Ltd.

19/ F, Eight Commercial Tower
8 Sun Yip Street

Chai Wan, Hong Kong

Tel : (852) 2824-0330

Fax: (852) 2824-0178
Website: www. reedexpo. com
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